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bank system out of the hands of the members who furnished 
the capital stock, and in particular against House bill 13125; 
to the Committee on Banking and Currency. 

6886. Also, petition of Ellendale National Farm Loan Asso
ciation, Ellendale, N. Dak., opposing parts of House bills 13125 
and 13196; to the Committee on Banking and Currency. 

6887. Also, petition of Frank Frank and 54· others, of Taylor 
and Lefor, N. Dak., in favor of extending aid to the famine
stricken peoples of Germany and Austria ; to the Committee on 
Foreign Affairs. 

6888. Also, petition in the form of a letter f.rom 0. A. Hagen, 
secretary-u·easurer of the Berthold National Farm Loan Asso
ciation, Berthold, N. Dak., on behalf of the members of the 
association, protesting against the passage of the Strong bill, 
H. R. 13125 ; to the Committee on Banking and Currency. 

6889. Also, petition in the form of a letter from S. G. 
Hedahl, Alamo, N. Dak., on behalf of the stockholders of the 
. Alamo Farm Loan Association, opposing the Strong bill, H. n. 
13125; to the Committee on Banking and Currency. 

6890. Also, petition in the form of a letter from S. H. 
Hesla, secretary-treasurer of the White Earth National Farm 
Loan Association, White Earth, N. Dak., on behalf of that 
association, protesting against the Strong bill, H. R. 13125; 
to the Committee on Banking and Currency. 

6891. Also, petition in the form of a letter from Nick A. 
Lefor, Lefor, N. Dak., secretary-treasurer of the Lefor Farm 
Loan Association, expressing the disapproval of tb$lt organiza
tion of the Strong bill, which proposes certain "'1:langes in the 
Federal farm loan act ; to the Committee on banking and Cur
rency. 

6892. Also, petition of J. B. Meyers, secretary-treasurer 
of the Grano National Farm Loan Association, Grano, N. Dak., 
opposing House bill 13125; to the Committee on Banking and 
Currency. 

6893. Also, petition in the form of a letter from John T. 
Neville, secretary-treasurer of the Eastern Bottineau County 
Farm Loan Association, Bottineau, N. Dak., expressing the 
opposition of that association to the Strong bill, H. R. 13125; 
to the Committee on Banking and Currency. 

6894. Also, petition of the members of the New Salem National 
Farm Loan ·Association, New Salem, N. Dak., unanimously op
posing the Strong bill, ·H. R. 13125 ; to the Committee on Bank· 
ing and Currency. 

6895. Also, petition of Northern Griggs County National Farm 
Loan Association, Binford, N. Dak., opposing the passage of 
House bill 13125, known as the Strong bill ; to the Committee 
on Banking and Currency. 

6896. Also, petition in the form of a letter from A. J. Ross, 
secretary-treasurer of the Stanley Farm Loan Association, 
Stanley, N. Dak., requesting Senators and Representatives 
in Congress to oppose all changes in the Federal farm loan act 
except one which would increase the loan limit from $10,000 
to $25,000; to the Committee on Banking and Currency. 

6897. Also, petition of the directors of the Southeast Slope 
National Farm Loan Association, Scranton, N. Dak., protesting 
against the passage of the Strong bill, H. R. 13125; to the 
Committee on Banking and Currency, 

6898. Also, petition of A. F. Thompson, J. A. Bartell, and 
A. N. Wing, of Van Hook, N. Dak., a committee appointed to 
represent the Van Hook National Farm Loan Association, urg
ing the establishment of a Government agency which will as
sure farmers the cost of production ; also protesting against 
any legislation looking to changes in the Federal farm loan act, 
and especially the Strong bill; to the Committee on Banking 
and Currency. 

6899. Also, petition of the directors and stockholders of the 
Glen Ullin National Farm Loan Association, Glen Ullin, N. Dak., 
protesting against the Strong bill, H. R. 13125 ; to the Com
mittee on Banking and Currency. 

6900. Also, petition of Underwood Farm Loan Association, 
Unclerwood, N. Dak., favoring the passage of rural credits legis
lation for the relief of agriculture; also protesting against the 
Strong bill, H. R. 13125; to the Committee on Banking and Cur
rency. 

6901. By Mr. TINKHAM: Resolution adopted at convention 
of Sportsmen's Clubs of Massachusetts, favoring the passage of 
House b'ill 5823 ; to the Committee on Agriculture. 

6902. By Mr. WILLIAMSON: Petition of Elmer Stabenow 
and other citizens, of Dupree, S. Dak., favoring a joint resolu
tion purporting to extend immediate aid to the people of the 
German and Austrian Republics ; to the Committee on Foreign 
Affairs. 

6903. By Mr. WYANT: Petition of Fort Ligonier Chapter, 
No. 34~, members of Order of Eastern Star, and citizens of Penn
sylrnma, asking for passage of the Towner-Sterling bill for the 

creation of a clepartment of education; to the Committee on 
Education. 

6904. Also, petition of Knights of Malta, members of Export 
Commandery No. 501, and citizens of Pennsylvania, asking for 
the passage of the '!'owner-Sterling bill for the creation of a 
department of education ; to the Committee on Education. 

6905. Also, petition of sundry citizens of Pennsylvania, favor
ing a joint resolution purporting to extend immediate aid to the 
people of the German and Austrian Republics; to the Committee 
on Foreign Affairs. 

6906. Also, petition of Order Eastern Star, members of 
Greensburg Chapter, and citizens of Pennsylvania, asking for 
the passage of the Towner-Sterling bill for the creation of a 
department of education; to the Committee on Educati1;m. 

SENATE . 
THURSDAY, January 18, 1923. 

(Legislative day of T ·uesday, January 16, 1923.) 

The Senate met at 12 o'clock meridian, on the expiration of 
the recess. 

INVITATION TO ARMY WAR COLLEGE. 

The VICE PRESIDENT laid before the Senate a communica
tion from the commandant of the Army War College, extend· 
ing an invitation to the Members of the Senate to. attend con
ferences and lectures at the War College on the campaigns and 
battles of the World War, which was read and ordered to lie 
on the table, as follows : 

THE ARMY WAR COLLllGlll, 
Washington Barracks, D. 0., January rt, 19! 3. 

The VICE PRESIDENT, 
Senate Ohaniber. 

MY DEAR Sm: On January 25, 26, and 27 the program of conferences. 
11;nd lectures at the Army War College includes subjects which I be
heve, will be of special interest to Members of Congress as indicating 
the character of work that is being done at this tnstitutlon. 

These conferences will cover some of the phases of the more im
portant campaigns and battles of the World War. While the doors of 
the college are always open to Members of Congress and we are glad 
to have them visit us at any time, I am sending the program of these 
three days with a special invitation to you and the Members of the 
Senate to be present at some or au of these conferences. The program 
bas been arranged in the hope that it will meet the convenience of 
the Members. 

Very sincerely yours, E. F. McGLACHLIN, Jr., 
Ma;or General, Un,tecl States A.r1n11, Oommaindant. 

THE ARMY WAR COLLEGE, . 
Washington Bart·ack8, D. 0., January rt, 19BJ. 

COURSE AT THE ARMY WAR COLLIDGll, 1922-23. 
PROGRAM FOR DISCUSSION Oll' BATTLll FRONTS. 

Thursday, January 25: 9.05 to 10.20 a. m., Nivelle's attack of 1917 1 
10.30 to 12 m., the Dardanelles. 

Friday, January 26: 9.05 to 10.20 a. m., Rumanian campaign; 
10.30 to 12 m., the Battle of Jutland. 

t:;aturday, January 27: 9.05 to 10.20 a. m., the situation on the 
western front in July, 1918, from the German blgh command view
point; 10.30 to 12 m., the March, 1918, offensive, from the viewpoint 
of the German high command. 

SUPPLY OF WHITE ARSENIC IN THE UNITED STATES (S. DOC. 
NO. 290). 

The VICE PRESIDENT laid before the Senate a communi
cation from the Secretary of Agriculture, transmitting, in re
sponse to Senate Resolution 377, agreed to December 6, 1922, 
a joint report on the available supply of arsenic to meet the 
demand in 1923, by Mr. B. R. Coad, of the Bureau of Ento
mology, Agricultural Department, and Mr. G. F. Loughlin, of 
the United States Geological Survey, Interior Department, 
which, with the accompanying papers, was referred to the 
Committee on Agriculture and Forestry and ordered to be 
printed. 

BRIDGE BILLS. 

Mr. CALDER. From the Committee on Commerce I wish 
to report one Senate and several House bllls giving permission 
for the erection of bridges over navigable streams. There is 
no objection to them; they are in regular form ; and I shall ask 
unanimous consent for their present consideration. 

The VICE PRESIDENT. Without objection, the reports 
will be received. 

MERRIMACK RIVER B:RTDGE. 

Mr. CALDER. I report back fa10·orably from the Committee 
on Commerce without amendment the bill ( S. 4288) to grant the 
consent of Congress for the special commission constituted by 
an act of the Legislature of Massachusetts to construct a bridge 
across the Merrimack River. I ask unanimous consent for its 
present consideration. 
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There being ·no -0bjection, the bill was considered as in Com

mittee of the Whole, and was read, as follows : 
Be it enacted, eto., That the consent of Congress is hereby grantea 

for the special commission constituted by l'.!hapter 507 of the acts 
passed by the Legislature of Massachusetts during the session of 1922, 
and the county commissioners of Essex County, in the State of l\las
sachusetts, acting jointly or separately, and 1:heir succesS-Ol'S and 
assign to construct or reconstruct, maintain, and operate _a l>ridge and 
approaches thereto across the Merrimack River at Main Street, in the 
city of Haverhill, in the county of Essex, in the State o.f Massachusetts, 
fn accordance with the pro-visions of the act entitleO. "An act to regu
late the construction of bridges over navigable waters," npproved 
March 23, 1906, said bridge to replace the present .or Haverhill lower 
bridge, so called, at said location. . 

SEC. 2. That the right to alter, amend, or Tepeal this act 1S hereby 
&pressly reserved. 

The bill was reported to the Senate without amendment, 
ordered to be engrossed for a third reading, Tead the third time, 
and passed. 

DAM A'CROSS RED RIVER OF THE NORTH. 

Mr. CALDER. I report back favorably, without -amend
ment, from the Committee on Commerce the bill (H. R. 12777) 
granting the consent of Congress to the cities of Grand Forks, 
N. nak., and East Grand Forks, 1i1inn., or either of them~ t_o 
construct, maintain, and operate a dam across the Red ·R.iver 
of the North, and I submit a report (No. 1020) thereon. I ask 
unanimous consent for the present consideration of the bill. 

There being no objection, the bill was considered as in Com
mittee of the Whole, and was read, as follows: 

Be it enacted, etc., That the consent or Congress is hereby granted 
to the cities of Grand Forks, N. Dak., and East Grana Forks, Minn., 
or either of them, to construct, maintain, and operate, at a point 
suit.able to the interests of .navigation, a dam across the Red River of 
the North at or near the cities of Grand Forks, N. Dak., and .East 
Grand Forks, Minn. : Provided, That the work shall ·not 'be com
menced until the plans therefor have been filed with and approved by i:he 
Cbief of Engineers, United States Army, .and by the Secretary of War: 
Provided jurlhet·, That this act shall .not be construed to authorize the 
use of such dam -to develop water power or generate electricity. 

SEC. 2. That this act shall be null and voia unless the actual con
struction of this dam hereby authorized is commenced within two 
yea.rs and completed within four years from the date hereof. 

SEC. 3. That the right -to alter, l[Illend, or repeal this act is hereby 
expressly reserved. 

The bill was reported to the ·Senate without amendment, 
ordered to a third reading, read the third time, and passed. 

PEARL RIVER BRIDGE. 

Mr. CALDER. From the Committee on Commerce I report 
back favorably, without amendment, the bill (H. R. 13139) 
granting the consent of Congress to the Great Southern Lumber 
Co., a corporation of the State of Pennsylvania doing business in 
the State of Mississi_ppi, to construct a railroad bridge across 
Pearl Ri:v.er at a_ppro.ximately 1i miles north of .Georgetown, in 
thE' State of Mississippi, and I submit a report (No. 1021) 
thereon. I ask unanimous consent for the present consideration 
of the bill. 

There being no objection, the bUl was considered as in Com
mittee of the Whole, and it was read, as follows: 

'Be 't enacted, etc., That the consent of •Congress is hereby granted to 
the Great Southern Lumber CoA, .a corporation of the State of Pennsyl
vania doing business in the State or Mississippi, its successors anil 
•assigns, to construct, maintain, and operate a railroad bridge and RJ>
proaches thereto aero.SS thf\ 1P:earl River at a point :suitable to the inter
ests of navigation approximately 1' miles north of .Georgetown, in the 
State of Mississippi, and 1n accordance wit'h the provisions of an act 
entitled "An act to regulate the construction of bridges over -navigable 
waters," approved March .23, 1906. 

SEC. 2. That the .right ·to alter, amend, or repeal this act is hereby 
expressly reserved. 

The bill was reported to the .Senate without amendment, or
dered to a third reading, read the third tlme, -and passed. 

ST. FRANCIS RIVER BRIDGE. 

Mr. CALDER. From the Committee on Commerce I report 
back favorably, without amendment, the bill fEL R. 13195) 
granting the consent of .Congress to the State highway commis
sion of Missouri, its successors and assigns, to construct, 
maintain, and operate a bridge and approaches thereto across 
the ·st. F.rancis .River, in the State of Missouri, .and I submit 
a report (No. 1022) thereon. I ask unanimous consent for 
the present consideration of the bill. 

There being no objection, the bill was considered as in 
Oommittee of the Whole, and it was read as follows: 

Be it enacted, etc., That the consent of Congress is hereby granted 
to the State highway commission l>t :Mi&.souri and lts successors and 
assigns to construct, maintain, and operate a bridge and approaches 
thereto across the St. Francis River, at a point suitable to the 
interests or navigation on the county line between Butler and Dunklin 
Counties, on the south line of section 3, township 22 north, range 
8 east, i.n the State of :Missouri, in accordance with the provisions 
of the act entitled " An act to regulate the construction of bridges 
over navigable waters," approved March 23, 1906. 

SEC. 2. That the right to alter, amend, or repeal this act is ex
pressly reserved. 

'rhe bill was reported to the Senate without amendment, 
ordered to a third reading, read the third time, · and passed. 

BOCK RIVER BRIDGE. 

.Mr. CALDER. -From the Committee on Commerce I report 
back favorably without amendment the bill (H. R. 13474) grant
ing the consent of Congress to the county of Winnebago, the town 
of Rockford, ..and tbe city 'Of Rockford, in said county, in the 
State of Illinois, to construct, maintain, and operate a bridge and 
approaches thereto across the Rock River, and I submit a •report 
(No. 1023) thereon. I ask unanimous consent for the present 
consideration of the bill. 

There being no objection, the bill w.as considered as in Com
mittee of the Whole, and it was read as follows: 

Be it enacted, eto., That the consent o! Congress is hereby granted to 
the county of Winneba,.go, the town of .RDc:kford, ll.Dd the city Uf Ro_ck
ford, in said county, in the State of 'Illinois, to construct, maintain, and 
operate a bridge and approaches thereto across the Rock River, at a 
point suitable to the interests of navigation, on the extension of Auburn 
Street, in said city of Ro.ckford, and in section 13, tow.nship 44 north, 
range 1 east, of ·the thi.l'.d principal meridian, in the county of Winne
bago and State of IllinoiB, in accordance with the provisions of the act 
entitled "An act to -:regulate ·the· .construction of brtdg~s over navigable 
waters," approved March 23, 1906. 

SEC. 2. That the right to alter, amend, or repeal this act is herel>y 
expressly reserved. , 

The bill was reported to the Senate without amendment, or
dered to a third reading, read the third time, and passed. 

ESCAMBIA JUVER BRIDGE. 

Mr. CALDER. Froip the Committee on Commerce I report 
back favorably without amendment the bill .(H. R. 13493) to 
authorize the State Road Department of the State of Florida 
to construct, maintain, and operate a bridge across the 'Es
cambia River near Ferry Pa:ss, Fla., and J: submit a report (No. 
1024) thereon. I ask unanimous consent for ·the _present con
sideration of the bill. 

There being no .objection, the bill was considered as in Com
mittee of the Whdle, ana it was read as follows: 

Be it enaoted, eto., That authority is hereby granted to the .State 
Road Department o! the State of Florlda1 its successors and assigns, 
to construct, maintain., and operate a bridge and approaches thereto 
acr.oss Escambia River, Fla., and its tributaries, between P~sacola 
anC1 Milton, near Ferry Pass, Fla., at a point mli:table io the in.Wrests 
of navigation, in accordance with the provisions of the act entifled 
"An act to regnlat~ the .construction of bi:iag.es over navigable waters," 
approved .March 28, 1906. 

SEC. 2. That the right to alter, .amend, or repeal this act is hereby 
expressly Teserved. 

The bill was reported to the Senate without amendment, 
ordered to a third reading, read the thtrd time, and passed. 

CLERK .IIIRE DF MEMBERS OF CONGRESS AND DELEGATES. 

l\fr. :W .A.RREN. Mr. President, I ask consent to Teport from 
the Committee on Appropriations .fa-vorably .a Ho11se joint r..eso
lution. 

The VICE PRESIDENT. Without ·objection, the report will 
be :received. 

Mr. WARREN. Fram the Committee ·on Approp1~iations I 
report back favorably without amendment the joint resolution 
(H.-J. Res. 16) providing for pay to clerks to Members of Con
gress .and Delegates. J:t is a measure of only a "few lines, and I 
ask for its immediate consideration. 

There being no 'Objection, the joint resolution was considered 
as in Committee of the Whole, and it was read as follows : 

Resolved, etc., That hereafter rrppropriations made by Congress ·for 
clerk hire "for Members, Delegates, .and Resident Commissioners shall 
be paid by the Clerk of the House of Representatives to one or two 
persons to be designated by each Member, .Delegate, or Resident Com
missioner, the names or such persons to be placed upon the ro11 of em
ployees of the House of Representatives, together with the amount •to 
be paid each; and Representatives, Delegates, and Resident Commission
ers elect to Congress shall likewise be entitled to make such desjgna
tlons : Prov-idea, That such persons shall be subject to removal at any 
time by such Member, Delegate, or 'Resident Co'lllmissioner with or 
without cause. 

The joint resolution was re1>0rted to the Senate without 
amendment, ordered to a third reading, read the third time; 
and 1Jassed. 

REPORT OF THE COMMITTEE ON AGRICULTURE AND FORESTRY. 

Mr. .HARRISON, from the Committee on Agrienltnre and 
Forestry, to which was referred the bill (S. 4324) to amend 
".An act to authorize association of producers of agrioultural 
products," reported it without amendment and submitted a re
port (No. 1025) thereon. 

BILLS AND JOINT RESOLUTION INTRODUCED. 

Bills .and a joint resolution were introduced, read the first 
time, .and, by unanimous consent, the second time, and referred 
as .follows : 

:By l\k HALE (by request): 
A bill ( S. 4364) for :the .relief of the widow of Capt. Benjamin 

D. Cotter (with an accompanying .paper); to the Committee on 
Claims. 
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By Mr. SPENCER: 
A bill (S. 4365) to authorize the sale of lands allotted to In

dians under the l\foses agreement of July 7, 1883; to the Com
mittee on Indian Affairs. 

By Mr. BALL: 
A bill (S. 4366) for the relief of W. Ernest Jarvis (with ac

companying papers) ; to the Committee on Claims. 
By Mr. McKINLEY : 
A bill (S. 4367) for the relief of Mary B. Jenks; to the Com

mittee on Claims. 
A bill (S. 4368) granting an increase of pension to Emma J. 

Eley ; to the Committee on Pensions. 
By Mr. FRELINGHUYSEN: 
A bill (S. 4369) for the relief of Wilhelmina D. Holman and 

the estate of l\f. Samuel; to the Committee on Claims. 
By Mr. SMOOT: 
A joint resolution (S. J. Res. 270) concerning lands devised 

to the United States Government by the late Joseph Batten, of 
Middlebury, Vt.; to the Committee on Public Lands and Sur
vey. 

RANK AND PAY OF NAVAL OFFICERS. 
1\11'. KELLOGG submitted an amendment intended to be pro

posed by him to the bill (H. R. 7864) providing for sundry 
matters affecting the Naval Establishment, which was referred 
to the Committee on Naval Affairs and ordered to be printed. 

THE SILVER SITUATION. 
l\Cr. WALSH of Montana. 1\Ir. President, much anxiety has 

been felt in certain sections of the country in which the silver 
industry is important concerning its future when the Pittman 
Act shall haTe spent its force. I have here a letter addressed 
to me a few days ago by one of the officers of the Anaconda 
Copper l\fining Co., a large producer of silver, which i. 
an instructi:ve and interesting discussion of the general subject, 
regarding which Congre s will doubtless be called upon to 
legislate in the future. I ask unanimous consent to have it 
printed in the RECORD, and in 8-point type. 

The VICE PRESIDENT. Without objection it is so ordered. 
The letter is as follow : 

ANACONDA CoPPER 1\IrNING Co., 
OFFICE OF THE PRESIDENT, 

New York, December 20, 1922. 
DEAR SENATOR WALSH: In accordance with our conversation 

of the other day, I submit a general outline of the silrnr prob
lem as it appears to the American producers, assuring you that 
we a.re keenly all ve to the importance of the matter and anxious 
to avail ourselves of the proffered cooperation of yourself and 
~rour associates upon a subject that so vitally affects the mining 
rnuustry in Montana and other State where precious-metal 
mining constitutes a basic industry. 

It is rather difficult to confine even the briefest digest of the 
silver situation within the proper space of an ordinary letter. 
There are so many ramification to the subject that one is 
tempted, no matter frQm what angle an approach is made, to 
digress along lines that inevitably lead into a maze of social, 
economic, and financial problems, through which no clear path
way is marked and regarding which no definite opinion can he 
expressed, as the ultimate solution is dependent upon the poll
cie adopted and carried out by the more important Govern
ments with reference to their ti. cal requirements and currency · 
systems. 

The situntion may be summarized by inviting answers to two 
queries: 

First. What, if any, plan have the silver producers, as being 
the most directly interested, to offer in meeting the situation 
which will confront the industry upon the termination of pur
chases of domestic silver under the Pittman Act? 

Second. What, if any, assistance can be extended by the 
Government in connection with the problem? 

In answer to the :first inquiry, I know that while the matter 
has been the subject of discussion among the principal produc
ers, they have been unable to formulate a definite plan, prin
cipally because they have been and are dealing with a subject 
~mbracing many unknown factors; and, second, it has been 
felt that before any plan is adopted there should be indicated 
the extent to which cooperation on the part of the Government 
may be depended upon to enable a proper study of the situation 
to be made. 

In order to explain these rather cryptic statements, a gen
eral review of the situation may aid. Whatever differences of 
opinion there may have been in the past upon the subject of 
bimetallism or the establishment of a fixed ratio between the 
coinage value of gold and silver, it will probably l.,e conceded 
that it would be neither wi e nor expedient to attempt a re
vival of this discussion, nor to undertake to solve the ques-

.· 

ti on by the adoption of such a remedy. Issues of controversial 
economics must be avoided if possible; political economics will 
destroy, not assist, constructive effort. 

If these conclusions be accepted, the position of the American 
silver producer, in the absence of special legislation, is depend
ent upon the demand for bis product in the markets of tl1e 
world ; and the price should be the reflex of such demand, 
freed from any effort to artificially increase, decrease, or " fix 
it." The significance of this statement will become more ap
parent as the text of this letter is followed. 

I have read recently with interest the speech of Senator 
PITTMAN with reference to the Pittman Act and his prediction 
as to the future of the silver-producing industry, printed in 
the Co "GBESSIONAL RECORD of August 26 last. I reg1·et, while 
mindful of his great ability, that I am unable to be as unquali
fiedly optimistic about silver's future as is the Senator. Neither 
can I bring myself to complete agreement with the economics 
of the situation as outlined in his instructive speech. 
. It is true that there is not" an unlimited supply of silver in the 

world ready for mining." It is also true, generally speaking, that 
the "problem, i. e., the price of silver, is governed by the law 
of supply and demand for silver throughout the world," but 
it must be remembered that the current production of silver is 
not the measure of the supply and that fiscal legislation very 
largely controls the demand. No one knows how much avail
able silver there is in the world, but experience teaches that 
at a sufficiently high price, i. e., when it reaches a value as 
bullion in excess of its value as coin, enormous quantities fl.ow 
from unexpected sources. During the exceptionally high prices 
of 1921, tens of millions of ounces in foreign coin were shipped 
to the refineries of the United States for remelting and refin
ing. On the other hancl, bad it not been for the fact that the 
paper-note ls~ue of India was convertible immediately into sil
ver rupees-a demand of fiscal law-the crisis that confronted 
the British Government in 1917 and 1918, so graphically de
scribed by the Senator, would not have occurred; there would 
have been no necessity to have furnished the enormous quan
tity of bullion required to meet that emergency, nor to have 
enacted the Pittman Act as an enabling measure. 

The release from the Treasury vaults of 209,000,000 ounces 
of silver melted under the act, as well as the dumping by 
European, Central and South American Governments during the 
period of high prices, has not depleted the silver supply of the 
world, but merely added to free stock. The bullion has changed 
hands, but it is still available; on the other hand, a volume of 
legislation has been enacted dtwing the past three years, in
tended to, and which will have an important effect upon the 
demand for silver, none of it tending to an improvement of its 
market position. _ 

It is because of these important factors, the effect of which 
can not be accurately measured, that the American producer i · 
unable, unaided, to form definite opinions as to the future of 
his product. 

We do know that upon the expiration of the Pittman Act we 
will face a new situation, and that unless intelligent study is 
given the matter we wHl be at sea until time and tide teach us 
that which to some extent we should endeavor to anticipate. 
It is in furthering the practical study that should be made of 
the situation that I think you and your colleagues, whose con
stituencies are interested, can be of invaluable assistance. 

To develop what I have in mind, I wish, at the risk of perhaps 
repeating what you already know, to review the situation: 

Without discussing the details of the transition from bimetal
lism to monometallism, which occurred world-wide during the 
last quarter of the nineteenth century, it i in accord with the 
facts to assert that the disintegration of the Latin Union was 
responsible for conditions that led to the enactment of the 
Bland Act, and, later, the Sherman law, under which more than 
4-00,000,000 ounces of silver were compulsorily purchased by the 
United States Government; that the effect of these measures 
was to support the price ; and that, following the repeal of the 
latter law in 1891, America, although by far the most important, 
df the not the largest, producer of silver, practically ceased to 
have any influence in fixing the price of the metal until the 
modus operandi of the London market became disturbed by war 
conditions. 

The enormous increase kl the export trade of China and India 
during the la t 25 years, coupled with the fact that silver was 
by tradition, adaptation, and legislation the money-metal needed 
by those countries, resulted in the Far East being the most im
portant market for the world's output. The ces ation of legis
lative purchases by the United States was followed by an in
creased flow of the metal to India, with the inevitable result 
that the exchange value of the rupee declined, until in 1895 it 
was quoted at about 50 per cent of the normal rate. It is 
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maxim of oriental exchange that when it is bougllt, silver is 
sold. In other words, when one buys and pays for oriental 
exports, silver must be sold to liquidate the balance. The Gov
ernment, as a protective measure, closed the Indian Mints to 
free coinage an<l . finally established the sterling value of the 
rupee at 16 pence or 15 rupees to the pound sterling. From that 
time on London absolutely fixed the price of silver throughout 
the world. 

In order to understand just how London has been able to fix 
the price of silver without consulting the producers of the metal 
certain prevailing conditions must be kept in mind : 

(a) London has been and is the principal :financial center of 
the world. _ 

(b) It is the capital of the British Empire, whose possessions 
and the trade incident to them extend around the world. 

( c) It is the clearing house through which the world's bal
ance of trade is adjusted, and its :financial sway is even greater 
than the political domination affecting more than 600,000,000 
people. · 

The demand governing the price of silver is that which arises 
from it'S use as a money metal. This demand is affected not so 
much by the volume of current production as by the relative 
prosperity or adversity" of peoples scattered to the remotest 
sections of the globe. A favorable monsoon in India, a flood or 
famine in China, are of infinitely greater effect on demand and 
price of the metal than ~s the discovery of a new or the failure 
of an old mining district. 

Inasmuch as the volume of trade between China, India, and 
the balance of the Orient, on the one hand, and the other Brit
ish possessions, on the other, greatly exceeds their respecti~e 
trade balances with the rest of the world, ana, moreover, as this 
trade is :financed and the balances adjusted between these essen
tially silver-using countries and those whose currency is based 
upon the gold standard through the medium of the great Anglo
eastern banks, with headquarters in London, it is apparent why 
that center has such a predominating influence in the situation. 

In ordinary times, since the repeal of the Sherman law and 
prior to the distu'rbance of the late war, every ounce of silver 
produced in the world was sold on the basis of a London quota
tion, as was also the purchase of every ton of silver ore by cus
tom smelters throughout the ·United States. 

The London quotation is arrived at in the following unique 
metho<l: , 

Four silver-brokerage firms in London "fix the market." 
Representatives of the~e firms meet every business day. They 
bold in hand the orders to sell bullion and also the orders to 
buy silver to meet the exchange balances drawn upon London 
accounts. The price is adjusted to meet this situation, ad
vancing when the exchange demand exceeds the supply, declin
ing when the reverse is the case. This operation is known to 
the market as "fixing the price." · The result is cabled all over 
the world and a miner in Butte selling a load of ore is settled 
with upon'. the price so fixed, repeated by wire from New York 
through the medium of Handy & Harmon, silver brokers, and 
the Western Union Telegraph Co. 

Without questioning the integrity of the participants to the 
"fixing" of the price, as it is universally acknowledged that 
a very high degree of honesty has marked this transaction, and 
conceding further that the exchange requirements in London 
will until trade channels follow new courses, be the dominant 
fact~r in the situation, still the American producer has felt a 
clissatisfacOon with the prevailing method and has entertained 
a desire for a change that would afford him opportunity to 
know the facts that govern the situation that he might exer
cise some function in connection with the disposal of his prod
uct. It may be akin to the desire of a Republican in Missis
sippi wishing to vote; nevertheless we conceive it to be his 
right. 

I will be pleased to furnish you with greater detail as to 
the operations of the London silver market should you desire 
me to do so. 

I think it unnecessary to enlarge upon it in this letter. 
In addition to the lack of opportunity to participate actively 

in the silver market, a further cause of dissatisfaction-I am 
not here discussing the merits of the matter-has been caused 
by what has been regarded as- the unreasonably large profit 
made by the Government as seigniorage in coining silver for 
use in India. 

A word of explanation is necessary. The silver rupee has 
been the standard unit of value in Indian currency. Its weight 
is three-eighths of an ounce eleven-twelfths fine. During the 
period of violent agitation in the early nineties the price of silver 
was marked by wide and rapid fluctuations. Following the 
closure of the Indian mints to the free coinage of silver in 
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1893 the exchange value of the rupee rose to ls. 4d., the 
equi.valent in United States curI'ency of 32.4 cents, where it 
remained until the upset caused by war conditions. In 1899 
the British sovereign was declared legal tender for Government 
taxes at the rate of 15 rupees to the pound sterling. 

The Indian rupee equals in weight 180 grains eleven-twelfths 
fine silver. The British sovereign equals 123.27 grains, of which 
112.9975 grains is fine gold. Therefore in Indian currency 
2,475 grains of silver is the equivalent of 112.9975 grains of 
gold. There are 480 grains in a troy ounce. A troy ounce of 
gold is the equivalent of $20.67 in United States currency. 
Therefore the value of silver at the above ratio is equal to 
94.368 cents per ounce. 

During the period from 1900 to 1915, inclusive, the average 
quoted pric;e of silver by years was 57 cents an ounce. 

The number of rupees coined by the Indian mints during the 
same period was 1,651,583,784, indicating that a profit of $212,-
150,066.11 was made as seigniorage, collected largely from the 
American miner. 

The profit made under the Indian coin~ge act was partially 
deposited in the currency reserve in gold or gold securities, the 
balance was used for approved purposes. A British authority 
(White, p, 259) states in December, 1915, nearly £16,000,000 
sterling in gold, or gold securities, were held in London, and 
£10,()90,000 in gold or gold securities in India, equivalent to a 
total of $126,360,000, at a normal rate of $4.86 for the pound 
sterling. The same author is authority for the statement that 
in a representative year, such as 1912, when approximately 
150,000,000 rupees were coined, a profit of approximately 
£3,000,000 sterling, or $14,580,000, was made by the mint. 

In China the currency is silver without a gold reserve. A 
number of coins circulate. Among the more important are the 
British dollar and the Hongkong dollai.· coined at the Bombay 
mint. These coins weigh 416 grains, 900 fine. A seigniorage 
charge of 2 per cent is made by the mint, and the number of 
dollars coined runs into the hundreds of millions. 

I have given this brief outline for the purpose of emphasizing 
the importance of the Orient, and particularly its two chief 
countries, from the standpoint of population and the coinage of 
silver, and without criticism have pointed out some practices 
ln connection with the handling of the London market that have 
caused the American producer to feel that the market p1·ic0 
" fixed " has not been a fair one determined by the free work
ing of the laws of supply and demand, or through the unham· 
pered operation of existing econ-omic factors, but, on the con
trary, that by reason of the direct interest which Great Britain, 
the Indian Government, and the great Anglo-Eastern banks 
have had in the situation the market has been handled to de
press the price to the producer, thus enhancing the margin of 
profit to the Governments involved. All this bas more to do 
with the past than with the present situation. 

So far as action has been taken by Governments, there has 
been little to encourage silver producers since the cessation of 
the war. 

Summarized, the story is largely a record of debasement or 
abandonment. 

Sweden, Norway, and Denmark h?-ve abolished silver coin 
for all fractions of the krone, substituting an alloy of nickel 
and copper in lieu thereof. 

The program of debasement. of silver coip.age to an alarming 
extent has taken place. England leads the procession in this 
respect also, having debased its silver coinage from 925 to 500 
fine; the Netherlands and the Dutch Indies have debased their 
silver coin from 945 to 720 fine ; Canada from 900 to 800 fine ; 
Honduras from 900 to 500; San Salvador from 900 to 500 ; 
Singapore or Straits dollar from 900 to 600 first, then to 550; 
Mexico and Peru have both debased their respective currency 
to 500 fine. r -

As a result of the disturbed economic conditions prevailing in 
Europe, silver bas. clisappeared as a circulating medium in 
Austria, Belgium, Bulgaria, Czechoslovakia, Finland, France, 
Germany, Greece, Hungary, Italy, Yugoslavia, Poland, Portugal, 
Rumania, Russia, Turkey, and many of the smaller countries. 

At the present time an intensive propaganda is being con· 
dueted in India for the purpose of popularizing paper issues 
of the rupee and its fractional denominations. Under these 
conditions it is quite remarkable that the price of silver has 
held as firmly as has been the case during the past two years. 
The significance, however, of the trend toward abandonment 
and debasement has been to place silver, where now used at all, 
in the position of a mere token money. 

In England I am advised that the two classes of English coin, 
old silver, readily distinguishable in color from the new and 
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containing 80 per cent more silver, circulate together. without Mr. HEFLIN. Mr. Pre ident, this amendment presents a 
dlscrimimrtion. · 

rn considering the effect of a decline in silver upon the mining 
industry it should be kept in mind that not only will silver 
mining suffer, but inasmuch as the greater part of the output 
is mined in connection with zinc, lead, and copper, and forms 
an important element of value that helps to carry these 
branches of mining, the very serious effect of a collapse in the 
silver market upon the American mining industry can be readily 
apprecta ted. 

To• meet this situation it is believed that cooperative effort 
between the G<>vernment and the producers is essential. As to 
tlle form which the ultimate endeavor might take, I am not 
prepared to now make a suggestion. Recently a committee has 
been appointed· by the Amertcan Mining Congress to give con
sideration to the matter. We have had several informal meet
ings, and the. consensus of opinion seems to be that the !lrst 
step shouid lle to secure, if possible, the passage of a ioint reso
lution by Congress providing for the appointment of a commis
sion consisting of, say, two Senators, two Representatives, and 
p-ossibly two· representatives of the industry, to study the sub
ject and submit reoonnnendations. 

There are a. number of definite steps that such a commission 
might take. Its officta.1 character would give it access to infor
mation and secure for its representation abroad greater weight 
than if the work is undertaken without official sanction and 
backing. 

If it is agreeable,. I ask tha-t you fix a date as soon after Jan
uary 1 as may be· convenient when two or three members o~ 
the committee may go to Washington to discuss the matter 
with you and some of your colleagues. 

Yours very sincerely, 

very important question. The subject was discussed here at 
some length on a former occasion dru·ing the month of August, 
I believe, and at that time it was decided not to place the 
amendment proposed by the Senator from South Caroltna upon 
the law. The Committee on Agriculture and Forestry, which 
has had the amendment before it, was not satisfied with its 
provisions and did not report it favorably. Upon that com
mittee is the. senior Senator from South Carolina [Mr. SMITH]. 
The principal business of that Senator is that of a cotton pro. 
ducer. He is wonderfully well informed on this subject; I 
think that he is the best-informed man on the subject who has 
been in either branch of Congress since I have been a Member. 
He is not in favor of this amendment. 

I am heartily in. favor of doing everything that can be done 
to give the producer a fair deal, but I am afraid of certain 
provisions of tlie pending amendment. I now wish to call at
tention to one of its features which is objectionable to me; it 
is the one that adds two grades of cotton to the grades which 
we now have. We- never hear more than six OL' seven grades 
of cotton mentioned in the spot markets of the country, though 
we have 10 grades. We put those additional grades in in order 
to cover the various shades of grades, but under the amend
ment of the Senator from South Carolina two new grades are 
proposed, making 12 grades in all. I was opposed to increasing 
the number of grades. to 10. I wanted the number to remain· at 
nine. As a Member of the other House, 12 or 14 years ago, I 
was instrumental in reducing the number of grades of cotton 
on the exchanges from 28 to 9. 

l\Ir. DIAL. Mi.·. President--
Mr. HEFLIN. I yield to the Senator from South Carolina:. 
Mr. DUL. I beg the Senator's pardon, but, if he wUl all-0w 

C. F. KELLEY. me, I desire t_o say that my amendment does not propose to 
Senator THOMAS J. W Ar.SH, increase tli.e grades ; it merely groups the grades. I do not 

Washington, D-. 0. propose to interfere with the 10 grades except to group them. 
RU&AL MARK.l!!TING A'.ND CREDIT FAOlLITlES. Mr. HEFLIN. n may be that the Senator does not mean 

The Senate, aS' in <'.1ommittee of tne Whole~ resumed the con- to do it, but I am confident that his amendment d-Oes increase 
sideratfon of- th<r oilr ( s: 4280 J fu provide credit facilities for the nUlnber of grades to 12. I requested the Senator from 

S Arizona [Mr. ASHURST] to look over the amendment and to see 
the agriculture- and live-stock industries of the United tates; how many grades he thought the Sena.tor's amendment created 
to amend- the Fed-eraJl reserve act; to amend the Federal farm 
loan act; to extend and stabilize the market for United and he came to the conclusion, without our discussing it to-
States bonds and oth~ securifies; to provide fiscal agents for gether, that there were 12 grades provided for in the Senator's 

amendment. 
the United States; and for other purposes. Mr. DIAL. The. amendment provides that one grade may be 

Mr. HEFLIN. Mr. President-· -
l\Ir. JONES o£ washiilgton. would the Sen:atoT from Ala- provided for in two. classes because it is kindred cotton. The 

amendlhent was pre:pared by the experts from the Agricultural 
bama like to lie.ve a: quomm ?· Department. f am not myself an expert, but T did not intend 

Mr. HEFLIN. I would'. 
Mr: JONES of wasliington. I suggest the absence of' a to increase the number of grades beyond 10, which is the exist

ing number. It only groups the grades into three classes. 
quorum, Mr. Pre--sident. Mr. HEFLIN. I did not know that was the Senator's inten· 

The VTCE PRESIDEN'l'. The Secretary will ca:ll the' roll. tion, but since h~ has stated that he did not intend to increase 
The reading clerk called: tlie roll, and the following Sena- the number of grades, I accept his statement. I am convinced. 

tors answered: t~!~:ir names=- M L however, that the amend'ment as framed would provide for 12 

t:~::: l~~~eld ~~~~~; lr::~:rd gr~d!~s~go~~o 0~~;,s~r~0 ~~~~~~~~g t~a~ ~mJi~r o0t~:;a~~~se 
Borah Harris Nelson Sterling. we fought to reduce, and did reduce, the number of grades of 
~rrdkhnrt ~~rosou ~~~~~~n ~~~:~~d cotton from 28 to 9. I fought very earnestly for that change, 
~PPe:i. Hitchcock Norris Trammell and when we got it· we scored a victory for honest dealing in 
Colt Johnson Odelle Underwood cotton so far as the grades were concerned. The use of the 28 
~~Y~!~:on 1t:if~g:ashi g~~r:ian ~!fs~~~s. grades cost our farmers mn.ny millions of dollars. Under the 
Curtis Kendrick Pepper Walsh, Mont. old system all sorts of cotton were tendered. and the more 
Dial K(>ye-s Phipps Warren grades there are the more confusing the situation becomes and 
R:fct1:r P~g ~:~~~. ~!}1~n the easier it is to impose upon the buyer and the producer. 
Frelinghuysen M~~:mber Robinson Williams When the grades are reduced to a few, say 10, that number 
George McKellar ShepJ>ard Willis covers the whole field and it ls hardei: to manipulate the mar-
~rry McKinley Shields ke.t when the grades represent the kinds o:f cotton produced. 

l\Ir. HALE. r wisli to announce that the junior Senator I agree with the Senato.r from South Carolina in many thinga 
from Wushfngton [Mr. POINDEXTER] and the senior Senator lie has said. The exchanges frequently do not comply with the 
from Nevada. [Mr. PITTMAN] are detained on official business. law as it now stands. I have previously stated that. Their 

Mr. OURTIS. I was requested to announce that the Sena- noncompliance with the law, however, is not the fault of the 
tor from Arizona ~fr. CAMERON] is detained . on official busi- law; the law ought to be enforced. If desirable provisions ar~ 
ness. now in law, I think we ought to be very careful about eliminat· 

Mr. WILLIS. I desire to announce the unavoidable absence ing them. 
of my colleague [Mr. PoMEREI\"E]. on ac·count of illness. I will I have also been afraid, 1\lr. President, that if the Senator's 
let this announcement stand for the day. amendment should be adopted it would outlaw the low grades ot 

Mr. BROOKHART. r wisfi to announce that the senior cotton in the spot markets of the country. I fear that it would 
Senator from Wisconsin [Mr. LA FOLLETTE] is detained at a put in the hands of the buyers for the. spinner the power ot 
hea1·ing before the Committee on Manufactures. 1, going into the market and saying, "We will take so many bales 

The VICID PRESIDENT. Sixty-se-ven Senato:cs have an- 1 of this grade and so many bales of that, but we can not use the 
swered to their names. A quorum is present. The question others." What would be the effect of that in the mark-et? 
is on the· am-endmene offered by tlie Senator from South Caro- What would happen to the producer if the buyer for the spinner 
lina [Mr. DUL], whi~h proposeg to amen:d the cotton futures were to say, "I will take these four bales~ but I can not use the 
law. The Senator from Alabama [Mr: HEF:r..rN] is entitled to other six bales"? The seller would say, "I have been selling 
the floor. ' an my cotton to the same buyer; I have sold him all for an all-
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around price at a certain figure, the whole 10 bales of cotton." 
If the law provides that certain grades which are designated 
shall not be tendered on contract, it seems to me that there 
would be an injustice done to those grades of cotton. 

In line witl1 the fight which is now being made by the Sena
tor frorn South Carolina, I wish to lay down the proposition 
that there is but very little difference in the tensile strength of 
the various grades of cotton. That has been tested out by the 
Agricultural Department. Some cotton which may have been 
rained on and stained or discolored from the leaves or from some 
other cause may be picked out, ginned, put into the lint, and 
it may then be dyed red or brown or any other color, and then 
no man except an expert could tell whether it was strict mid-

. dling or low middling cotton when bought. If that be so, then 
such grades of cotton ought to bring nearly as much as the 
higher grades. There ought not to be such a . large difference 
in the price paid for the various grades. 

1\Ir. l\1cKELLAR. 1\Ir. President--
1\fr. HEFLIN. I yield to my friend from Tennessee. 
Mr. McKELLAR. I presume the Senator from Alabama ls 

aware of the fact that there are new processes, some of which 
l1a\'e been patented, by which stained cotton and other cotton 
which has been soiled may be cleaned? 

l\Ir. HEFLIN. And all foreign matter removed? 
Mi·. McKELL.A.R. The fOreign matter may be entirely re

moYed. I myself ha·rn seen some specimens of that kind of 
work. It is splendid work, and I have not a doubt it will 
·ause quite a revolution in the grading of cotton. 

1\Ir. HEFLIN. That is true, and I am glad the Senator from 
Tennes ee has called my attention to the fact that machines 
a re now in use by which the cotton is renovated and cleaned 
arnl foreign matter is removed. After that is done and the 
cotton i. dyed, I say again that no one but an expert can tell 
whether the cotton was low middling or middling fair. Some
times the middling fair will bring 25 cents, perhaps, and low 
middling 18 cents. That is an unreasonable difference that 
ought not to obtain, but the amendment of the Senator from 
South Carolina does not cure that defect. 

I agree with him that frequently the exchanges do not com
ply with the law, but they ought to be forced to comply with it. 
I have introduced a joint resolution which, in my opinion, if 
E>nacted would cure that defect. It is Senate Joint Resolution 
92, introduced by me, and reads as follows: 

Resolved, etc., That hereafter whenever the conduct of the cotton ex
changes, or any one of them, of the country shall, in the judgment of 
the Secretary of Agriculture, become detrimental to the interests of 
the cotton producers of the United States, it shall be ,bis duty to 
suspend the action of any one or all of said excban~es. 

8EC. 2. That whenever as many as two commissioners or secretaries 
of agriculture and two governors in the cotton-growing States shall 
complain to the Secretary of Agriculture of the conduct of any cotton 
exchange, be shall immediately notify such exchange and require the 
conduct complained of to cease pending the bearing and disposition of 
the case or cases. 

Sxc. 3. That the authority and power are hereby conferred upon the 
• ecretary of Agriculture to carry out the provisions of this joint reso
lution. 

l\fr. President, I bold that if the exchanges to-day will com
ply with the law as it is written the situation would be better, 
and if they do not comply with the existing law the joint reso
lution to which I have referred would enforce such compliance. 

I adYocated and had put in the law a provision to the effect 
that whenever a dispute arose between the buyer and the seller 
as to the grade offered or tendered either party to the contract 
could appeal to the Secretary of Agriculture, and then the ex
perts in his department, without knowing either party to the 
contract, would take those grades and determine what they were 
and settle the controversy. 

I also urged another provision, as did others, which was put 
into the law. I wish to read that provision to Senators as it is 
found in the law now on the statute books. It is as follows: 

The parties to such contract may agree, at the time of the tender, 
as to the price of the grade or grades so tendered, and that if they 
shall not then agree as to such price, then, and in that event. the 
buyer of said contract shall have the l'igbt to demand the specific ful
fillment of such contract by tbe actual delivery of cotton of the basis 
grade named therein at the price specified for such basis grade in said 
contract. 

There are the two points at issue. We already have the pro
vision in the law that if a dispute should arise between the 
buyer and the seller, if the buyer says, " That is not the cotton 
I contracted for; that is not low middling; this is not strict 
middling; that is not middling fair," and so on through the 
grades, " and I do not propose to take it; " and the seller says, 
" They are the grades specified in the contract; " the buyer 
may say, "I am not going to submit to your judgment. I am 
going to take the question to the Secretary of Agriculture and 
have bis experts determine which one of us is right." So that 

matter is also taken care of a.nd the department has settled 
scores and scores of disputes of that character. 

On the other hand, if the buyer does not want the cotton and 
they have to effect a settlement in money, that situation is pro
vided for in the law. If the buyer says, " I will not take that 
difference ; " and the seller says, " I will not pay you any 
more;" and the buyer says, "Give me the cotton; I will take 
the cotton," there is a provision that makes him deliver the 
cotton specified in the contract. Those were the two points 
that we had particularly in mind when we framed the present 
law to take care of the interests of the producers of the cotton 
and to give the buyer the right to have the contract complied 
with. I want such a contract that when cotton is dealt in the 
producer will be called on for the cotton with which to fill the 
contract. 

There are evils in connection with the exchanges; but I fea1· 
the amendment of the Senator from South Carolina. I know 
that he thinks it will accomplish the result desired, and I am 
sorry that I can not agree with him ; but I fear that if ever 
we put it in the power of any buyer to go into a market and 
take the cream off of it and allow him to say "I only want 
the four highest grades, I do not want the others," the low 
grades of cotton will be thus outlawed, it is going to force 
the farmer to take a lower price for that cotton, and the tricks 
of the trade will be resorted to so that the farmer will be robbed 
right and left, although the low grade of cotton, when cleaned by 
machines, as suggested by my friend from Tennessee, and dyed, 
will make just as good cloth as the top grades, for which per
haps $30 or $40 more a bale is paid than for the low grade of 
cotton. I fear that advantage will be taken of this amendment, 
if it shall be adopted, to outlaw the low grades and very inju
riously affect the business of the cotton producers. 

Mr. NORRIS. Mr. President--
Mr. HEFLIN. I yield to the Senator from Nebraska. 
Mr. NORRIS. I was particularly struck with the last quota

tion the Senator read from existing law. If I understanu it, 
that law would give the buyer of cotton a very great advantage. 
If the seller of the cotton was unable· to supply him with the 
exact grade specified in the contract, and they had a dispute 
about it, then the purchaser of the cotton, a_s I henrd it read, 
would be able to say to the seller: " Give me the cotton exactly 
as it is ;pecified in the contract." Would not the result of that 
be that the buyer would have complete control of the trans
action? The seller would have to agree with him. If they did 
not agree, he could demand his pound of flesh. 

Mr. HEFLIN. No; here is the advantage in that: The buyer 
says: " The difference between this grade and that grade ought 
not to be more than a certain number of dollars." The seller 
says: "Yes; it ought. There ought to be $10 a bale or $15 or 
$20 difference in the grades." The buyer says: "I will not 
accept a settlement like that." Now, he has the buyer in his 
hands if the buyer will take his tender; but the buyer has the 
right to say to the seller: "I will not do it. You produce the 
cotton." Then the seller says, "I have not got it"; and the 
buyer says, " You go out and get it " ; and there is where the 
producer comes in. He furnishes the cotton. Then they have 
to go out in the spot market and buy cotton with which to fill 
these contracts. 

Mr. NORRIS. That seems to me to be the weakness of that 
law. I may be entirely wrong about it, of course, but it looks 
to me as though in the very case the Senator puts the seller 
is at the mercy of the buyer. As I understand, they make a 
contract for the delivery of cotton before the cotton is pro
duced. Nobody knows at that time what the cotton is going 
to be. It may not be a possible thing to supply the cotton named 
in the contract; but the law provides for different grades, and 
that if the seller can not supply the grade specified he can 
supply other grades at a differential in price, it is true; but it 
seemed to me that the clause which the Senator read from the 
law would give the pur ser the right to say whenever there 
was a dispute and they could not agree, " Then give me the 
exact cotton that is named in the contract." 

Mr. HEFLIN. Well, that is absolutely fair. 
Mr. NORRIS. Would not that often make it impossible for 

the producer of cotton to comply with his contract, because 
he could not supply the exact cotton named in the contract? 

Mr. HEFLIN. But he can supply it. They have no right 
to name grades that he does not produce. The farmer rarely 
e'er sells any cotton on the exchange. 

Mr. NORRIS. He would have to go out and buy it some
·where. 

Mr. HEFLIN. That is right, and when he does that he is 
patronizing the producer. He is calling fo'r that which the 
farmer has to sell, wants to sell, must sell-and the more 



1926 CONGRESSIONAL RECORD-SENATE~ JANUARY 18, 

people we force into the spot market to buy the farmer's cotton 
the better it is for the cotton farmer. 

Mr. NORRIS. Yes f but he is a producer himself. As I 
undeTstand the cotton business, there may be times when, on 
account of bad weather · or something like that, it would be 
an impossibility to get cotton to supply the contracts if a 
literal interpretation of the contract were insisted upon. Is 
not that true? 

~Ir. HEFLIN. No; that never happens. 
Mr. NORRIS. I supposed that existed. 
l\fr. HEFLIN. They always have the grades. Now, what 

we are trying to g~t at, and what I had in mind when we 
fFamed this law originally, was to make those who deal in 
cotton on the exchange go out and buy cotton from the pro
ducer with which to fill the contract. If the buyer who patron
izes the es: hange does not get a fair deal he has the right, 
and it is the only club he has, to tell the exchange : " If you 
do not settle with me fairly with money, you go out and get 
the actual cotton named in the contract and tender it to me. 
I will not accept anything else." 

Mr. NORRrS. If that be true, why would we not improve 
it if we should wipe out all these differentials and let them 
reJ y entirely on the contract, and when a man has made a 
oont ract to sell cotton of a certain grade, compel him to, do 
that? Instead of having any differ nt grades, let him be com
pelled under the law to sell foe cotton tbat he has contracted 
to sell. Would not that relieve it all? 

~lr. HEFLIN. That would, in a way. 
l\Ir. NORRIS. Then why not obliterate all these dift'erent 

grades? 
Mr. HEFLIN. No; we do not want to do awa~ with the 

present grades. What the Sena.tor is suggesting is in line with 
what I have ad-vocated with reference to the establishment of 
spot exchanges tn the South where actual cotton-what we 
can spot cotton-would be bought and sold and delivered ; but 
these are future contracts, where they deal in futures and the 
law prescribes the sort. of contract they can make. They 
e-nter into a contract, and they ought tE> be made to Ii e up to 
it. The Senator from South Carolina takes the positionr-and 
he is right ab011t tha:t-tha.t frequently they do not comply 
with the contra:ct. I agree with that part of his speech, but 
I want us to de something that will make them comply with 
the contract; and if you do that, here is the raw that governs 
it and takes care of it, if we cffll make them do it, and they 
ought to be required to do it. The chairman of this committee 
knows howeyer as I know, that when these fellows up there 
agree to a certRtn proposition and say that it is satisfactory, 
they al'ready know in advance how they can evade it and slip 
and slide around it, and what we want t(} do is to put enforce
ment provisions back of this thing and enforce the law as it is·. 
lUy resolution wiU do that. 

~Ir. l\IcKELLAR. Mr. President--
1\lr. HEFLIN. I yield to the Senator from Tennessee. 
Mr. McKELLAR. I claim to be somewhat practical in my 

views ancl in my actions, and r think on a great question like 
this we ought to be extremely practical. As the Senator 
knows we have frequently made cotton in the South at as low 
a price as 8 cents. The price of cotton now is about 27 cents. 

Mr. HEFLIN. It has sold for 4 cents in the South. 
Mr. McKELLAR. Of course, it has sald for that, but I am 

talking about ordinary, normal conditions. There have been 
many crops of cotton made in the South which sold at 8 cents 
a pound. 

Mr. HEFLIN. For years and years 7 am:l 8 cents was the 
prevailing price. 

1\lr. McKELLAil. Yes. It is now bringing 27 cents a pound, 
and the chances at'e that it is going up. Apparently the mar
ket seems to have that upward trend. As· plain, practical men, 
ou~ht we not to hesitate about pas~~ any law that would be 
likely to change a condition under h our farmers are now 
getting 27 cents and upward' for their cotton? I want to say 
to the Senator that I shall be veTy loath to vote for any law 
on the subject at this time because of the splendid position 
that the cotton industry is now tn. 

Ur. NORRIS. Mr. President, if I may make a suggestion. 
of course the Senators know that I am not an expert on cotton, 
ancl my sympathies are entirely with the man wbo produces it. 
I should like to help him; but, if the argument of the Senator 
from Tennessee ls right, then if this bill were pending here 
when cotton was down ta 7 cents, he probably would favor it. 

l\lr. McKELLAR. I do not know. 
JHr. NORRIS. If H were pending when cotton was up, he 

would be opposed to it. 

Mr. McKELLAR. I should want t<> cons:der it very carefully 
if it were low. 

Mr. NORRIS. We ought to do that. 
Mr. McKELLAR. But when it is Yery high I do not know 

whether we ought to be going around hunting for a way to 
change the condition, and I am not hunting for it; I am that 
practical. 

Mr. DIAL. Mr. President--
Mr. HEFLIN. I yield to the Senator from South Carolina. 
Mr. DIAL. I shoul{} like to say to the Senator from Alabama 

that the reason why the contracts do not call for the cotton is 
because they do not know what quaUty they will get within 10 
grades. For instance, in 1920, out of 128,007,500 bales of cotton 
contracts sold on the New York and New Orleans exchanges 
only 267,700 bales of actual cotton were delivered in New York 
and only 106,600 bales were delivered in New Orleans. That 
is the rea on why I say you would help the farmer, the man 
who actually produces the cotton, if you would make them go 
out and get the cotton aud comply with the contract. 

Mr. HEFLIN. The Senator from South Carolina and I are 
in hearty agreement on that. I agree with him that frequently 
they do not comply with the contract; but what I have called 
to the Senator's attention is that the law is here; the provision 
is in the present Smith-Lever Act that if there is a dispute 'lS 
to the grade tendered, either party can come to the Secretary 
of Agrieulture and have the matter settled, as they have done 
in scores and scores of instances, as I have said ; and if they 
are not in agreement as to the price, the purchaser can ay to 
the seller, as I stated a moment ago, "You give me the cotton. 
Here are the grades set ont. I stand on my contract," and the· 
law says he has to do it. Now, then, the seller says: "I have 
not got the cotton." The Senator from South Carolina has 
called attention to that. "But you contracted with me to deliver 
to me certain cotton. You have no business dealing in cotton 
unless you can deliver cotton. Why do you contract to deliver 
me cotton when you have not got it? You go out and get it. 
I stand on my contract." Then the seller has te> go out in 
the market, and hundreds of others go out in the market, and 
they commence buying, because he has to get the cotton right 
now to fill that contract, and this produces competitive buying 
in the swot market, and that puts up the price and the producer 
is helped. That is the situation in a nutshell. That is as it 
should be. 

Mr. President, I hold in my hand a paper published at Dallas, 
Tex., in the greatest co ton-producing State in the Union, 
called the Cotton and Cotton OU News. n is a paper devoted 
to the interests of the eotton industry. This editorial suggests 
that-

We sincerely hope that no Member of either House or Senate will 
disturb existing conditions. Let well enough alone. 

There is another paragraph here that reads in this way: 
Our advice to Congress, now in session, is to study well all measures 

aimed at cotton or grain future dealing, because futures in both com
modities are so indivisibly connected with and so vital to the spot 
interest of both that any interferen~e with existing rules may be 
fraught with grave consequences to the producers of grain and cotton; 
and that class of our citizens are, as a rule, less able to stand any 
adverse condition that might arise from injurious legisla1iion. 

This paper ciTculates all over the Cotton Belt, and, as I said, 
it is devoted to tfle interests of the cotton industry. It is 
sounding a note of warning. 

l\fr. President, I am going to urge the passage of my re.go
lutton. I want to cooperate with the Senator from South 
Carolina. It may be that we can put some of the provisions of 
his amendment or some of the ideas contained in it in a joint 
resolution and work out something that will coTrect the evils 
now practiced on the exchanges; but I want to repeat that if 
his amendment should be adopted as it stands it will put a 
premium on high grades and widen the breach between the 
high grades and the low grades and give the market manipu
lators a chance to strike dead the low-grade cottons through
out the Cotton Belt and work a great injury to the cotton pro
dUcer. I have championed the cause of the cotton producer 
ever since I have been in public life. In fact, when I came to 
Congress I determined to make a special study of the cotton 
industry. I have done it, and I hope I have been of some value 
to that industry. 

I have received scores and scores of letters from farmers,. 
merchants, and bankers saying that the situation had been 
improved by legislation with which I had to do, and I want 
to do whatever is best for tbe producer of cotton, because he 
is so widely scattered through the cotton-producing section 
of the United States. It is difficult for him to organize and 
lia ve unity of purpose and concerted action, as the spinners 
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can have them. The Senator from South Carolina is a cot
ton spinner and also a ootton producer. 

Mr. McKElLLAR. l\Ir. P.resident--
The VICE PRESIDENT. Does the Senator from Alabama 

yield to the Senator from Tennessee? 
Mr. HEFLIN. I yield to my friend from T.ennessee. 
Mr. McKELLAR Has the Senator had any petitions or 

letters from any of his cotton-producing constituents asking 
him to favor this amendment? I live in a cotton State. The 
city where I live is one of ille largest cotton markets in the 
world. I have had no letters from any cotton producer asking 
me to support this measure, and I am sure that if they thought 
it was a wise measure they would communicate with me. In 
answer to the suggestion made by the Senator from Nebraska 
a moment ago, my sympathies are entirely with the producer. 
I live in a eotton country, and my sympathies are all with 
those who nctually produce cotton, and in my judgment 1f they 
thought this amendment would help .their interests they would 
be writing to their Representatives in Congress. For these 
reasons, I am going to vote against th~ amendment. 

Mr. HEFLIN. Mr. President, I will say to my friend from 
Tennessee that I have not had but two or three letters from 
my State urging the adoption of this amendment. 

I want to say this, in conclusion, that the price of cotton 
is now advancing. It ought to be bringing SO cents. It Will 
go above 30 cents. The thing that helped cotton to go up in 
price was 1'.he revival of the War Finance Co.rpora.tion, which 
enabled many farmers, especially in the cooperatirn associations, 
to get money with which to keep their cotton off the market. 
That is the point always. lf the producer is his own master, 
and can keep his cotton from going upon the market when the 
price is low and unprofitable, prices are bound to advance. 

Why do I say that? Because there nre one hundred a:nd 
fifty and odd million spindles in the w6rld. Those spindles must 
be fed on cotton. There are hundreds of thousands of people-
men and women--0perating them. There are millions of money 
invested in the spinning industry. All of that mighty machinery 
has to keep running, and it can not run unless they can get 
the cotton that the producer makes, and if you enable the 
producer to sell his cotton sparingly, so as to keep the market 
keen anc1 hungry, meeting the demand.S of the spinner as they 
arise, cotton will always bring a good ,price. 

Mr. Pr~sident, 1 am glad of the part I took in reviving the 
War Finance Corporation. After we revived it some of the 
witnesses who testified before our Committee on Agriculture, 
in response to questions propounded to them by me, showed 
that when we commenced sending money out into the States 
through the Wat· Finance CoI'pOration, the Fed-eral reserve 
bank imme~iately commenced to loosen up and rediscount 
paper at the .member banks of the Fedei;ru reserve system. 
So it was that condition which caused cotton to advance---the 
farmer·s ability to get hold of a little money to enable him 
to hold his cotton off the market until th.e price improved. 

'l~he cooperative as ociations have accomplished much in join
ing together and getting these funds, and keeping their cotton 
from being thrown uPOn the market without regard to the 
price. That has helped to put the price of cotton up. 

l\fr. Bresident, with cotton around 27 cents to-day and with 
a threatened cotton famine stan<ling right out in front of us, 
cotton is bound to go to 30 cents and higher. Not only are the 
high grades of cotton up now, but the average price of cotton 
hn improved somewhat, and if we will help the produeer of 
cotton to keep bis cotton off tbe market when the price is low 
and unprofitable, we wil.l haYe solved the problem that vexes 
him to-day. 

I nm hoping that we can amend the legislntion that is .pelid
ing, the bill which has been reported and the Lenroot-Anderson 
bill. so as to make it workable, and fix it so that the Federal 
Reserve Board shall not say whether cotton is eligible at the 
bank or not, tho.t that board shall not have the discretionary 
power to say whether wheat or corn or cattle can be used as 
the basis for a loan, but that the law itself shall say it and give 
specific directions so that rea'Sonable loans can be had. I do 
not want the cotton producers of my section of the countty to 
be left any more in the hands of the discretionary power of this 
board and have that board used as the instrument of Wall 
Street to beat down the price in order that they may make a 
killing on speculation from the bear side of the market. 

I have witnessed that. I saw the farmers of my State lit
erally slaughtered under that grinding process. In 1920 it 
robbed the cotton farmers of my State of $103,000,000. 

I saw the South lose $1,625,000,000 in 1920 .under that proc
ess ; and I am not going to remain silent in the Senate and 
permit any farm credits bill to pass if I can help it that does 

not specifically set out the authority to take eare of those 
people. It is an·ontrage 1that a .great free Government like ours 
\vill permit its instrumentalities to be so used that on~ , class 
of people are stricken d-own and •robbed to greatly enrich 
another class of people. 

I want to se:y this in conclusion: The Senator's amendment 
<?Rn be offered in another form as an nmendment to the IJTesent 
law, the Smith-Lever Act, as it now exists, and thoroughly 
eonsidl3red ·aguin by some committee, and we can see if some 
agreement can not be reached upon it. I would nut like to 
see this amendment hitched onto a farm Cl'edit bill I hn\."e 
stated that the present law is pretty ·g-0()d, if they will comply 
with it, and the power mentioned in my reso1Ution ·authorizing 
the ·secretary of Agriculture ·to close these exchanges if they 
do tn-0t .comply with the law wonltl give us a very satisfa'ctory 
situation. 

Mr. DTAL. '.Mr. President, yesterday the -senior Senator from 
Louisiana [Mr. ~'NsDELL'] seemed to ;find fault with me be
cause I had just offered this amendment. I was called out of 
the city a few •days ago on a sad mission, and I returned 
yesterday morning at 11 o'clock. At 12 o'clocR:: I was in my 
seat with my amendment ready to offer, and I offered it as 
soon as 'I could get the floor. 

I -am glad to say that the differences between the -southern 
S~nators in this matter are groWing less and I hope that we 
will be able to agree ere 'long. There are just a "few points l 
want to clear up. The Senator fro:m Louisiana complains that 
I am trying to 'rush this amendment through. 'My amend· 
ment was offered a year or two ago in the form of a bill, and 
I went before the C_ornmittee ·on A-griculture antl ·Forestry and 
made -a talk, and when ir got 1through the chairman, the jnnior 
Senator fr()t'n Nebraska [Mr. NoRBisJ, a fair man, an able 
man, a friend of the people, said he thought 1tbere was great 
merit in my bill, and that he was ready to report it. The 
Senator from Louisiana ['Mr. RrnsnELL] said he wanted to 
be heard. I told him I had no•objectlon to his being heard, 'in 
fact, that I bad no right to object to his being heard, but I 
had nothing nun·e to ·say, and if he wanted to be heard, to be 
heard. 

That was along about May, accorcling to my recollection. 
On June 11, 1921, the Senator from Louisiana ~nt me a tele
gram. I was 'Pressing fol." a hen.rihg all th'e time before the 
Committee on l<\.griculture and Forestry. He said in this wire: 
S~nator DIAL, 

Washington, D. ·o.: 
Please dt> not pr~s action on roar cotton-futures amendment lmfil 

I return on th-e 19th. Friends insist that your amendtmmt will destroy 
tbe exchanges, and I agree with them. Therefore it should rePeive 
closest consideration. .Am detained here by very important business. 

Of course, I postponed the matter until the Senator from 
Louisiana got back. I also received .a letter from the Senator 
from Louisiana, dated July 7, 1921, in which he asked .me 
again not to press the amendment, and in which he said, 
among other things : 

I am convinced that tr yo.u.r amendment should be adopted it would 
practically destroy the exchanges. 

It seemed he was not so -anxious about the fanners at that 
time. It is 1mmat.erial to me whether it Will destroy the ex
changes or not. I am -trying to get a fair law pas~ed. 

a:'here is no argument made now against my amendment, 
a:nd there never bas 1been. I read the speeches -Of th.e Senator 
from Louisiana at the time Senator Comer offered his amend
ment, and, with all due respect, the Senator from Louisiana did 
not discuss the merits of the proposition at that time, and he 
never yet has discussed them. 

I defy any man in th-e United States, inside or outside of 
Congress, to debate the merits Of this proposition and find any 
defect . in the amendment which I have proposeU. There is 
nothing similar to it on the statute books o:r in the customs ot 
the w-0rl.d in trading. 

My amendment would not interfere with the nu:mber of 
grades of cotton tenderable. I can not make grades. Grades 
are grown.. Nature 'iixes grades of cotton, and the la\\r hns 
recognized those grades, and the law has recognized 10 grades 
tenderable on the contracts. I d:o not interfere with that at 
all, -except that I .group them in classes a.nd provide that at 
the time people · who have any cotton sell contracts tbey must 
specify the kind of cotton they propose to sell. It is in line 
with what the distinguished senior Senator from Alabama [:.\Ir. 
UNDERWOOD] said here some time ago, that be saw no r ea !'.-on 
why the members of the ·exchanges should not spEtity what 
they sold and deliver what they speeifietl. That is all I nsk. 

Because cotton fluctuates up and down is no reason why we 
should .not have a correct law. Cotton is now b~inging only 27 
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or 28 cents. I hope and believe it will go higher, but that 
does not influence me at all. This proposition was pending here 
when cotton brought about 11 cents a pound. That has been 
the argument of the exchanges in their propaganda, and yet 
some Senators say, "Oh, let us soft pedal the proposition; we 
will interfere with the rising price," or something of that sort. 
Pass an honest law, and the law of supply and demand will take 
care of the proposition. 

The Senator from Louisiana complains that more cotton is 
not delivered on the contracts. The reason it is not delivered 
on the contracts is because the owners of the contracts do not 
know within 10 grades what they will get, and no mill can use 
all of those · grades of cotton. 

Mr. President, the Senator from Louisiana yesterday spoke 
about mills buying their cotton, and said they would go to some 
actual broker and make contracts for cotton. That is true. I 
have not been in harmony with the methods of some of the 
mills, and probably all of them, for a long time in buying 
cotton. I would like to have them buy on the future market 
if they are going to buy ahead at all, and then be prepared to 
demand delivery of their cotton. Hence, the contra.ct would 
bring a higher price and that would help the farmer. 

Now, there are about four principal spot brokers in cotton 
in the United States. :i;t is all supposed to be sold on future 
contracts. But now the mills go to these spot dealers, about 
four of whom control the whole market, and who are about as 
powerful as the Packer Trust, or the Steel Trust, or the Oil 
Trust, or any other trust in this country. Perhaps all Senators 
know who they are. 

A mill will go to them and contract for a large quantity of cot
ton to be delivered in a future month, at so many points of the 
exchange price. Then these brokers, with these great powers of 
contract in their hands, will sell the contracts, will sell the 
future market, will depress the future market, and at the same 
time go out and pick up the cotton from the ac~ual farmers, be
cause they have a place to put it. That is the way it is worked. 

They sell down the contract. The mill has already made a 
trade with them at so many points. To-day, while the price is 
about 27! cents, I am told that good grade cotton in the South is 
~elling 2 or 3 cents a pound higher than that. The contract 
does not represent the true value. 

I was told the other day of a transaction at 230 points above 
the current month's market. So it is simply spurious, it is fic
titious, it is artificial, and this method would depress and op
press and almost confiscate any business in the world. If the 
Creator had not favored us with the climate and the soil and 
the rainfall that He has, and with the best people on earth, we 
could not have existed. 

So Mr. President, I hope the Senate will vote for the amend
ment. Sepators need not be afraid about changing the off-grade 
cotton. The amendment does not interfere with that at all ex
cept that it groups it and tries to make the contracts specific 
within certain classes of the cotton. They ought to specify the 
identical grades of cotton. · 

I llope the Senate will put the amendment on the bill. It is 
not a question of looking wrong or having a ragged bill. Con
sider the poor people of the South struggling over this situation. 
It is immaterial to them whether the bill is symmetrical or not. 
They are the ones who ought to be given help. 

The VICE PRESIDENT (at 1 o'clock p. m.). The time for 
debate has expired. The question is on the amendment offered 
by the Senator from South Carolina [Mr. DIAL]. 

Mr. DIAL. On that I ask for the yeas and nays. 
The yeas and nays were ordered and the Assistant Secretary 

proce~ded to call the roll. . 
l\Ir. OWEN (when his name· was called). Has the junior Sen

ator from New Jersey [l\lr. EDGE] voted? 
The PRESIDING OFFICER (Mr. LADD in the Chair). That 

Senator has not voted. 
l\Ir. OWEN. I tran fer my pair with that Senator to the Sena

tor from Montana [Mr. MYERS] and vote "yea." 
Mr. STERLING (when his named was called). I transfer my 

pair with the Senator from South Carolina [Mr. S:MITH] to the 
Senator from Arizona [Mr. CAMERON] and vote" nay." 

Mr. WILLIS (when his name was called). I am paired with 
my colleague [l\1r. PouEREr.."'E], who is absent on account of 
illness. I transfer that pair to the Senator from Connecticut 
[l\Ir. BRANDEGEE] and vote "nay." 

The roll call was concluded. 
Mr. McKINLEY. I transfer my pair with the junior Senator 

from Arkansas [Mr. CARAWAY] to the junior Senator from Ver
mont [Mr. PAGE] and vote "nay." 

l\Ir. HARRIS. I have a general pair with the junior Senator 
from New York [l\fr. CALDER]. In hls absence I withhold my 
vote. 

Mr. GLASS. I have a pair with the senior Senator from Ver
mont [Mr. DILLINGHAM], but having his permission to vote as 
I may prefer on this question I vote "yea." 

Mr. KENDRICK. I transfer my pair with the Senator from 
Illinois [Mr. McCORMICK] to the Senator from Massachusetts 
[Mr. WALSH] and vote "nay." 

Mr. CURTIS. I wish to announce the following general 
pairs: 

The junior Senator from Kentucky [Mr. ERNST] with the 
senior Senator from Kentucky [Mr. STANLEY] ; and 

The Senator from West Virginia [Mr. ELKINS] with the Sena.
tor from Mississippi [Mr. HARRISON]. 

The result was announced-yeas 21, nays 46, as follows: 

Borah 
Brookhart 
Dial 
Fernald 
Fletcher 
Frelinghuysen 

Ball 
Bayard 
Capper 
Couzens 
Culberson 
Curtis 
France 
Hale 
Heflin 
Hitchcock 
Jones, Wash. 
Kellogg 

YEAS-21. 
George 
Glass 
Johnson 
Jones, N. Mex. 
King 
La Follette 

Mccumber 
Norris 
Overman 
Owen 
Poindexter 
Shields 

NAYB-46. 
Kendrick 
Keyes 
Ladd 
Lenroot 
Lodge 
l\fcKellar 
McKinley 
McLean 
McNary 
Moses 
Nelson 
New 

Nicholson 
Oddie 
Pepper 
Phipps 
Ransdell 
Reed, Pa. 
Robinson 
Sheppard 
Short.ridge 
Smoot 
Spencer 
Stanfield 

NOT VOTING-29. 
Ashurst Cummins Harris 
Brandegee Dillingham Harrison 
Broussard Edge McCormick 
Bursum Elkins Myers 
Calder Ernst Nor beck 
Cameron Gerry Page 
Caraway Gooding Pittman 
Colt Harreld Pomerene 

So 1\lr. DIAL'S amendment was rejected. 

Underwood 
Walsh, Mont. 
Williams 

Sterling 
Sutherland 
Swanson 
Townsend 
Trammell 
Wadsworth 
Warren 
Watson 
Weller 
Willis 

Reed, Mo. 
Simmons 
Smith 
Stanley 
Walsh, Mass. 

Mr. FLETCHER. Mr. President, I offer the amendment 
which I send to the desk 

The PRESIDING OFFICER. The amendment will be stated. 
The ASSISTANT SECRETARY. On page 41, following section 

401, add the following two sections : 
SEC. 402. That section 11 of the Federal farm loan net as amended 

April 20, 1920, be amended by adding the following: 
"Fifth. To cooperate with other farm loan associations and to form 

among themselves State or national unions or associations, or both, for 
the purpose of lawfully advancing the general welfare of all farm loan 
associations as they may deem best, and to contribute toward the sup
port and maintenance of such unions or associations from the general 
funds of each association or by voluntary contribution of the members 
thereof as each association may determine for itself through its board 
of directors not to exceed $25 annually." 

SEC. 403. That the last paragraph of the first section of amended 
section 32 of the Federal farm loan act, approved January 18, 1918, be 
further amended to read as follows : 

"That the temporary organization of any Federal land bank, as pro
vided in section 4 of said Federal farm loan act, shall be continued 
until the subscriptions to stock in such bank by national farm loan 
associations shall equal the amount of stock held in such bank by the 
Government of the United States. That whenever the total subscrip
tions to the stock of any Federal land bank made by national farm 
loan associations shall exceed the a.mount of the stock held in such 
bank by the United States Government, it shall be the duty of the 
Farm Loan Board to proceed with and perfect the permanent organiza
tion of said bank in accordance with the provisions of section 4 of the 
farm loan act as approved July 17, 1916." 

l.\Ir. FLETCHER. :Mr. President, on April 12, 1921, the 
junior Senator from l\Iontana [l\Ir. WALSH] introduced in the 
Senate the bill ( S. 273) to amend section 11 of the Federal 
farm loan a.ct, as amended April 20, 1920, and section 32, as 
amended January 18, 1918. The bill was referi'ed to the Com
mittee on Banking and Currency. There were hearings on the 
bill and some considerable attention was given to it, but the 
committee never acted upon it. I was always cordially and 
earnestly in favor of it, and have been anxious to have the 
legislation put upon the statute books as proposed by the bill 
introduced by the Senator from 1\Iontana, as I have stated. 
I have assumed, with his consent, to appropriate the language 
of his bill in offering the amendment which has just been 
stated. He agrees with me that it is entirely appropriate in 
connection with legislation where we are attempting in the 
last section to amend the farm loan act, and I think it is im
portant that it should be made a part of the bill and become 
the law. 

The reason for this proposal is, in the first place, that the 
present situation is not at all satisfactory to the farmers of 
the country, and in the next place it is unfair and unjust to 
the stockholders of the Federal land banks. The act of 
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January 18, 1918, amending the farm loan act, provides in lts 
last clause: 

The temporary organization of any Federal land bank as provided 
in section 4 of said Federal farm loan act shall be continued so lon~ 
a any farm loan bonds purchased from it under the pr<>viBions of 
this amendment shall be held by the Treasury, and until the sub
scriptions to stock in such bank by national f.arm-loan associations 
shall equal the amount of stock helq in such bank by the Governmellt 
of the United States. 

In pursuance of that amendment of the farm loan act, the 
Secretary of the Treasury pm~hased $200,000,000 of farm-loan 
bonds. As we all know, those bonds run for a period of about 
30 years; so that so long as the Treasury holds any of those 
bonds the temporary organization of the Federal land banks 
must continue. The "temporary organization" means that 
provided in the farm loan act, which authorizes the Farm Loan 
Board to name five directors for the Federal ·land banks; so 
that every Federal land bank to-day is operating under the 
same temporary organization provided for in the original act 
which was passed in 1916, and the five directors in each of 
the Federal land banks are appointed by the Farm Loan 
Board. The amendment to the law perpetuates that tempo
rary organization and keeps it in effect so long as the Treasucy 
bolds any of the bonds which have been purchased under the 
provision referred to. That means that the Fann Loan Board 
names five directors in the Federal land banks and that such 
organization may continue for a period of something like 30 
years ; so long as the Treasury holds- any of the bonds. 

The system has been operating successfully from the be
ginning, except that when mortgage companies instituted suit 
attacking the constitutionality o:f the act, which suit was pend
ing in the United States Circuit Court a.nd then in the Su
preme Court ot the United States for a period of something 
like 18 months, during which time the system was paralyzed. 
The Supreme· Court, however, rendered its decision in Feb
ruary, 1921, sustaining the constitutionality of the farm loan 
act in its entirety. After that time there was apparently con
siderable delay, and, in my judgment, unnecessary delay, for 
it was not until June that funds were provided for farmers 
who had put in their applications prior thereto and were in 
great need of accommodations. Notwithstanding the decision 
was rendered in February, 1921, it was not until June of that 
year that funds were provided as a result of the offering of 
farm-loan bonds. Since then the offerings have been more
f:requent, and in the last sale which took place $_75,000,000 
worth of bonds were sold in two· hours at a price above 
par, at 4i per cent. So some $700;000,000 has been found for 
the farmers of this country at 5 and 51 per cent under that 
system. 

During the course of the development of the system as 
ori o-inally contemplated by the framers of the act, the st-ock 
whlch the Government originally furnished the banks to begin 
with has practically all been paid back to the Government. 
In four of the largest: of these banks the Government does not 
own more than a nominal amount, if any, of the stock, the 
stock all practically being owned by the national farm-loan 
a sociations. Eighty-seven per eent of the stock now held by 
all the 12 Federal land banks is owned by national farm-loan 
associations. Very soon in the natural course of events, within 
a year or less the Government will not own one dollar of stock
in any of the'se banks, but all the stock will be owned by the 
national farm-loan associations. 

Did Senators ever hear of a situation where the stockholders 
of an institution, a corporation existing- and doing businelSs, 
had no voice whatever in the management or conduct of that 
business? In this case the national :fa.rm-loan associations are 
not given a voice- in the selection of a single director in a single 
Federal land bank, although they own the stock in those bllJlks. 

l\lr. OWEN. Mr. President--
Mr. FLETCHER. I yield to the Senator from Oklahoma. 
Mr. OWEN. Mr. President, what the Senator from Florida 

says with regard to the ownership of the stock in these banks, 
of course, is true; but there is another consideration of very 
great importance. The Senator has just called attention to 
the fact that over $700,000,000 worth of farm-loan bonds are 
outstanding. I suggest to the Senator that the United Stutes 
is morally respon.sible for that enormous indebtedness, and 
that for that reason the power of the Government in connection 
with the Federal land banks should not be Jost sight of, al
though a representation, aud an adequate representation, of 
those who are participating might well be provided for. 

I merely wished to make that suggestion to the Senator from 
Florida so that the real responsibility of the Government in 
the premises might not be overlooked. In modizyjng the law in_ 
reference to the temporarv organization. I think it ougbt to be 
done with tbat in new. i merely ro~e to make that suggesti~ 
to the Senator. 

Mr. FLETCHER. I fully a:gpr.eciate what the Sen.atpr from 
Oklahoma ha.a said, but the framers of the act had that all' 
in mind wban it was under consideration and passed. Origi
nally the framers. of the act saw exactly what is happening 
and what they hpped would happen, namely, that as the system 
developed the. time would come when the stock o:t; the banks 
would be owned entirely by the national farm-loan associations. 
They knew pez:fectly well also Qiat whereas there was no legal 
obligation on the part of the Government respecting farm-loan 
bonds, there was1 a consideration to be kept in mind, a duty 
and responsibility~ gro-wing out of the fact tllat a bureau of the 
Government had absolute SUPeI"Vision over the entire system. 

The Farm Loan Boa_rd is a bureau of the Treasury Depart
ment; it is politically; organi~ed; that is, the members of the 
Farm Loan Board are appointed by the President, and con
firmed by the_ Senate, That board has supe.rvi$iou over all 
of the land banks, over all the farm loan· associations, over 
the issue of bond~ and hrul direction generally as to the entire 
system, There will be no interference with that arrangement 
if the amendment which, I have proposed shall be adoptOO.. 

In the next place, tile framers of the act realized- this quasi 
responsibility, a.nd that the bonds would be regarded as being 
issued under the supervision of governmental authority, and 
that, therefore, the Government would be morally bound to 
see that the laws were carried out and that the system should 
function in accordance with law and as it should function. 
Therefore, it was provMed tllat three of tbe directors of everYi 
Federnl land bllllk should be named by the Farm Loan Board, 
That provision is made in the original act, &nd the amendment 
pr-0posed by me will n,ot change it Always, in every instance 
tbi:oughout the cQuntry as to every Federal land: ba.n){, tha 
Farm Loa.n Board is authorized and empowered and directed 
to . name three directors. The amendment ~roposes no change 
in that la:w at all; 

The suggestion of the Senator from Oklahoma ha.s been kepll 
in mind at all times. It w:as , in mind when the law was 
framed, and_ the propo ed amendment in no way will interfere 
with it. Tbe Farm Loan Board will name three- directors 
on the board of directors of ev.ery Federal land bank through
out the country continuously and permanently and f-orever, 
as the law now stands, and that is not changed if this amend
ment I propose is agreed to. That was put in the original 
act, but when in 1918 the Secretary of, the 'I\reasury was au~ 
thorized to buy $200,000,000 of toose bonds a provision was 
inserted to the effect that so long as the Treasury held any, 
of such boruls that "temporary organization," under wbich 
the Federal Fa.rm Loan Board. names all of the directors. i..Q. 
every lal)d bank. should continue. That is the sltuatlon which. 
we wish to conect. We wish to get rid of this temporary 
organization a.nd put- in force the permanent organization 
plan as provided in the original act, by which tbe directors 
are to be nine. s.ix of whom the nati-0nal fann loan associa
tions shall elect. 

Mr. President, it is. a,n uQlleurd-of proposition, that tbe 
stockho~ders of a. corporation, owning all the stock of tlle cor
poration or even a majority of the stock of the corporatiou, 
shall nave no voice in the selecticm of the directors of that 
corporation. It never was heard of in any country or any 
government or in connection with any institution of which 
I have ever read; and aU _w.e are asking now is that the stock
holdex.s of the E'ederal land banks, nawely, tbe national farm. 
loan associations, shall have the right to select six of the 
directors Qf the Federal land banks, leaving the Farm Loan 
Board full power to name three of the directors. 

l\lr. JONES of New Mexico. Mr. President~-
The PRESIDING OFFICER. - Does the Senator from Florida 

yield to the Senator from New .Mexico? 
Mr. FLETCHER. I yield to the Senator from .:. ~ew Mexico. 
l\!r. JOI\TES of New Mexico. It occurs to me that the sug

gestion of the Senator from Oklahoma does not affect the 
amendment which the Senator from Florid~ is now proposing. 
The amendment which the Senator from Florida now proposes 
is to relieve the ban.king situation of the country of a condition 
which was brought about on account of the Government's 110ld
ing of farm~loan bonds. The temporary organization of the 
land banks was to continue fo,r the purpose of securing the 
iuvestlnent ot the Government in such bond , but. was not to 
be a permanent arrangement to protect the bondholders gen
erally of tbe corporation. The Sena.tor i.s now of tlle opinion 
that there is no longer any necessity for retaining in the Farm 
Loan. Eoard the absolute. cQntrol of the land ban.ks for the sole 
purpose of-secudng the Govermne.o.t investment in bonds. Am 
r· right about that? 

J14T. FLEXCEl.mR. The Seuator i.s absolutely correct as to. 
that. Th~re is_ no -need at all of a_ continuance ot compJeta 
governmental control of' these banks. r do not know how many 

• 
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of the bonds which the Treasury originally acquired have been 
taken up by the Farm Loan Board;· but I know that they have 
taken up some of them, because in the case of the last three 
sales of bonds, amounting to $75,000,000 each-and I am cer
tain as to two of the sales, because I have a letter to that ef
fect from the chairman of the Farm Loan Board-the sub
scriptions were far in excess of the ottering, and those sub
scriptions have been utilized and applied to the purchase of 
bonds held by the Treasury. I am sure that some of those 
bonds-how many I do not know-have been taken up already, 
having been acquired through the sale of bonds offered by the 
Farm Loan Board. I know also that they are 5 per cent bonds, 
and the Farm Loan Board is to-day selling those bonds at 4! 
per cent at a premium, so that there ls no possible risk on the 
part of the GO'\ernment; and I do not see why the Farm Loan 
Board does not take them all up at 4! per cent, instead of pay
ing the Government 5 per cent. 

Mr. JONES of New l\fexico. My understanding 1s that 
the Farm Loan Board have actually taken up nearly one-half 
the holdings of the Government of the United States. 

Mr. FLETCHER. I think that is quite true. 
Mr. McLEAN. Mr. President, will the Senator permit an 

interruption? 
Mr. FLETCHER. Yes; I yield. 
l\fr. McLEAl~. The point made by the Senator from Okla

homa was that they are instrumentalities of the Government, 
and that there is a moral obligation, possibly, to protect these 
bonds under all circumstances. That was the point he made 
if I understood him. 

Mr. FLETCHER. His suggestion extended beyond the sug
gestion of the Senator from New l\fe:s:ico, but it included that, 
I think. 

Mr. McLEAN. As a matter of fact, the Government to-day 
owns a hundred million of tho e bond:s. They are now in 
the Treasury. 

1\Ir. FLETCHER. And they can demand payment at any 
time they like. I think the act provides for that. 

l\fr. McLEAN. In addition to that, it owns four millions 
of the capital stock of these banks to-day. 

Mr. FLETCHER. Yes. 
Mr. McLEAN. Not only that, but these obligations are 

joint and several obligations. Every bnnk in the sy~tem is 
responsible for the obligations of every other bank; so that 
you can see the necessity of very careful management of all 
these banks. 

Mr. JONES of New l\fexico. l\1r. President, I think the Sen
ator from Connecticut is quite right in his contention that 
the Government should have an interest in the management of 
these banks; but, as the Senator from Florida has well stated, 
that is provided for in the permanent provisions of the act. 

Mr. FLETCHER. That is correct. 
l\lr. JONES of New Mexico. And this absolute control Qf 

these banks is only because of the circumstance that the Gov
ernment of the United States owns some of the bonds, or has 
purchased some of the bonds. It does seem to me, inas
much as these banks haYe taken up substantially all of the 
stock of the banks-80 per cent of it-and the purchasers of 
the bonds will always be safeguarded by three of the directors 
on these farm-loan banks, that was intended by the framers of 
the bill and by the Congress which ·enacted it to be sufficient 
'guaranty to the bondholders. Here, however, is a mere chang
ing situation. It is only by the circumstance that the Govern
ment has purchased some of these bonds that it retains com
plete control of the board of directors of the banks themselves, 
and the reason for that act seems to me no longer to obtain. 
. Mr. McLEAN. Whatever might have been the -view of the 

framers of the act, the fact remains that the temporary man
agement has been exceedingly satisfactory, and it has been 
largely due to the fact that the directors have been wisely 
chosen that the system has been such a success. It is my firm 
opinion that the board should continue to appoint a majority 
of the directors having the management of these institutions. 
If you have six of these directors representing the association 
and only three appointed by the Federal Farm Loan Board, 
they a1·e in the minority and absolutely unable to control its 
policy. The fact that these bonds are selling above par ls due 
to the admini ·tration of the system, which has been satisfac
tory to everyone, and it seems to me a most unfortunate time 
now to change the management. Why not let well enough 
alone? 

Mr. FLETCHER. l\Ir. President, the purchasers of these 
bonds in the first instance, Series A, No. 1, bought the bonds 
knowing what the law was. The law was that there should 
be nine directors of every one of these Federal land banks, 
that the Farm i:..oan Board should name three o:f them and 

• 

that the national farm loan associations should select six of 
them. That was the law, and eYerybody bought the bonds 
knowing that that was the law. It was not until 1918 that 
this amendment was made making the temporary organization 
permanent, at the time when the Government acquired 
$200,000,000 of the bonds. The " temporary organization " 
meant that the Farm Loan Board should appoint five direc
tors to have charge of the affairs of the banks, respectively, 
under the supervision of the board. 

l\fr, McLEAN. And it was a very wise amendment. 
l\:lr. FLETCHER. I am not disposed now to make any com

plaint about the management of the banks. We can go into 
that at some other time if necessary; but there bas not beeu 
altogether full and complete satisfaction and assurance that 
these farmers were getting what they were entitled to under 
the present management. There have been delays all over the 
country, sometimes of slx months to a year when waiting on 
appraisals and waiting on attention to the applications. Farm
ers have not been always able to get the accommodation to 
which they were entitled. The Farm Loan Board said first 
they thought the publlc would not absorb the bonds faster than 
they were issuing them. They were mistaken in that, because 
they found subsequently the public was ready and eager to take 
them just as fast as they put them out. They offered that as 
a reason for not having sufficient funds to cover the meritorious 
eligible applications; and then a little later they said: "We 
haYe not force enough to attend to the business fast enough 
to keep up with it." In reply to that the farmers could well 
say: "Why do you not supply the force? This stock is earning 
dividends everywhere. There is plenty of money to pay the 
people-to supply the necessary force to transact this business 
promptly." 

Mr. l\lcLEA..N. 1\Ir. President, I should like to ask the Sen
ator a question. It is very likely that the issue of bonus will 
Yery soon exceed a billion dollars, and the amount will con
stantly increase. There is a widespread impression that the 
GoYernment is morally bound to protect these obligations. -
Does not the Senator think that the board ought always to 
select a majority of the board of directors? 

l\lr. FLETCHER. I most emphatically do not. I say the 
people who own tbe stock in these banks ought to have at least 
a majority of the directors of those banks. The Government 
has three of them always there, selected by the Farm Loan 
Board. 

Mr. GLASS. Mr. President--
The PRESIDING OFFIOER. Does the Senator from Florida 

yield to the Senator from Virginia? 
l\Ir. FLETCHER. I can not yield just no\r. I wlll in a 

moment. Let me answer this question first, without trying to 
answer two or three at once. The Government has three of 
these directors there all the time. The Government has abso
ln te supervision over the whole system through the Farm Loan 
Board, overseeing all of the directors. No matter who has a 
majority of the directors of these banks, there is the Farm 
Loan Board having supervision over the whole field, the whole 
subject, the whole system, every detaU of it. Every national 
farm-loan association has to be chartered by it. It can deny 
charters. It can refuse to issue bonds. 

No bonds can be issued by any Federal land bank until the 
Farm Loan Board approYes the issue. So they have absolute 
supervision over the whole system, anyhow; and I say it is 
an outrageous propoAition to claim that the Government could 
further insist that they must not only bave general and com
plete supervision and control over the whole system but they 
must dominate and control the detailed operations of every 
Federal land bank in the system. It is a monstrous proposition: 

The Senator from Connecticut on yesterday, together with the 
Senator from Virginia, when I offered as an amendment to this 
very bill a proposal to include farm loan bonds along with 
United States bonds as a proper investment for 25 per cent of 
the capital of these corporations organized under the provisions 
of this bill before they could begin business, made light of the 
idea and stated that the next step would be to allow Pennsyl
rnnia Railroad bonds or some other industrial or private bonds 
to be included in that investment. They denied that these 
were Government bonus. They denied that there was any Gov
ernment responsibility respecting these bonds. 

l\lr. GLASK Mr. Presi<.lent--
The PRESIDING OFFICER. The Senator declines to yield 

at present. 
l\lr. FLETCHER. In one breath it is said that the Govern

ment is morally responsible and that these bonds are instrumen· 
talities of' the Government and in the next breath it is asserted 
that they are private affairs and on a par with industrial, rail
road, or such other securlties . 
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Mr. GLASS. Mr. President, it the Senator from Florida 

will compose himself sufficiently to permit me to interject, that 
criticism does not apply to me at all. 

1\11·. FLETCHER. The Senator from Florida is entirely com
posed. 

l\1r. GLASS. I did deny that these · banks were Government 
institutions, and I do deny that they are Government institu
tions, and I deny the proposition that their bonds are instru
mentalities of this Government. 

Mr. FLETCHER. Then the Senator takes issue with the 
Senator from Connecticut. That was his statement. 

Mr. GLASS. Suppose I do take issue with the Senator from 
Connecticut? What I am saying is that if the Senator from 

· Florida will compose himself sufficiently I will assure him that 
I am not antagonistic to his proposition now. 

l\Ir. FLETCHER. I am very glad to hear that. 
l\Ir. GLASS. But why does the Senator from Florida ascribe 

to me opposition to his proposed amendment? 
I think his position is absolutely logical. I do not think any 

othe1• position is defensible; but if the Senator wants my judg
ment, I will give it to him, and say that I do not think these 
banks will be nearly so efficiently managed by their owners 
as they have been managed by picked agents of the Government 
who understand all of the minutire and administration of the 
banking business. However, I say that these banks do belong 
to their stockholders. If they shall insist upon it, their stock
holders are entitled to manage their own property; but if you 
ask me if I think they are going to manage them as efficiently 
as they have been managed in the past, I do not. I know it is 
unpleasant to tell farmers that they are not bankers. I do not 
know whether I should be courageous enough to go among them 
and tell them that or not; but I say here, in the discussion of 
this question, that they are not bankers and they can not man
age banks as bankers can. 

Mr. FLETCHER. l\Ir. President, in the first place, there 
is no reason why the farmers can not select bankers as directors 
of this board if they want to do it. There is no obligation that 
all of the'3e six directors to be chosen by the national farm-loan 
associations shall be farmei:s. There is no requirement of that 
sort. They may select anyone-lawyers, bankers, business 
men-but I am far from assuming that the successful farmers 
of this country, interested in this great institution for the 
benefit of agriculture, have not intelligence enough to elect a 
board of directors for these banks. I will never concede that. 
The~· have sense enough to elect Members to this body. They 
are competent to elect directors of banks created and estab
lished for their benefit, in which· they own the stock and in the 
proper conduct of the affairs of which they are vitally con
cerned. 

Mr. GLASS. They apparently have had sense enough to 
elect United States Senators who have not, upon the test, made 
YetT good Senators. 

:Mr. FLETCHER. I will say to the Senator from Virginia, 
if he will excuse me just one minute, that my reference to him 
grew out of the fact that I supposed he was in harmony with 
the Senator from Connecticut about these farm-loan bonds being 
in trumentalities of the Government. 

Mr. McLEAN. That is what the law says. 
Mr. GLASS. Oh, the law does not say that. The Jaw says, 

if the Senator will permit me, that these banks shall be instru
mentalities of the GoYerrunent, agencies of the Government, 
just as a natfonal bank is an agency of the Government; but 
the Senator does not contend that the Government is in any
\V'h!e, either legally or morally, responsible for the stock of a 
national- bank, does he? 

Mr. l\IcLEAN. If I said bonds, I meant banks. I did not say 
"legally" obligated. I said there was a moral obligation there, 
and you will find that if these b<>nds are ever defaulted the 
GoYernment will come to the rescue. 

Mr. GLASS. Mr. President, I do not think the GoYernment 
is under any legal or moral responsibility whatsoever to come 
to the rescue of these banks. It has become fashionable when 
nobody has a legal claim that he can establish against the Gov
ernment to talk about the moral responsibility. 

l\:Ir. WILLIAMS. The Senator is now speaking of the stock, 
is lie not? The Federal Government, of course, has a mo1-al 
res11onsibility in the case of the bonds. 

l\.Ir. GLASS. I do not think the Federal Government is at 
all responsible for the bonds. They are the bonds of a private 
corporation. 

Mr. WILLIAMS. The bonds are fiscal instruments of the 
Government, and are made to escape taxation 'for that i·eason. 

Mr. GLASS. Is the Federal Government responsible for 
the indebtedness of any national bank? National banks are 
instrumentalities and agencies of the Gove1·nment. Senators 

who are members of the Banking and Cunency Committee know 
full well, because it has been there confessed time and time 
again that this provision of the bill was simply put in to make 
the bill itself constitutional. Strike that out and the act itself 
will be declared an unconstitutional enactment by the Supreme 
Court. 

l\Ir. WILLIAMS. I beg the Senator's pardon. I happen to 
know why the provision was put in. I made the suggestion my
self, and I made it upon the force and strength of the great 
decision in the case of McCulloch against l\Iaryland--

Mr. GLASS. Which decided everything. 
Mr. WILLIAMS. In which John Marshall said that a fiscal 

agency of one of our dual forms of government could not be 
taxed by the other, and this provision was not put in to 
make the bill constitutional. It was put in to make the bonds 
exempt from taxation by the States and the municipalities of 
this country. 

Mr. GLASS. That provision does not make the bonds exempt. 
A specific provision of the act exempts the bonds, and this 
provision was put in to make the exemption constitutional; 
that is all. It was never intended that the United States Gov
ernment should be pecun1arily responsible for the bonds of these 
private corporations. 

l\Ir. FLETCHER. That was the main feature of the law 
that these private money lenders and bankers attacked-that is, 
the provision for tax exemption-and-i.ts constitutionality was 
brought into question. 

Mr. GLASS. Does the Senator from Florida contend that 
the United States is morally responsible for the bonds issued 
by the joint stock land banks? · 

Mr. FLETCHER. I do not think there is a legal or moral 
responsibility. 

l\:Ir. GLASS. Certainly not. 
l\Ir. FLETCHER. But I do say that inasmuch as the Gov

ernment supervises and controls the whole system through a 
bureau, without raising the question of responsibility, they 
ought to stand back of the system. 

Mr. GLASS. Does not the Government supervise and control 
the entire national banldng system of the United States by a 
czar here in ·washington? Is it in any sense, either legally or 
morally, responsible for the obligations of the national banks? 

Mr. FLETCHER. The GoYernment generally exercises dili
gence and makes every possible effort to see that the depositors 
in those banks are taken care of. They watch that pretty 
closely. 

Mr. GLASS. Oh, yes; but from time to time a national bank 
fails. Does the Senator know of one single, solitary instance 
in whlch it has been seriously contended that the Govern
ment has ::my responsibility whatsoever for the indebtedness of 
such a bank? 

Mr. FLETOHER. No; I think the Government is not re
sponsible in such a case as that.- But I want to complete this 
statement. When I referred to the statement of the Senator 
from Virginia I had in mind his observation yesterday, when 
I proposed that amendment allowing the investment of the 
capital of these corporations provtded for in this bill in farm 
loan ·bonds, as well as Government bonds. The Senator made 
some reference to the proposition as being equivalent to a 
proposal to make railroad bonds eligible as investments for 
the capital of such · corporations, to be deposited with the 
Federal reserve bank before they could do business and in 
the nature of reserves. 

Mr. GLASS. I did. I was denying on yesterday, and I am 
denying now, that tpese banks are Government institutions. 

Mr. FLETCHER. But they stand altogether on a different 
basis--

Mr. ·GLASS. I was opposed to the Senator's amendment, of 
which he is now speaking, 

Mr. WILLIAMS. Mr. President, the stock of these banks 
is one thing, and the bonds are another thing. There is not a 
man in America who bought those bonds who did not 'believe, 
and who was not justified in believing, that the Federal Gov
ernment was behind them. The Senator from Virginia says, 
very truthfully, of couse, that _the Federal Government never 
made good any losses of a national bank to its depositor'l, 
but the Federal Government made good the bonds, which were 
the basis of the Circulating notes of the national banks, and 
was behind those bonds, and therefore indirectly behind the 
circulating currency based upon the bonds. When the question 
came up in the committee the chairman of the committee talked 
to me about it, and asked me how we could secure the exemp
tion of these bonds from State and municipal taxation. I 
called Ms attention to the great case of McCulloch against Mary
land, and told him that John Marshall had based his decision in 
that case upon an utterance to the effect that they were fiscal 
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agencies of the Federal Government, and therefore the State 
of Maryland could not tax the United States Bank, as it was 
then called, and that if Congress pronounceu them to be a fiscal 
.agency of the Federal Government, surely no court would 
go behind its pronouncement. That is the history oi the trans
action. 

l\lr. SMOOT. Mr. President~-
The PRESIDING OFFICER. Does the Senator from Florida 

yield to the Senator from Utah? 
Mr. FLETCHER. I yield. 
Mr. SMOOT. Mr. President, I doubt vei·y much wht!ther 

it is not believed .generally by the people of the United States 
that the Government is responsible -for the issue of the bonds 
by the joint-stock land haI\ks. I &gree with the Senator from 
Virgini.a that the Govermnen,t is not responsible, but when I 
see these joint-stock land banks advertising in all of the great 
papers of this country, virtually telling the American people 
that the Government of the United States is responsible for the 
i.ssue of those bonds, I know that .if any failure eomes the 
losers would immediately say that the Government took .no 
action at all to deny the advertisements in these great papers. 

l\Ir. FLETCHER. They have no right to advertise in that 
way. 

Mr. SMOOT. I am aware of that, and I say now, as I said 
here u. few years ago, that 1 think it ought to be stopped. I 
think the Govemm.ent d! •the United States ought to tell those 
joint-stock land banks that they can not advertise as they have 
done in the past. 

l\lr. FLETCHER. I think if that ·sort of advertisement is 
brought to the attention of the Farm Loan Board, the Farm 
Loait Board wlll atop it, because they have control over the 
matter of the security back of and the issuing of those bonds. 

Mr. WALSH of Montana. I ventuTe to say that the Federal 
Trade Oommissio.n would have jurisdiction in that case. 

Mr. SMOOT. I have in my office advertisements from all 
parts of the country along that line. 

Mr. GLASS. May I ask, right at ·this point, if the conten
tion here that th~se b-Onds are instrumentalities of the Federal 
Government, and that the Federal Government is morally bound 
to redeem them, is correct, wlly may not these banks advertise 
the fact? Senators want to prosecute them for adyertising 
the very fact they -assert is a fact and which I assert is not a 
fact. 

l\lr. SMOOT. I agree with the Senator. 
l\Ir. GLASS. I know, but the Senator from Florida does not 

ngree with the Senator from Virginia, and he is proposing now 
to prosecute these banks for doing what be says they have a 
right to do. 

l\lr. FLETCHER. I ha-ve agreed with the Senator that there 
is no obligation on the part of the Government in Tespect to 
these joint-stock land bank bonds. 

l\fr. GLASS. And in respect to the others? 
Mr. FLETCHER. And in respect to the others. 
~fr. GLASS. If I may intervene right there, the Senator 

from Mississippi, who, I am sorry to sny, has left the floor, 
:referred to the fact that the Govt'lrnment is responsible for the 
bonds of nntionnl banks. I call his attention to the fa.ct that 
since the adoption of the :Federal reserve system the national 
-banks no longer have to buy United 1Stntes bonds, and he ean 
not apply his argument to national banks which have been or
ganized since the passage of the Pederal reserve act. 

Mr. NORRIS. I think the Senator ought to include in that 
that the bonds he referred to were not the bonds of the national 
banks at all. 

1\Ir. GLASS. They were bonds of the United States Govern
ment. 

Mr. NORRIS. They were bonds of the United States,· honce 
there can be no application of that argument to them. 

Mr. GLASS. The requirement that national banks should buy 
them as a basis of their cireulation was contended by the na
tional banks to be a hardship .rather than an advantage. So 
we have abolished that system entirely, under the Federal 
reserve act, and since the adoption of the Federal reserve act, in 
1913, no national bank which has been organized bas been re
quired to supply itself with United States .bonds. 'rherefore 
the argument falls. 

l\lr. FLETCHER. I bave never contended that either the 
Federal lund bank bonds or the joint-stock land bank bonds 
were obligations of the Government. 

l\Ir. GLASS. Then the:re is no differen.ce between the Sen
ator and roe. 

l\Ir. FLETCHER. .None at all. I was pointing out that the 
objection wa" raii::ed yesterday to my amendment to include 
fru·m loan bonds aR a part of the investment of the cru:Utal of 

these corporations to be organized under this bill which they 
are required to deposit. with ~he Federal reserve b~nk, and the 
S~nator from. Connecticut jorned with the Senator ·from Vir
ginia and ObJected, and the Senator from Virginia said that 
you mlght as well propose Pennsylvania Railroad bonds. I do 
s~r they stan.d on a . different footing from bonds issued by a 
pnvate concern, n railroad or any other private enterprise be
cause there is a certain 1·esponsibility he.re on the ·part of the 
Government growing out of the fact that the law gives a 
bur_eau of the T1·easury power to upervise and control this 
entire system, and out of the faet that the Government, through 
the Farm Loan Board, names three directors of every one of 
these F~eral land }mnks, peJ;ma_nently and oontinuously. 
. There is a certam consideration to be given to that situa- · 

tion, and I am not objecting to it. I am willing to continue 
that, but I am not willing to perpetuate a board of five directors 
in each of these Fede:fal land banks, every one of whom is 
named by the Farm Loan Board, whHe .no national farm loan 
associati?n, although. they own the stock <>f these banks, has 
a voice in the selection oi a stngle director in a sino-le bank 
That ls ~ situation that is intolerable. 

0 
• 

. I have ~.n my desk ov-er a J:n.tndred lette1·s, from every State 
m the Uruon, from various secretaries a11d tFeasurei1s of farm 
l?an associations, complaining about that situation and in
sisting that the farm loan associations owning the stock ot 
these banks ought to be permitted to exercise the fune.t)ons 
prescribed in the original act, and they should. That ls~~vbat 
we are trying to accomplish, and that is whnt we are askiilg~ 
that we go back to the original act providing that three direc
tors shall be named by the Farm Loan Board and six directors 
be elected by the national farm loan associations whenever 
they own a majority of the stock in these banks, and that to.
day embraces all the 12 land banks. 

I venture to say that three directors who would undoubtedly 
be named by the farm loan associations would be those very 
capable men, those trained and experienced men who have 
thus far been managing these banks. They will ~doubtedly 
be continued in those positions. The president, the vice presi
dent, and the secretaJ:y or treasurer, three of whom at least 
have had to do with the management of these banks will un
doubtedly be co.ntinued as dil·ectors by the Farm Lo~n :Board 
wberever they are giving satisfaction. Nobody can complain 
about it or would complain about it. We -rather wish that 
may be done. .As far as I am concerned, I think It aught to 
be done. It does seem to me that it you have three capable, 
experienced men in every one of these banks-the president of 
lt and the other twQ strong men-they ought to be able to con
vince any six; new men you might select as members of that 
board that they are discharging their duties faithfully and well, 
and they ought to be able to control that board as to its poli
cies and as to its operatians. 

Mr. LENROOT. Mr. President, I would like to ask the 
Senator what benefits .he thinks would accrue to the stockhold
ers from the control of the banks by the stockholders? 

Mr. FLETCHER. Jn the first place, we get rid of this dis
satisfaction; we get rid crf this feell!lg that the stockli.olders 
are not being fairly and justly dealt with. That would be a 
helpful thing-a demonstration that you want to be fair and 
just 1n the conduct of this great enterprise. 

In the next place, while I would not venture to go into all 
the details of the conduct of the business of these bank , I 
can see a good many ways where the stockholders migl1t be 
benefited if they bad e. voice on the bo11rd of directors. I might 
mention at the moment there is the matter of dividends. The 
stockholders are interested in the dividends. If these banks 
hold back the dividends and do not pay tl1em out, that is a 
question the direct01:s would have some voice in. I am advised 
tb.ese dividends have been held back in some instmices. 

Mr. HITCHCOCK. Will the Senator state where that is be· 
ing done? l\lY information Js just to the contrary. 

Mr. FLETCl:IER. I c11n give tbe Senator the details of that 
from letters. 

Mr. HITCHCOCK. Will not the Senator do it now? 
Mr. FLETCHER. It would take a little ex-aminaticm, and I 

have not my files all here now. I hav:e referred to letters, and 
I .ll.ave a hundred or more of them here. Some of them mention 
that the dividends are not being pai<l in the way to give the 
benefits to tbe people wilo are entitled to them, 

Then tbis situation has arisen : He1·e is a national :farm-loan 
association. One of the members of that association bas 
failed to keep up his interest payments. Out goes the word 
fr(}m the Federal land bank, "We will reeGive no mo:re a_pplica
tions from that as.sociation until that default is .made good." 
Notwitilstanding the fact that the Federal reserve bank 'bas in 
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it· hands in the form of dividends on the stock that should go 
to the national farm-loan association far in excess of the 
amount of that default in interest, they stop the business of 
the farm-loan association because one member is in default, 
although his obligation is indorsed by the whole association 
and is a perfectly safe asset. He · may have defaulted a few 
months in his interest, but there is no danger of any loss, be
cause the farm-loan association of which he is a member is 
obliged to make it good if he does not. In addition to that there 
are dividends held by the farm-loan bank to which that asso
ciation is entitled exceeding the amount of the default, and 
still they say, "We will entertain no more applications from 
that association until that default is made good." 

That is just an .illustration. If the farm-loan associations 
were represented on the board of directors they would have 
something to say about that situation. That is an answer to 
the question as to kind of benefit the stockholders might get if 
they were represented on the board of directors. 

::\fr. HITCHCOCK. Mr. President, the Senator takes the 
po ition that if the farmers were represented and had control 
of the board of directors, the board of directors would not 
enforce the collection of interest. 

l\Ir. FLETCHER Not at all; but they would not paralyze 
the association until it was necessary to do it in order to secure 
the payment that \Vas due and as to which there was no danger 
of lo s. 

llr, HlTCHCOOK. Let me ask the Senator if when the 
indh'idual is at fault the association is not responsible? 

l\Ir. FLETCHER. Yes; that is what I said. 
l\Ir. HITCHCOCK. Suppose it fails to pay, what would be 

done? The bank has to pay the interest on the bonds. 
l\Ir. FLETCHER. The association would pay. 
:\fr. HITCHCOCK. The Senator was citing a case in which 

the association does not pay. 
l\Ir. FLETCHER. The association in that instance was not 

called on to pay, as I recollect. It was simply notified that they 
would receive no more applications from that association; but 
even if the association were called on to pay and did not pay, 
if the bank had dividends in its possession belonging to the 
association far in excess of the amount due, why should the 
business be stopped? 

Mr. HITCHCOCK. Does the Senator think the bank should 
take that money and apply it upon that loan? 

l\Ir. FLETCHER. Yes; they have the right under the law 
to do that very thing. 

Mr. HITCHCOCK. To credit that individual with his in
terest? 

Mr. FLETCHER. They can charge that dividend up to any 
default by the association. They can protect the bank fully 
under the law without destroying the association. 

l\lr. HITCHCOCK. But the Senator thinks they should not 
enforce collection from the association? 

l\Ir. FLETCHER. I think they should, hut I think they 
ought to be reasonable about it. 

l\Ir. HI'I.'CHCOCK. Was it not the very fundamental basis 
of the act when we passed it that the strength of it was that if 
the individual defaulted the association would pay? 

l\Ir. FLETCHER. Precisely. 
l\Ir. HITCHCOCK. That is what makes the bonds good. 
Mr. FLETCHER. There is no risk or danger anywhere; but 

to take an arbitrary position with respect to the transaction of 
the business of the bank, just because they have the power to 
do it and are able to do it, is a thing they ought not to be per
mitted to do, and they would not be permitted to do it and they 
would not attempt to do it if the farm loan associations were 
represented properly on the board of directors. I do not think 
that is general, but it has happened. 

Other times there are delays, tremendous delays. I have 
complaints upon my desk showing that unquestionably that is 
true in various parts of the country. It was particularly true 
a year ago where farmers made applications, and the applica
tions were passed upon and there was no question about the 
security, but they were simply notified by the bank: "We do not 
know when we will get to your application. It may be three 
months or it may be six months. As soon as we can we will 
take it up." That is not the proper way to treat the people who 
are entitled to the facilities and the benefits from the system, 
and they would not treat them that way if they had a voice on 
the board of directors which runs the affairs of the bank. 

l\Ir. HITCHCOCK. I want to say to the Senator that the 
complaint he makes does not apply at least to the eighth dis
trict, which bank is located in Omaha. In that district no 
such complaints are made, and the associations are overwhelm
ingly in favor of leaving the law as it is at present. 

Mr. FLETCHER. Without any representation on the board 
of directors? 

Mr. HITCHCOCK. Yes. The association iin the eighth dis
trict is very highly satisfactory. The only interest the members 
ha\e in the operation of the bank is the paying of the dividends 
upon the stock. They have received in one year 6 per cent, G 
per cent in another year, 8 per cent, 10 per cent, and now a 
dividend of 15 per cent. They have had a splendid investment 
in the stock in the operations of the bank. 

Mr. FLETCHER. Well, they ought to have. 
Mr. HITCHCOCK. The associations are composed of the 

people who have the loans. They are not interested in the 
making of the loans. 

Mr. FLETCHER. They ought to be receiving new members 
all the time. They do not wind up their business in that way. 
They require 10 farmers or more to meet and qualify and 
organize the association. As soon as they are supplied with 
loans that is not the end of the association. They are supposed 
to take in other members, and it is supposed to be a going 
concern. 

Mr. IDTCHCOCK. I realize that it is supposed to be a going 
concern, but the statistics show that only one-tenth of the 
members attend the meetings. They are satisfied when they 
have made their loans. .All the associations are run by the 
secretary-treasurer. 

Mr. FLETCHER. Right on that point I will ask the Senator 
if he knows of any corporation, any great life-insurance corpo
ration, any raUroad corporation, any banking corporation, any 
corporation at all where the stockholders meet and act regularly 
upon the business of the corporation. He. knows perfectly well 
that they elect a board of directors and depend upon their 
directors to run the affairs of the corporation. At the annual 
meetings the stockholders rarely attend in person. They are 
generally represented by proxies. 

Mr. HITCHCOCK. I am now talking about the annual meet
ing of the stockholders where the directors are supposed to 
be elected. The statistics show that only one-tenth of the mem
bers attend. Why? It is because they are satisfied with the 
way things are going and are satisfied with the dividends. They 
have their loans and have not any further interest in the 
matter. 

l\1r. FLETCHER. I think the Senator underestimates the 
interest which the members of the associations take generally 
in their organizations. I can see perfectly well how there is 
no occasion for the members to go great distances to attend a 
meeting of the National Farm Loan Association when they have 
elected directors and a secretary-treasurer to look after it. 

There is another rule of the Farm Loan Board which has 
been laid down and for which I can find no authority in the law. 
That is, that members are not allowed to vote by proxy at the 
meetings. Under the national banking act they are expressly 
given the right to vote by proxy. Under the various other or
ganizations it is my understanding they can vote by proxy. 

Mr. HITCHCOCK. Is not that due to the fact that the law 
does not allow a man to sell or hypothecate bis stock? He can 
not assign it, but must hold it in person. 

Mr. FLETCHER. I do not think that has anything to do 
with it. Why can not the members of the farm loan associa
tions, scattered over a great area, long distances from head
quarters, say, "Here, Mr. Secretary-Treasurer," or anyone else, 
eliminating the officers and designating some one else, "go anu 
attend that meeting. Here is my proxy. Represent me at that 
meeting " ? Why can they not be allowed to do that? There 
is no law against it, nor is there any law upon which a regula
tion of that kind can be based. Why should the Farm Loan 
Board lay down the rule that proxies are not allowed in the 
meetings and that the members must personally attend the meet
ings in order that the business may be transacted? 

That is just one more thing which is an illustration of the 
domination of the whole system by a politically appointed board 
here in Washington. I think it is not a satisfactory situation, 
and I can see perfectly well how the farmers all over the conn· 
try should feel as they do about it. I have not had the time to 
examine all these letters. I have checked over the general effect 
of them. I do not question the Senator's word as to what has 
taken place in Nebraska. 

They are having a very successful organization there and 
doing good business, but I remember some time ago when the 
matter was up the Sena tor said everything was perfectly 
satisfactory out there and I produced a letter from one of tlie 
secretary-treasurers representing a farm loan association which 
was a member of that bank, and at the time that letter did not 
agree with the Senator's view. Now here is the letter which I 
just happened to run across from Farnam, Nebr., from the 

; 

' 



1934 OONGRESSION AL RECORD-SEN ATE. JANUARY 18,. 

secretary-treasurer of the Farnam National Farm Lo'B.n Asso- Mr. McLEAN. Only ryester.ds:y a ;gentlemrrn spoke to ma 
ciation. He writes me as follows: about that very point. He said, " I intended to buy some of 

If there is anything the !armers ao want, it is freedom 'from political those bonds, but tr the control iS going to be taken out of its 
control and this is especially true of this loan system. It .is becoming _present hands I ·shall not buy them."· 
more popular every day as they get to see the advantages of it, and lt Mr. FLETCHER. Of course, ~he may ha~e had some pur-
seems a shame it can not be left unchanged. ,pose In making that rstatement. There, will 'be no lack of 

"That is, he .opposes any cl:.ange in the original act, and this buyers. 
amendment simply proposes to take us back to the original law. Mr. McLEAN. Investors are 'Pretty ·sensitive. That is why, 

I have no doubt I could show plenty ..ot similar letters. I am opposed to the amendment. I do not .see any need for it. 
Mr. LENROOT. Mr. President, will the Senator yield? The Senator from ,Florida knows 'that the meniber of the Fed-
.1\Ir. FLETCHER. Certainly. reral Farm Loan Board who •appeared bef-Ore the committee. 
l\!r. LENROOT. I would like to ask the Senator if .the rtestified that the minute ·a :member of an association obtained 

primary object and purpose of the'Iaw was not to -aftord money his loan he lost all interest'in the association and that he could 
to the . .farmer, upon the terms laid down .in the law, at the .not be induced to take .any further interest in it. I think 
lowes.t possible rate 7 that is true to a larg-e extent. Out of the membership of 

Mr FLETCHER. Yes; I think so. ..farm loan associations throughout the United 'States ·the Sena-
Mr: LENROOT. "That was the primary purpose and object tor .from .Florida may have received 100 letters. 

of the 1a w? Mr. FLETCIIIDR. Such letters are .coming in every day, a 
Mr. FLETCHER. .And on terms adapted to the needs of dozen or more of them a day. 

agriculture. . l\fr. McLEAN. l know that some gentlemen who represent 
Mr. LENROOT. Now, ought not the test of the action upo? the ngricultural interests of the country seem to be lntensely 

this amendment to be just tbis: Will the farm 1oan bonds, if interested in this matter. That is their business. They a-re 
the management be under the local association, be as attractive .good men; they draw large salaries, and when tbey .get one 
an "investment and will they carry as low a rate of interest as .bill through in the interest · of the farmer ihey must have 
they are ·canying under the present system? 1 another pending at once or they Will be out of a job. a: do not 

Mr .. FLETCHER. .I think so. · criticize them ; they mean well, and many of them Rre fine. 
Mr. LENROOT. If any Senator believes otherwise in the men; but they have got to have -something to -propose all the, 

interest of the"farmer, is it not his duty to vote to continue the while. So as soon as we ,pass one bill on comes another. ft 
present system? is very easy for those men, representing various associations, 

Mr. FLETCHER. Of course each Senator c:an pass on that to accumulate a 1arge number of letters such as the Senator 
to suit his own conscience and judgment. My Judgment is that from Florida has received. I do not know that the men to 
the bonds woultl be every bit as good jn the market and the whom I have referred are responsible for 'them, but it is 
Whole system would be just as ~borough and ju~t as good when easily done. 
the national 'farm loan associaiions have the voice that the la_w Now I wish to say to the Senator from Florida that the 
originally prescribed they hould bave, namely, to elect six member of the .Federal Farm Loan Board who -aJ)peaTed before 
of the directors of tb"e bank, l.eaving the farm loan asso~ia~on the committee testified that he did not believe we could get th-e 
to ·name three as obtain under the tem..Porary orgaruzation as ociations to take the interest which they ought to take in 
when the FarU: Lmm Board appoin.ted a board of five dt:ec~ors order to appoint directors ; that the selection would be left to 
as now. The intimation is the national 'farm loan asso~1ations some politician in the district, who would work the thing up; 
are borrowers, and fhe borrowers ough't not to elect ~irectors that the real farmers did not care anything about it; and ,1 
in the e banks. I submit that these borrowers have ~eir ~omes think be was right in reference to that. 
and everything they possess at stake. They .are vitall~ mter- l\Ir. FLETCHER. In reference .to the observations of the 
e ted in seeing that the bonds are fully secured, the _affinrs con- Senator from Connecticut. I desire to say that no farm bureau 
auctetl in an 'honest and efficient ·m~er, and that the sys~em is back of these letters. I have been receiving inquiries from 
'be a pronounced success in every detail. T~~re is no companson various farm-loan associations in different parts of the country 
between their interest and their responsibility and the mterest with regard to legislation which is pending here. Of course, 
or obligation .of 'five :political appointees named by a bureau in they are interested in that subject. The letters came in ·such 
Washington. quantities that I could not answer in detail every single letter 

Mr WALSH of Montana. I ·think the answer to 'the ques- which came to me, so I prepared a kind of circular letter which 
non ~ddressed to the Senator from Florida by the Senator from was an answer:, as I saw it, to inquiries as they were put to me. 
Wisconsin is tested by the rate of interest which tbe original I manifolded it, and I sent -it out. Other 1-etters and sugges-
i ·sues bore prior to 1918. tions have come in response to my letter. That, howev-er, hns 

1\-I"r FLETCHER. I hafl referred to those. nothing whatever to do with the matter. trhe Senator from 
Mi: WADSR of Montana. Those were issued under the law Connecticut can ascertain, if he desires to do so, or I can fur

then ~isting, which contemplated. t~at 1ls soon as $100,000 capi- nish him .proof, that the .national farm~loan as ociations desire 
tal was subscribed by the association, the association should representa ti.on on the boards of directors of the .F.ederal land 
control two-thirds of the directors. I _do not remember that banks. 
there was any difficulty about nego~atmg the bo?ds -nor that l\!r. McLEAN. Right there I will say to the Senator from 
they were obliged to pay any exorbitant rate Of mterest upon Florida that I think the wise solution of this t>roblem would be 
them. to give the associations two dii·ectors and let ·three of them re-

Mr. 'FI;ETCHER. The bonds sold -readily. I said a few main anpointees of the Federal Farm Loan Board. I think the 
moments ago they were sold when the purchasers knew pre- majority should be appointed by the board; but I am perfectly 
cisely what the 1aw·provided respecting the permanent organ!- willing that the farmers, if they desire .. representation, should 
zation of the banks, which, if the law had been put into opera- haT"e it. The Senator's amendment, however, goes too far~ it 
tion would have given long ago six directors chosen by the proposes to give six directors to the associations and that only 
National Farm Loan Association and others by the 'Farm Loan three shall be retained by the board. 
Board in each Federal land bank. Mr. FLETCHER. Going back a little further than tl1e pres-

llr. NORRIS. "Speaking ftom recollection only, 1: think the ent situation, I desire to -say that when the act was· originally 
rate of interest on those bonds was a little less than it has framed it was provided that the permanent organization should 
been under the new management. There may be other causes, consist of nine directors for the Federal land banks, three to 
of course, but my recollection is that they were 4 per cent be named by the Farm Loan Board and six to be selected by 
bonds straight. I may be wrong. the national farm loan associations. I do not see why that is 

Mr. FLETCHER. I think there ls no sort of foundation for not the right number. I know tbat during the pressme follow
anY notion that the bonds would not have the confidence of the ing the decision of the Supreme Court of the United States the 
public and be just as salable on the market at as low a rate Farm Loan Board complained about the inadequacy of their 
of interest under the management prescribed by that act as fo.rce in disposing of the business that had been put up to them. 
under this temporary management, and ·my judgment is they I think the Federal land banks need nine directors instead -Of 
011ght to be better. They ought to be safer. The temporary five, and I think they ought to hav·e nine directors. 
management is a · part of the purely political management of Then, as to the control, even when the system was in its in-
the entire system. fancy the original act provided that whenever $100,000 worth of 

No political nl)pointees can be as vitally concerned and have the stock in .any one of the Federal land banks should be .owned 
as much at stake as the men who are directly related to .the by national farm loan associaUens the permanent organization 
business involved, and 'fill they have depends practically on should then immediately take place and those associations 
the success of tbe whole enterprise. should then select six directors. The amendment !Provides that 
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when a majority 'Of ,the stock is held by the nati-ooal farm loan 
as ociations the permanent organization shall take place. It 
modifies the original act to that extent. 

dr. McLEAN. A change has not ibeen made, because experi
ence has shown that the temporary management has been so good 
and so satisfactory that the probabilities are if we undertake to 
improve upon it we shall make a mistake. 

Mr. FLEr.rcHKR. No; I -0.o not •think that follows at all. 
One reason, at least to my mind-and I am going to defer to the 
Senator from Montana [Mr. WALSH] a.s to that-is that there 
is not a single land bank of which the national farm loan asso
ciations do not own a majority of the stock. 

However, Mr. President, I have dwelt longer than I intended 
on this subject. I know the S.enator from Montana has ex
amined it very thoroughly ; it is his original proposal; and I 
am not going to take up much further time. The fact is that 
the interruptions have rather interfered with the logical order 
o.f the remarks which I intended to make and have consumed 
more time than I feel was warranted. 

I might, howev-er, allude to just one oth~r thought with 
reference to the farm loan associations as to which I have 
not yet said anything. I refer to the first section of the pro
posed am~dment which provides that the National Farm Loan 
As oclations shall he permitted to use not exceeding $25 a year 
of their funds in furthering their own welfare by establishing 
unions or assemblies or holding meetings or eonventions or 
doing whatever they may see fit to do in looking after their 
interests. They need to look after those interests. They are a 
long way from Washington. Proposals are being made at 
various times affeeting the farm lo.an act and the system gener
ally. They need somebody to keep them informed about what 
is going on here and to advise them with reference to these 
various moves. There is a proposal now being presented which, 
if agreed to, would destroy the tax-ex.empt feature of their 
bonds. Situated as they are in remote portions of the country, 
they are not prepared te -oppose that sort of movement, and yet 
the movement is inspired from purely selfish motives, in my 
judgment. It is a matter of vital importance to the National 
Farm Loan Associations. The provision in the first paragraph 
of tbe amendment would enable them to make this -expenditure 
for the purposes indicated. I think they, perhaps, have the 
right to do it now; but their right to do it has been questioned 
by the Farm Loan Board. I think the Farm Loan Board made 
a mistake; that they ought to welcome the cooperation and en
thusiastic interest -0f-.every farm loan association in this coun
try; but their effort seems to be to shackle the farm loan asso
ciations. The farm loan associations embody the cooperative 
principle of the act; the whole system is founded upon the 
National Farm Loan Associations. They represent the purely 
cooperative spirit behind the legislation., and they ought not to 
be destroyed ; they ought to be stimulated ; they ought to be 
encouraged ; they ought to be helped everywhere. 

Not only was it my contemplation that they should con
stitute the basis of the system in connection with their :finan
cial operations but that they might be the nucleus around which 
cooperative organizations generally might be formed by those 
engaged in agriculture, organizations looking to cooper.ative 
marketing, cooperative distribution, civic improvement, and 
various ether movements affecting the welfare of the people of 
the country, tending to make life more attractive in the rural 
sections, and promoting their advantage and benefit in wide 
fields which concern their daily life. 

The national farm-loan associations are limportant They 
themselves ought to be able to cooperate and organize in a way 
that would protect their interests, and in that way protect the 
welfare of the various communities in which they exist. 

i\lr. President, I will not take any further time. As I have 
said, I know the Senator from l\fontana is familiar with this 
question. and I hope he will discuss it. 

Mr. WALSH of Montana. Mr. President, the amendment of
fered by the Senator from Florida consists of two distinct 
paragraphs, apparently unrelated to each other, and yet, as the 
discussion develops, it will be perceived that there is a principle 
common to both of them. The first paragraph provides that 
farm-loan associations may devote of their general funds a 
sum not to exceed $25 annually to meet the expenses of member
ship in a national association of farm-loan associations. 

When this law was in its infaney and the bill was before 
Congress for enactment, those who were its friends felt that it 
was the most important experiment in cooperation. It was be
lieved -the cooperative principle was the correct principle upon 
which a Federal farm-loan law shu.ild be enacted. It was be
lle,-ed that the farm-loan associations would be cooperative in 
character and that the land banks would be cooperative banks, 
owned by the local associations representing their farmer mem-

bers. No ()Ile can doubt that that was the purpose of the 
framers of tbe law; and that eventually the operations of the 
land banks, as well as of the associations the.llli)elves, would be 
controlled by the fal'Illef' stockholders. That there would be · 
common interests between the various land banks and between 
the various members of the association, of course, is entirely 
obvious. They are interested necessarily in the law itself, in 
the administration of the law, and, more particularly, in the 
nume.rous amendments which from time to time Congress is 
asked to enact to the law. 

Having this matter in mind, a number of the associations 
and persons more or less directly interested in their welfare 
organized what was known as the National Union of Farm Loan 
Associations, with headquarters in the city of Washington. It 
was an organization through which the wishes and desires ot 
the members of the local associations could find eX}}ression. . 

It was an organization through which the Congress could 
le.am what the vaJ.·ious members were thinking of in connection 
with this legislation and with the enforcement of it. Quite a 
number of these local associations were desirous of becoming 
members of the union, which required the payment of annual 
dues to the amount of $10 per year. They were desirQUS -0f 
becoming members of th~ association and of contributing to i:.;; 
treasury, for the purposes indicated, that small sum of money. 
The Farm Loan Board, however, frowned upon this organiza
tion and lent it no encouragement. They even went so far as 
to send out a notice, circular in nature, carrying plainly an 
intimation that the devotion of even such a small sum as $10 
per year toward the expenses of this organization would be 
regardro by the Farm Loan Board as a misap.plicati.on of the 
funds of the association which would subject the officers au
thorizing it to prosecution criminally for embezzlement or some 
related offense. 

The pertinent provision of the law is found in section 7 and 
reads as follows: 

The reasonable expenses of the secretary-treasurer, the loan com
mittee, and other officers lllld agents of national farm-loan assoelations, 
an-0 the salary of the secri!tary-treasurer shall be paid from the general 
funds of the association, and the board of directors ls authorized to 
set aside sueh sums as it shall d-eem requisite for that purpose and for 
other expenses of said association. 

It would, I think, require no very liberal construction of the 
statute to which I have referred to justify the making of these 
payments, notwithstanding the Farm Loan Board felt impelled 
to take the course which I have indicated; and consequently 
express authority for making these expenditures is asked by the 
first paragraph of the amendment offered by the Senator from 
Florida. 

l\Ir. President, that simply indicates tlle disposition concern
ing this matter which is als() made manifest in the other para
graph of the amendment offered by the Senator from Florida., 
to which I shall presently address myself. The idea ls that 
these people -0ught not to be permitted to handle this business 
for themselves; that the whole institution, instead of being 
cooperative in its character, as was contemplated at the time 
the law was passed,, slwuld be paternalistic in character; and 
that their interests should be taken care of by the Farm Lo.an 
Board here in the city of Washington, who could manage their 
business for them very much better than they coul-0. themselves. 
They wanted to get together in the form of a national associa
tion so that they could -confex together conveniently and effec
tively, but the Farm Loan Board apparently thought that was a 
very unwise thing to do, and consequently, as I say, put its 
ban upon the expenditure. 

I do not think that feature of the matter needs any further 
consideration. I entertain no doubt that the Congress will be 
very glad to allow this trifling expenditure for the purpose 
indicated. 

The other matter, howev-er, is one of some ve17 considerable 
consequence. As I have indicated, the law was enacted as an 
expression of the eooperative principle. I1 it had not been 
thought that that was a wise principle upon which to enact the 
legislation and to found these institutions, we would have 
adopted s<>me other plan. It will be recalled very well that at 
that time it was proposed that the Government itself should 
loan the money directly to the farmers or through some such 
intermediate ageney as the bank, the thing having no coopera
tive features whate·rnr; but no one really gave very great sup
port to that idea. The cooperative principle was regarded by 
all as the correct principle upon which the institutions were to 
be founded. Accordingly the law pr-0vided that each one of 
the local associations should be obliged to subscribe for stock 
in the land banks to the extent of 5 per cent of their capital 
stock, respectively. The Government set the institutions going 
by providing the initial capital, required by the law to be not 
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less · than $750,000, the provision of the act with respe.ct to that 
being as follows : · 

That every FPderal land bank shall have, before beginning business, a 
mbscribed capital of not less than $750,000. The Federal Farm Loan 
Board is authorized to prescribe the times and conditions of the pay
ment of subscriptions to capital stock. 

• • • • • • • 
Stock owned by the Government of the United States in Federal land 

banks shall receive no dividends--
And so forth. 
In view of that situation, the Government of the United States, 

providing the initial capital, it was provided, and very properly 
provided, that the Government of the United States, having pro
vided the capital under which the banks were to operate, should 
have control of the board of directors; and so it was provided as 
follows: 

Each Federal land bank shall be temporarily managed by five directors 
appointed by the Federal Farm L<>an Board. Said directors shall be 
citizens of the United States and residents of the district. 

They conducted the business of the bank when it began its op
erations, but it was further provided as follows by the same sec
tion-section 4 : 

After the subscriptions to stock in any Federal land bank by national 
farm loan associations hereinafter authorized shall have reached the 
sum of $100,000 the officers and directors of said land bank shall be 
chosen as herein provided and shall, upon becoming duly qualified, take 
over the management of said land bank from the temporary officers 
selected under this section. 

How were those officers to be selected 7 The next paragraph 
prescribes : 

The board of directors of every Federal land bank shall be selected 
as hereinafter specified and shall consist of nine members, each holding 
office for three years. Six of said directors shall be known as local 
directors, and shall be chosen by and be representative of national farm 
loan associations; and the remaining three directors shall be known as 
district directors, and shall be appointed by the Federal Farm Loan 
Board and represent the public interest. 

Bear in mind, the Government of the United States provides 
$750,000 of the capital, and when the capital thus subscribed by 
the Government is retired to the extent of only $100,000 the tem
porary arrangement is to cease, and the control is, as indicated, 
to pass to the subscribing associations. Under that law all of 
the bonds of these associations were issued until we got into the 
war, when the bond market was in such a situation, in view of 
the fact that the Government was putting out its Liberty bond 
issues and that kind of thing, that it was deemed inadvisable to 
offer in the market these farm loan bonds, and a law was passed 
authorizing the Government of the United States to subscribe for 
the bonds of the farm loan banks to the extent of $250,000,000. 
That was the act of January 18, 1918, the pertinent provision 
reading as follows: 

The Secretary of the •rreasury is further authorized, in his discre
tion, upon the request of the Federal Farm Loan Boardr,.. from tilne to 
time during the fiscal years ending June 30, 1918, and June 30, 1919, 
respectively, to purchase at par and accrued interest with any funds 
in the Treasury not otherwise appropriated, from any Federal land 
bank farm loan bonds issued by such ba11k. 

sucli purchases shall not exceed the sum of $100,000,000 in either of 
such fiscal years. Any Federal land bank may at any time repurchase 
a~ par and ac<'rued interest for the purpose of redemption or resale any 
bonds so purchased from it and held in the •.rreasury. 

The bonds of :my Federal land bank so purcha ed by the Secretary 
of the Treasury, and held in the Treasury under the provisions of this 
amendment one year a.fter the termination of the pending war, shall~ 
upon 30 days' notice from the Secretary of the Treasury, be redeemea 
or repurchased by such bank at par and accrued interest. 

Now: 
The temporary organizatbn of any Federal land bank as provided in 

section 4 of said Federal farm loan act shall be continued so long as 
any farm loan bonds purchased from it under the provisions of this 
amendment shall be held by the Treasury. and until the subscriptions 
to stock in such bank by national farm loan as<>ociations shall equal 
the amount of stock held in such bank by the Government of the 
United States. 

Accordingly, by virtue of the provisions of this act, the tem
porary organization of these land banks was continued so long 
as the Government should hold any of these bonds. The land 
banks were given the opportunity to call in these bonds; but so 
long as the land banks are controlled by six directors appointed 
by the Farm Loan Board these bonds will not be repurchased, 
nor will they be called in until, of course, the Farm Loan Board 
gets ready to have them called in. Now, it is perfectly well 
understood that the Farm Loan Board does not want the con
trol of these land banks to pass into the hands of the associa
tions. It wants to control these land banks itself, to select six 
of the directors of the banks, who, of course, will be obliged to 
conform their policy to the policy of the Farm Loan Board. 

It is also here provided, as will be observed, that the control 
of the Farm Loan Board shall continue not only until these 
bonds thn held in the Treasury are disposed of, but also as 
long as the Government of the United States remains the owner 
of as much as one-half of the stock of the land banks. Ob-

serve the original law provided that the control should pass 
into the hands of the associations when the amount of the 
stock owned by the associations was $100,000. If the stock 
was $750,000, by this amendment the temporary organization 
would continue until the associations held not only $100,000 but 
one-half of $750,000, namely, $375,000; and that feature, Mr. 
President, is continued in the amendment offered by the Sena
tor from Florida. That is to say, by the amendment offered by 
the Senator from Florida the law is made more unfavorable to 
the associations than was the original law itself under which 
the original bonds were issued. 

Something was said about whether these bonds could be 
sold at as low a rate of interest if the law were changed. 
Why, Mr. President, as has been disclosed here in the course 
of the debate, the original bonds issued by these farm loan 
banks under this law which gave the associations control of the 
affairs of the banks when they were the owners of only 
$100,000 of the capital sold readily upon the market, and at 
rates of interest that were entirely satisfactory and as low as 
they ever have been sold; but it is not proposed to go back 
to that. It is not proposed to go back and to pass control of 
these banks to the associations until at least $375,000 of the 
capital is subscribed by these associations. What is the situa
tion with respect to this stock? The last report of the Farm 
Loan Board which is available to me is that returned to the 
Congress under date of January 7, 1922, by the Secretary of 
the Treasury. It is there disclosed that the Government of the 
United States originally subscribed for stock in these land 
banks to the amount of $8,892,130, and that there has been re
tired of that stock $2,293,360, leaving the· Government of the 
United States now the owner of $6,598,770 of that stock, the 
retirement having taken place under this provision of the law, 
namely: 

After the subscriptions to capital stock by national farm loan as o
ciattons shall amount to $750,000 in any Federal land bank said 
bank shall apply semiannually to the payment and retirement of the 
shares of stock which were issued to represent the subscriptions to 
the original capital 25 per cent of all sums thereafter subscribed 
to capital stock until all such original capital stock is retired at par. 

That is to say, Mr. President, it was contemplated in the 
original act that the associations should eventually absorb the 
stock originally contributed by the Government. How much 
of this have the associations contributed? The same report 
shows, as I have indicated, that the Government now owns 
of the stock of these land banks $6,598,770 and that the na
tional farm loan associations own $21,109,215, and it is pro
posed to continue this arrangement, under which the owners 
of six millions of stock have six representatives upon the 
board of directors and the owners of .twenty-one millions of 
stock have but three. 

It is said that that is a good arrangement; that is to say, 
the Government of the United States ought to remain in the 
control of these banks; that we ought to abandon altogether 
the cooperative principle; that it is not sound; that we can 
not trust to the operation of the cooperative principle, and 
that we ought to adopt the paternalistic idea of the Govern
ment running and controlling these banks through its con
trol of two-thirds of the directors of the banks. 

I know there are many people who do not believe that the 
people of the United States are wise enough to govern them
selves. There is a school of statesmen in this country who 
are convinced that our system of government is not founded 
upon sound principles, that the people generally are unaware 
of what is for their best interests, and that there is some class 
of people in the counb·y who, by reason of education and 
general intelligence, ought to be intrusted with the manage
ment of their affairs. I do not believe that is a sound prin
ciple. 

It is said that the farmers are not bankers. Of course that 
is true, and I do not suppose there is one in a thousand of 
the farmers who belong to these farm loan as ociations who 
believes that he is competent to run the business of a Federal 
land bank ; but I doubt if you can find one of them who is 
not perfectly confident, as I am confident, that he is perfectly 
able to select some man who is competent to run them. As has 
been indicated, that is the principle upon which our whole 
Government is based. 

The State go,ernments have become gi·eat big business in
stitutions. A man is obliged to consult his own individual 
financial interests every time he casts a vote for the governor 
of his State, or for the State officers, or for members of the 
legislature of his State. Why should he not be as competent 
to select a man as director of a Federal land bank? I simply 
want to add this statement, that there is no man, I believe, 
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who iS' so well competent to take ca.re of his own business as 
the man who has his money invested in that business. 

l\lr. KING. Mr. President, I am very much interested in 
the \'iewpoint of the Senator, but I inquire for information, 
first, is it not a fact that the strength of the land banks has 
rested Jargely upon the conception of the people th11t they were 
controlled by the Treasury Department, through proper agen
cie , and by reason of the selection of men of profound knowl· 
edge upon fiscal and banking affairs? 

Another question ; if that view is conceded, if a different 
policy is execut-ed, and the views of the Senator prevail, and 
the banks Pare put largely, if not wholly, 11nder the control of 
the o\vners ·of the stock, will there not be a diminution of the 
confidence of the people in the business integrity and stability 
of these institutions? 

Mr. WALSH of Montana. I can only answer, as Patrick 
Heury said, in the light of experience. Our experience in the 
matter, when it was not deubted that they were going to have 
control of th~ banks in accordance with the provisions ot this 
law, when µiey became the owners of only $100,000 of capital, 
clearly demonstrates, to my mind, that that view is not correct 
and that there was no apprehension in the public mind of the 
solvency of these institutions or of the manner in which they 
would be conducted. It will be borne in mind, in the first 
place, that the Farm Loan Board was constituted by the act as 
a general supervising agency over the wh6~ thing, every mem
ber of which is appointed in accordance with the provisions of 
the Constitution-by the President, and confirmed by the Sen
ate. They are the supervising agency. 

Quite naturally and quite reasonably, the directors of the 
banks, the managers of the banks, will consult with the board, 
and generally, if they can, conform their policy to the policy 
of the Farm Loan Board. In the second place, one-third of 
the members of the board .of directors of the bank, even when 
the Government of the United States does not own a dollar of 
the stock in it, are appointed by the Farm Loan Board, the 
other six membetB being appointed by the associations, and it 
was believed at the time the a& was passed that that would 
be assurance enough to the investor that the Government of the 
United States would exercise a careful supervision and control 
over the operations of :the banks. 

.Mr. President, that leads me to the subject of the moral 
obligation of the Government of the Unitett States in this mat
ter. Of course, no o-ne contends that there is any legal obliga
tion upon the United States, 'SO :far -as the bonds of these land 
banks are concerned, but it is said that in some way or other 
there is a moral obligati<>n upon the Government -of the United 
States. Upon what basis is there a moral obligation upon the 
United States? These bonds are the bonds of the land banks, 
the stock of which is entirely owned by these local private 
assaciations who will eventually control the corporati-On and 
its destiny, the capital originally contributed by the United 
States, and eventually displaced .by tbe subscriptions of the 
various associations. 

The Government of the United States, at the time this law 
was enacted, expressly declared its pu11)ose, by the very form 
of these instruments, not to make them the obligations of the 
Government of the United States. Every man who b.ought the 
obligations knows, if he knows .anything, that they are not 
obligations .of the United States and do not on their face pur
port to be obligations of the United States any more than na
tional-bank currenc~ is an obligation of the United States~ 

Under those circumstances, where does the obligation of the 
United States, from a moral .standpoint, come in? As bas been 
indicated, they stand exactly upon the same footing as the notes 
of a national bank. The .Government of the United States 
assumes no obligation whatever in respect to the currency thus 
issued by the national banks under the original national bank 
act. 

They are secured by bonds deposited with the Comptroller 
of the Currency, but if those bonds shall be depressed in value 
so that they will not realize the face of the currency, that is 
the loss of the man who takes the national-bank bill. The 
Government of the United States assumes no liability in the 
matter at all. But if the Government of the United States 
should pass a law by which it should assume the right to ap
point six directors of a national bank out of nine, and thus con
trol the bank, it might very reasonably be said that the Govern
ment of the United States is under a moral obligation in con
nection with it. 

So, Mr. President, in this matter, when the occasion for the 
law of 1918 has entirely passed and tee Government of the. 
United States still insists Bpon controlling these banks, whether 
their contra! is satisfacto~y to the members of the associatloD 
or not, it may very justly be said that the Government of the 

United States becomes morally obligated for the payment of 
the bonds issued by that bank. 
It is said also in this connection that the present manage

ment has been excellent; that it is entirely satisfactory to 
the great majority of the associations who are members of 
it. That, happily, is true. They have been very admirably 
condueted. They have been conducted by directors chosen from 
the various districts within which the banks do business. But 
what reasoo is there for supposing that if the members of the 
associations were permitted to select the directors, instead of 
th~ir being appointed by the Farm Loan Board, they would not 
elect the very .directors who have been appointed and who have 
so successfully conducted and managed the business of the 
bank? 

It is a common thing for stockholders in a corporation which 
has been successfully managed to reelect the directors year 
after year. Ordinarily, the stockholder is interested only in 
getting his dividends. If he gets his dividends he is satisfied 
with the management, and he reelects the directors. Take the 
Omaha district. I think it not at all unlikely that if the stock
holders in the Omaha Land Bank were permitted to vote for 
directors in that bank in all probability they would reelect 
most of the men who have served so admirably under appoint
ment by the Federal Farm Loan Board. 

The fact that the thing has worked successfully under the 
appointments made by the Farm Loan Board does not by any 
means demonstrate that it would not have worked suecess
fully under the original law. 
· Mr. McLEAN. Mr. President--

The VICE PRESIDENT. Does the Senator from Montana 
yicld to the Senator from Connecticut? 

Mr. WALSH of Montana. I yield to the Senator. 
Mr. McLEL~. I have just been informed that the committee 

of the House, which has had this bill under consideration for 
three weeks or more, and considered this proposition very care
fully, has received communications from 1,400 of the farm-loan 
associations obj~ting to the proposed change. 

Mr. WALSH of Montana. What does that signify? 
l\fr. 1\IcLEAN. It signifies that they are intelligent men, ex

ceedingly well satisfied with the situation as it is, and very 
apprehensive that the amendment offered by the Senator f:rom 
Florida is objectionable and unwise. 

Mr. WALSH of Montana. Does the Senator know h-0w many 
farm-loan associations there are? 

Mr. McLEAN. There are about 4,100. 
Mr. FLETCHER. 'Ihen may I .interrupt the Senator from 

Montana, to say that I will venture that not a single one of the 
people who wrote had the measure before them to pass upon at 
all? 

Mr. WALSH of Montana. No; they did not know anythlng 
about it. 

Mr. FLETCHER. What they probably did was to write in 
favor of another plan, and not this one. 

Mr. McLEAN. That is not my information. 
Mr. FLETCHER. I have never sent out this plan to anybody. 
Mr. WALSH of Montana. What they had in all probability 

was the idea that the present arrangement has been successfu1, 
and they are entirely satisfied with it. 

Mr. NORRIS. I would like to ask the Senator, because he 
probably knows and I think it would throw some light on the 
question, whether the bUl which the Senator from Montana in
troduced in the Senate, and which is embodied in the amend· 
ment that is now pending, has been introduced in the House? 

Mr. WALSH of Montana. The Senator from Florida [Mr. 
FLETCHER] has given the history of it. I have no knowledge that 
it ever was introduced in the House. I introduced it in the 

• Senate nearly two years ago. I sought to get a hearing on it. 
It was referred to a subcommittee and something like a year 
ago I appeared before the subcommittee, but so far as my in
formation goes no report has ever been made. 

Mr. NORRIS. The Senator misapprehends the object of my 
inquiry, which was to ascertain whether the replies of which 
the Senator from Connecticut spoke refer to this particular 
measure? If it has not been introduced in the House it could 
not have been this measure about which they were writing. 

Mr. McLEAN. The proposition bas been agitated for two 
years or more and members of the association thoroughly un
derstand it, and there are some of them who are in favor of it. 

Mr. WALSH of Montana. I question the right of the Senator 
from Connecticut to speak for the associations. 

Mr. McLEAN. The Senator may do that, but--
Mr. NORRIS. l am rather inelined to believe that the in

quiries which came to the House committee had reference to a 
bill that was pending there whicb sanght to make a change of / 
a -different kind from this. The samething was referred to here· 
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in the letter which was read in part by the Senator from Florid!J. 
emanating from Farnam, Nebr. The writer asked the Sena
tor from Florida to prevent the change, if possible, but he had 
reference to an entirely different proposition from the one which 
is pending here. That was a proposition that I know was pend
ing in the House. 

1\lr. FLETCHER. He bad reference to what is known as the 
Strong bill in the House, which proposes that the farm-land 
banks name three directors, the national association name three, 
and they agree upon a seventh, and if they are not able to 
agree, the farm-land commissioner shall name the seventh. 

Mr. NORRIS. That is a matter that has been agitated, and 
I wondered whether it was not the one to which these i·eplies 
referred? 

Mr. McLEAN . . The thing that has been agitated is the ques
tion of control of the system. 

l\Ir. NORRIS. r.rbat gives control of the system. 
Mr. McLEAN. The question has been agitated. The Senator 

from Montana may question my right to express the views of 
the association. I was merely repeating the view of a Member 
of the House committee who communicated it to me, which 
was that they did understand the situation and that they are 
opposed to any change. 

Mr. WALSH of Montana. That needs a little explanation. 
Mr. l\IcLEAl~. That may be, I think it would be proper that 

the association should choose a minority of the directors. 
Mr. WALSH of Montana. Did the Senator vote for the bill 

as it originally stood? 
Mr. McLEAN. Oh, yes; I voted for the bill and heartily 

advocated it. 
Mr. WALSH of Montana. The Senator then must have 

changed his mind about it. 
Mr. McLEAN. I do change my mind frequently . As I said 

the other day, some men learn from their own experiences 
and nothing else, and some learn from the experience of others. 

Mr. WALSH of Montana. What experience bas the Senator 
had that led him to believe it was unwise to carry out the 
original plan? 

Mr. McLEAN. The operation of the system has been so 
successful and satisfactory to everyone that I believe as long 
as the Government extends the nontaxable privilege to the 
bonds, and as long as there is a general understanding that 
there is an obligation on the part of the Government to save 
them from depreciation or loss, it is the duty of the Govern
ment and in the interest of the farmer to have the system 
conducted under the present management, or nt least permit 
the Government to be represented by a majority of the di
rectors. 

Mr. WALSH of Montana. I do not want to enter into a 
discussion with the Senator on that subject. I merely want 
to conclude by saying that if we are to adopt the policy 
advocated by those who are opposed to the amendment, what 
we ought to do is to modify and amend the original law to 
conform to it and to provide that hereafter the directors of 
the Federal land bank shall consist of nine members, six 
of whom are to be appointed by the Farm Loan Board, and 
not resort to the subterfuge--and that is all it is-of con
tinuing in force the law of 1918 to the effect that so long as 
the Government of the United States shall hold any of these 
bonds the temporary organization shall be continued. 

Mr. McLEAN. If we amend the law, let us not go to ex
tremes that are indefensible. 

Mr. WALSH of Montana. I agree with the Senator about 
that. 

l\Ir. McLEAN. That is what the amendment would do. 
l\Ir. WALSH of Montana. It is simply a question as to 

whether this is an extreme or not when we make it even 
better, so far as the view of the Senator is concerned, than 
the original law itself. 

Mr. McLEAN. The joint-stock land-bank bonds, I under
stand, are selling below par. They have the same tax ex

- emption. These banks are under private management. 
Mr. WALSH of :Montana. That is, I understand the Senator 

to say now, that the farm-loan banks, controlled by directors ap- . 
pointed by the Farm Loan Board here in Washington, are con
ducted more successfully than the joint-stock banks, the directors 
of which are elected by the stockholders of the banks. 

Mr. McLEAN. I know that the bonds are selling for less, 
and we might have the same result with regard to these instru
ments if we changed the management, and I think the investors 
in the country would agree with me. 

Mr. \VALSH of Montana. Conditions under which the bonds 
of the joint-stock banks were issued are quite different from 
conditions under which the bonds of the land banks are issued, 
and it might easily be that the latter would COJDIDand a better 

price in the market without any reference whatever to the 
relative efficiency of the management. 

l\Ir. FLETCHER. May I interrupt the Senator to suggest 
that the joint-stock land banks are conducted for profit by in
dividuals, where the Federal land banks are founded upon the 
cooperative principle, which is absolutely based upon the na
tional farm loan associations exercising their proper functions; 
and that is the reason why the Federal land banks can offer 
their securities and get a better price for them than the others: 

Mr. WALSH of Montana. In line with that and in conclusion 
I want to say that no purchaser of bonds that have been issued 
since 1918 can imagine for a moment that the law of 1918 is go
ing to be the permanent policy of the Government of the United 
States with reference to these matters. It is on its face a tem
porary expedient. The Government of the United States during 
the war bought the e bonds. Everybody knows now that the 
bonds are elling for par, and the Government may dispose of 
them at any time without the loss of a dollar; and yet, notwith
standing that fact and notwithstanding the fact that the pur
chasers of the bonds recognize that at any time the control of 
those banks may go into the hands of the associations, the bonds 
are commanding a premium upon the market at the present time. 

Mr. NORRIS. If the Senator will permit me, it must be 
apparent to every purchaser of bonds that if the law stands 
unchanged, that long before the bonds are due and before they 
are paid the control of the association will be in the hands of 
the people who own them. 

Mr. WALSH of l\lontana. Undoubtedly. 
Mr. NORRIS. So that it can not be that they buy the bonds 

because of the fact that the Go>ernment has temporary con
trol of them. 

Mr. WALSH of Mon tuna. I think that reasoning can not 
possibly be maintained in the light of the law. 

Mr. KING. l\Ir. President, will the Senator from Montana 
permit an inquiry? 

Mr. WALSH of Montana. Certainly. 
Mr. KING. Is the Senator in favor of issuing tax-exempt 

securities by the Federal Government or by such agencies as 
the Federal land banks? 

Mr. WALSH of Montana. I voted for the Jaw and I defended 
upon the :floor of the Senate the provision exempting from taxa-· 
tion the bonds issued by the banks. I have not changed my 
mind about the wisdem of that policy. 

Mr. KING. Obviously the bonds and debentures issued by 
land banks find their ready market largely because of the tax
exempt provision. Now, if the views of the Senator prevail and 
the authority of the Federal Government is diminished over the 
banks, as it would be diminished if all the directors were 
selected by the stockholders, does not the Senator think that a 
demand would be made or that the demand would be strength
ened that the law be amended so that no tax-exempt securities 
may be issued by Federal land banks? 

It seems to me that one of the reasons for the tax-exempt 
securities prompts the Government to have control over the 
banks or at least people will associate the two together, and if 
we deny to the Federal Government the almost complete control 
which it has exercised in the past, then there will be an increase 
in the tide which is moving forward now in favor of removing 
the tax-exempt provision from the law. · 

Mr. WALSH of Montana. I would not think that apprehension· 
would have very much foundation, in view of the fact that the 
tax-exempt feature was there in the beginning. It was a part of 
the original system under which it was clearly contemplated 
that very speedily the control should pass into the hands of the 
association stockholders. The law with that feature in it was 
so popular at the time and bas grown so much in public favor 
since that time that I can not believe that to recur to the origi
nal principle would in any wise strengthen or intensify what
ever sentiment there is in the country in favor of the tax
exemption feature of the bonds. 

Mr. KING. l\lr. President, I suggest the absence of a quorum. 
The VICE PRESIDENT. The Secretary will call the roll. 
The A sistant Secretary called the roll, and the following 

Senators answered to their n ames: 
Borah 
Brookhart 
Bursum 
Calder 
Cameron 
Capper 
Couzens 
Culberson 
Curtis 
Dial 
Elkins 
Fernald 
Fletcher 
F1:ance 

Frelinghuysen 
George 
Gerry 
Glass 
Hale 
Harreld 
Harris 
Harrison 
Heflin 
Hitchcock 
Johnson 
Jones, N. Mex. 
Jones, Wash. 
Kellogg 

Kendrick 
Keyes 
King 
Ladrl 
La Fol1ette 
Lenroot 
Lodge 
Mc Kellar 
McKinley 
McLean 
McNary 
Moses 
Nelson 
New 

Nicholson 
-'orller k 
Norris 
Odclie 
Owen 
Pepper 
Phipps 
Pittman 
PoindP..xter 
Ransdell 
Reed, Pa. 
Robinson 
Sheppard 
Shields 
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Simmons Sterling Wadsworth Weller 
Smoot Sutherland Walsh, Mass. Willis 
Spencer Swanson Walsh, Mont. 
Stanfield Townsend Warren 
Stanley Trammell Watson 

Mr. GERRY. I desire to announce that the Senator from 
l\faine [Mr. HALE] is absent on account of attendance on a 
committee. 

The VICE PRESIDENT. Seventy-three Senators having an
swered to their names, a quorum is present. 

Mr. FLETCHER. l\Ir. · President, in order to get the figures 
~ccurate, if possible, some statements having been made with 
regard to the present holdings of stock in the Federal land 
banks, I wish to read the following extract from hearings be
fore the Committee on Banking a.nd Currency on December 
21, 1922: 

The borrowers, through farm loan associations, now own and hold 
$30,866,995 of the capital stock o! the Federal land banks. The Gov
ernment's subscription has been reduced to $4,264,880. The balance 
of the Government stock will soon be retired and the borrowers will 
own all of the stock. 

The respective stockholdings of the Government and the national 
!arm loan _associations in several of the banks are as follows: 

Federal land bank. 

St. PauL •.••. ·-··········································· Omaha ......................... . ......................... . 
Houston ...•••••..•...•.•..•.........•............••..••... 
Spokane ..•••••....•.•••••••••.•••••••.•....•.•.••••..•.... 

Stock held 
Stock held by national 

by Gov- farm loan 
emment. associa-

$100,965 
44., 740 

177,885 
127,080 

tions. 

$3,596,355 
3,638, 735 
3,332,090 
3,622,910 

That, of course, is being reduced all the while. 
Notwithstanding the fact that the borrowers own 87.5 per cent of 

the stock, are liable !or all the losses, and the whole system was de
signed to make agriculture independent of all outside influence, the 
borrowers have so far had no voice in the management o! the banks. 

I merely wish to have those figures appear. 
. The VICE PRESIDENT. · The question is on the amendment 

proposed by the Senator from Florida [Mr. FLETCHER]. 
Mr. FLETCHER. I ask for the yeas and nays. 
The yeas and nays were ordered, and the Assistant Secretary 

proceeded to call the roll . 
Mr. FLETCHER (when his name was called). I have a 

general pair with the senior Senator from Delaware [Mr. 
BALL], who, I believe, is absent. I transfer that pair to the 
Senator from Louisiana [Mr. BRoussARD] and vote "yea." 
· Mr. McKINLEY (when his name was called). I transfer my 

pair with the senior Senator from Arkansas [Mr. CABAWAY] 
to the junior Senator from Vermont [Mr. PAGE] and vote 
"nay." 

Mr. STERLING (when his name was called). I transfer 
my pair with the Senator from South Carolina [Mr. SMITH] 
to the Senator from Vermont [l\Ir. DILLINGHAM] and vote 
"nay." 
- Mr. WARREN (when his name was called). I have a gen
~ral pair with the junior Senator from North Carolina [Mr. 
OVERMAN], whom I do not see in the Chamber. I transfer that 
pair to the senior Senator from North Dakota [Mr. MCCUMBER] 
and vote "nay." 

Mr. WATSON (when his name was called) . Transferring 
my general pair with the senior Senator from Mississippi [Mr. 
WILLIAMS] to the senior Senator from Iowa [Mr. · CUMMINS], 
I vote" nay." 

Mr. WILLIS (when his name was called). I am paired with 
my colleague, the senior Senator from Ohio [Mr. PoMERENE]. 
I transfer that pair to the Senator from Connecticut [Mr. 
BRANDEGEE] a.nd vote "nay." 

The roll call was concluded. 
Mr. LODGE (after having voted in the negative). I under

stand that my general pair, the Senator from Alabama [l\Ir. 
UNDERWOOD], is not present. I transfer my pair with him to 
the junior Senator from Idaho [Mr. GOODING] and allow my 
vote to stand. 

Mr. STAl~LEY. I inquire if the junior Senator from Ken
tucky [Mr. ERNST] has voted? 

The VICE PRESIDENT. The Chair is informed that Senator 
has not voted. 

Mr. STANLEY. I have a general pair with the junior Sen
ator from Kentucky, and for that reason withhold my vote. 

l\Ir. GLASS. Making the same announcement as on the 
previous roll call with reference to the transfer of my pair, I 
vote "yea." 

LXIV--123 

Mr. KING (after having voted in the negative). I have a 
general pair with the senior Senator from North Dakota [l\Ir. 
McCuMBER]. I am advised that on this question he would -vote, 
if present, as I have voted, and I will therefore permit my vote 
to stand. . 

· Mr. KENDRICK (after having voted in the negative). I 
inquire if the Senator from Illinois [Mr. McCoRMICK] has 
voted? 

The VICE PRESIDENT. That Senator bas not voted. 
Mr. KENDRICK. I have a general pair with the Senator 

from Illinois, which I transfer to the Senator from Missouri 
[Mr. REED], and let my vote stand. 

Mr. CURTIS. I desire to announce that the Senator from 
New Jersey [Mr. EDGE] is paired with the Senator from Okla
homa [Mr. OWEN]. 

The result was announced-yeas 24, nays 46, as follows: 

· Borah 
Brookhart 
Culberson 
Dial 
Fletcher 
George 

Bur sum 
Calder 
Cameron 
Capper 
Couzens 
Curtis 
Elkins 
Fernald 
France 
F'relinghuysen 
Gerry 
Hale 

YEA.S-24. 
Glass 
Harris 
Harrison 
Heflin 
Jones, N. Mex. 
Ladd 

La Follette 
McKellar 
Norris 
Pittman 
Robinson 
Sheppard 

NA.YS-46. 
Harreld McNary 
Hitchcock Moses 
Johnson Nelson 
Jones, Wash. New 
Kellogg Nicholson 
Kendrick Norbeck 
Keyes Odelle 
King Pepper 
Lenroot Phipps 
Lodge Poindexter 
McKinley Ransdell 
McLean Reed, Pa. 

NOT VOTING-26. 
Ashurst Cummins Myers 
Ball Dillingham Overman 
Bayard Edge Owen 
Brandegee Ernst Page 
Broussard Gooding romerene 
Caraway McCormick Reed, Mo. 
Colt Mccumber Shortridge 

So Mr. FLETCHER'S amendment was rejected. 

Shields 
SiII)lDons 
Swanson 
Trammell 
Walsh, Mass. 
Walsh, Mont. 

Smoot 
Spencer 
Sterling 
Sutherland 
Townsend 
Wadsworth 
Warren 
Watson 
Weller 
Willis 

Smith 
Stanfield 
Stanley 
Underwood 
Williams 

Mr. SIMMONS. Mr. President, I desire to offer an amend
ment to the bill which I forecast in some remarks made by 
me on the bill a few days ago. 

On page 6, line 11, after the words " agricultural products," 
I propose the following amendment : 

Or, under regulatio.ns prescribed by the Farm Loan Board, by chattel 
mortgage -0r lien upon personal property, or hypothecation o! collaterals 
adequate in amount and value. 
. I hope the chairman of the committee may see his way clear 
to accept that amendment. 

Mr. McLEAN. Will not the Senator send it to the desk and 
have it read again? 

Mr. SIMMONS. Yes. 
The VICE PRESIDENT. The amendment will be stated. 
The ASSISTANT SECRETABY. On page 6, line 11, after the 

words "agricultural products," it is proposed to insert the 
following: 

Or, under regulations prescribed by the Farm Loan Board, by 
chattel mortgage or lien upon personal property, or hypothecation of 
collaterals adequate in amount and value. 

Mr. KING. How will it read? 
The ASSIS~A ' T SECRETARY. So that, if amended, it will read: 
(c) Are secured at the time of discount, purchase, or acceptance 

by warehouse receipts or other llke doouments conveying or securing 
title to nonperishable and readily marketable agricultural produ cts{ 
or, under regulations prescribed by the Farm Loan Board, by chatte 
mortgage or lien upon personal property, or hypothecation of col
laterals adequate in amount- and value, or by chattel mortgages or 
other 11.ke instruments conferring a first and paramount lien upon 
live stock which are being fattened for market. · 

Mr. Sil'tIMONS. Mr. President, a few days ago, in discussing 
this bill, I showed that under the terms of the bill-and that 
was conceded, I believe, in the discussion-these rural-credit 
banks or corporations would not be permitted to make advances 
for agricultural purposes unless secured by a warehouse re
ceipt or some document conveying title to nonperishable and 
readily marketable agricultural products ; that the bill, having 
limited and circumscribed to this extent the loans t o be ma<le to 
agriculture, then proceeded to provide that these loans might 
be made in the intere t of the stock raiser upon chattel mort-
gage given upon live stock. · 

I contended then, and I contend now, that these banks would 
be of very little practical benefit to agriculture if they can lend 
for agricultural purposes only upon warehouse receipts or mort
gages upon agricultural products already produced, nonperish
able and readily convertible into money, and I suggested that 
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the iending power of these institutions for agricultural pur
poses ought to be ·broadened .• I have proposed and do propose 
in this amendment to broaden it by permitting these rural
credit banks to lend not only upon nonperishable agricultural 
products but, under the regulation and supervision of the Farm 
Loan Board, to lend for agricultural purposes upon personal 
property or collateral of adequate amount and value. 

I do not see why that can not be done and why it should not 
be done. It is the only way und~r this bill in which .a farmer 
will be able to get any money at all to finance the making of 
his cr·op. As the provisions in the bill now are, he can only 
borrow upon the crop after it is made and after it is ready for 
market. The exigencies of the farmer for money are not so 
great ·after he has made his crop, harvested it, and gotten it 
ready for market. 

If he can not do anything better, he can sell it and get the 
money, and, being a readily salable, marketable product, he can 
hypothecate it under the present system; but if he wants money 
for the purpose· of making that crop, if he wants mon~y _while 
he is expending money every day in large sums and while no 
money is coming in, he is not permitted to obtain it from these 
banks, although he may o1'fer security ever . so good. 

I do not see why the restriction upon loans to agriculture 
should be confined solely to loans made for the purpose of mar
keting or distributing tlle crop, and why, if he is able to furnish 
adequate and sufficient security, the farmer should not be per
mitted · to get some advances from this institution to heip him 
finance the making of that crop. 

Mr. McLEAN. Mr. President-- . 
Mr. SIMl\fONS. I do not want to discuss this amendment. I 

discussed it very elaborately a few days ago, a.Ild I do not wi.sh 
to repeat what I said then. 

Mr. McLEAN. I should like to have the Senator's idea as to 
what security could be offered and would be accepted under his 
amendment. 

1\1r. S!MMONS. Why, any good personal property security, 
or any good collaterals adequate in amount and ade<l1Jate in 
value. That would be a matter for the decision of the board. 

Mr. McLEAN. Furriiture, watches, overcoats, anything a 
pawnbroker would take? . 

l\Ir. SIMMONS. The Senator understands perfectly . well 
what is embraced in the words "personal property.'' He under
stands perfectly well what is included in the word "collateral." 
I want to eay to the Senator that before the adoption of the 
Federal reserve system practically all of the money which the 
farmer in the section. of the country in which I live obtained 
by loan for the purpose of aiding him in making his crop was 
upon personal property security. It was generally a mortgage 
upon the farmer's stock-his horses, his mules, his farm imple
ments, his tractors, his trucks, his wagons, his carts, and upon 
the crop w.hic11 he was .cultivating, · 

Mr. McLEAN. That is all covered now under the amend~ 
ment, section 13a, of the Federal reserve act. . 

Mr. SIMMONS. Those are loans made by the Federal re
serve banks. 

Mr. McLEAN. Yes. 
Mr. SUil\10NS. This is a loan to be made by the banks we 

are setting up now under this bill for the purpose of helping 
the farmer, ostensibly. Can not the Senator understand the 
difference? 

l\Ir. McLEAN. Helping agriculture. 
Mr. SIMMONS. Helping agriculture, ostensibly. Therefore, 

I say, let us not make a pretense of it. If we are going to set 
up these banks for the professed purpose of financing agricul
ture, let us not make the provision so narrow and so .restricted 
that there will be no chance, there will be no power, to lend 
for the purpose of helping the farmers make their crops. It is 
in mah.'i.ng the crop that the farmers need help, rather than in 
selling the crop. When a farmer or a manufacturer has car
ried his process of production to the point where the finished 
product is ready to be marketed, then he does not need anything 
like as much money as he does when he is making the product, 
spending money upon it and getting no money in return. 

l\lr. McLEAN. I do not know what regulations would be 
prescribed by the Farm Loan Board. 

l\Ir. SIMMONS. I had in mind, when I used that language, 
that the Farm Loan Board would indicate the amount of per
sonal property or the amount of collaterals upon which the 
banks might lend, just as in the War Finance Corporation act 
we provided that not more thfln a certain per cent of the face 
valu.e or the market value of the property sought to be pledged 
should be lent. I thought some regulation with reference to 
tha t would be advisable, and that the Farm Loan Board would 
pre. cribe ·w1Jat per cent might be lent upon . the market value 
of certain pet·sonal property, and what per cent might be lent 

upon the market value of certain collaterals which might l>e 
offered. 

Mr. McLEAN. If the Federal Farm Loan Board foterpr~ted 
the amendment as it reads, it would be their duty to permit 
any kind of personal property to be accepted, to permit the 
acceptance of a chattel mortgage on anything. l 

Mr. SIMMONS. Oh, no; the Senator is wrong. · 
l\fr. McLEAN. My point is this, that if the Farm Loan 

Board followed the direction of the amendment it would be 
their duty _to permit loans secured by any kind of personal 
property, no matter what it is. 1 

Mr. SIMMONS. To be loaned by what-by these corpora- · 
tions? 

Mr. l\fcLEAN. By these corporations. 
Mr. SIMMONS. By the corporations to be creat~d under 

this bill? 
Mr. McLEAN. Yes. 
Mr. SIMMONS. The Senator is entil'ely wrong about it. 
Mr. McLEAN. Let me read it: 

I 

Or, under regulations prescribed by the Farm Loan Board, by 
chattel mortgages or lien upon personal property or hypothecatio.Q, 
of collaterals adequate ln amount and value. 

Mr. SIMMONS. Of course, "under regulations prescribed 
by the Farm Loan Board." I think we can trust that board. 
to prescribe regulations that will guard against reckless loans. 

l\1r. McLEAN. l am very well satisfied that you could not 
sell 10 cents' worth of your debentures under such a provisi.on 
as that. 

Mr. SIMMONS. I am sure the Senator's statement ls not 
well founded. The Senator's words see.m to me to be a <le
liberate declaration on his part that while a mortgage or a 
warehouse receipt upon .certain nonperishable products is 
perfectly good security when offered by the farmer, if a 
farmer shall offer a chattel mortgage upon personal property 
of marketable value, or upon collaterals which are of adequate 
value, that security would not be sufficient to enable him to 
obtain money. That statement is manifestly absurd, I say, 
with all due respect to the able Senator from Connecticut. 

I say to the Senator that before .restrictions were imposed 
upon loans at the time of .maturity, excluding certain classes 
of .security from eligibility, securities offered· by farmers upon 
a maturity of nine months-and they can not safely borrow 
money upon a shorter maturity than that-the farrnei·s of the 
South were able to borrow from the national banks all the 
funds they needed for .the purpose of cultivating their crops, 
upon mortgages executed upon their personal holdings, in
cluding a lien upon their crop.s. That kind of security con· 
stituted a large part of the security behind the loans of the 
national banks in certain purely agricultural sections, and 
I think the experience in that section of. the country will show 
that as small losses were made in loans upon that class of 
security probably as upon any other. 

Mr. LENROOT. 1\lr. President, could a farmer in the South 
secure such a loan from a bank located two or three hundred 
miles away? Did it not depend upon the personal supe1•vision 
of the banker, having the security right under the eyes of 
the officers of the bank? 

Mr. SIMMONS. Mr. President, I do not know of an instance 
where a bank has exercised any personal supervision over the 
making of the crops in my section of the country. Of course, 
these institutions would want to make inquiry through agents 
whom probably they would have, as to the value of the property, 
and would make it before they would make a loan. But can 
the Senator tell me why, if a farmer comes with good, market
able collateral to an institution set up for his benefit, his propo
sition should be turned down? 

Mr. LE!\TROOT. I am only saying that in contemplation ot 
this bill, a general chattel mortgage upon growing stock, farm 
machinery, and so forth, is not marketable collateral. 

Mr. SIMMONS. The provision of my amendment includes 
loans upon collateral of adequate amount and value. 

Mr. LENROOT. That is true. 
1\lr. SIMMONS. If the Senator feels that the first provision 

as to mortgages upon personal property is not safe and sound, 
if that were eliminated, would he allow the farmer to borrow 
upon collateral of adequate amount and value? Would he not 
allow him to borrow upon indorsements of two solvent persons? 
The point I am making is that in your bill you do not allow 
him to borrow a cent in any way in the world in order to get 
money to make his crop. 

You confine the lending of this in.stitution, which is supposed 
to be a farmer's institution, altogether to mortgages upon his 
crop after it is produced. I want to extend the bill so that be 
can get some money ~hile he is malking the crop, when he 
actually needs the money most. You nay you de, not regard 
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bis personal property, consisting of horses, mules, wagons, carts, 
farming implements, tractors, and trucks, as anything. I can 
not see why, when a farmer has planted e. hundred acres in 
tobacco or cotton, and it is in thriving condition, that crop 
should not be the best of security, as good as the unfabricated 
material of a manufacturing plant, which is made the basis of 
security. You lend the manufacturer upon the basis, not that 
he pledges any particular property, but that he ls engaged in 
a business ordinarily profitable; he has good ability ; he is the 
head of a going concern. You lend him money upon the faith 
of the proposition, and the banks are doing it every day, upon 
the faith of the earning capacity, the profits he will make when 
he converts the raw material, which may be, as I said, in the 
bowels of the earth when he borrows the money, into the prod
uct which he is fabricating. 

Why should not the farmer's crop be worth something as a 
basis of security? I say that but for the limitations as to 
maturity, the farmers in my section· of the country would be 
able to borrow from the national banks and the State banks, 
members of the Federal reserve system, all the money they 
need, upon the bas:s of their personal holdings and their crops. 
Agriculture has not broken down in the United States. All 
value has not been taken out of wheat, and cotton, and tobacco, 
and the other staple products of the country. Crop failures 
from boll weevils may occm· to some extent, but they have not 
resulted in preventing the cultivation of cotton, and will not 
prevent its cultivation, and I hope in the near future its very 
profitable cultivation. 

Mr. LE1'TROOT. I quite agree with the Senator, but I am 
sure the Senator realizes that unless the business of these cor
porations be confined to their capital stock alone, if the major 
part of the credit is to be provided through the sale of deben
tures, those debentures must have back of them some security 
that will be attractive to investors, and if you have provisions 
in this bill, or in any other bill, which are of such a character 
that the investor will be doubtful about that, he is not going to 
buy any of the debentures. That is the whole question, it seems 
to me. 

Mr. SIMMONS. I understand the position of the Senator, 
as I understand the position of the Senator from Connecticut. 
But what I am asking is this, if you think it would be unsafe 
for these institutions to advance money upon this security, -
consisting of a mortgage on the farmer's personal property 
and his crop, if you think that is unsound, is there no other 
security which a farmer may give which you will agree the insti
tutions may accept as security for a loan to be made to him to 
help him make his crop? You provide no way in your bill by 
which he can obtain a cent. You say the bill is designed to aid 
farmers, but when you begin to analyze the bill you find that it 
is impossible under the terms of the bill. The farmer might 
even bring Government bonds and put them down as collateral, 
but he could not borrow anything on them from his own bank 
to help him cultivate his crop. 

I want the farmer to have some access to his bank or to his 
own corporation to get money to help him make his crop, 
because if he can not make his crop there will not be any 
crop to pledge or mortgage, as you have provided may be done 
in the bill. 

I know I am not going to get any amendment through unless 
Senators on the other side consent to it. The agricultural 
bloc, so-called, seems to have gone to pieces, so far as agri
cultural legislation is concerned, and they can not be relied 
upon any longer. Then will Senators not consent? I am ap
pealing to them now -in the interest of the farmer ; I am trying 
to get Senators to let him have access to his own bank to 
get money to make his crop, and I ask Senators, as they have 
excluded the farmer in the bill altogether, if they will not 
accept the amendment I have offered and will they not desig
nate some sort of security they think would be safe which the 
farmer may offer to get money to make his crop? 

Mr. McLEAN. But these institutions are not intended as 
. banks. The Senator ·insists upon calling them banks. 

Mr. SIMMONS. It ls intended to aid agriculture. I say · 
when we limit the loans that we make for agricultural purposes 
to loans to market and distribute the crops, we are not accom
plishing in the bill the purpose which the Senator is professing 
to have. 

Mr. McLEAN. If he has a Government bond, if he has any
thing upon which he can borrow, there are 30,000 banks in the 
country, and he could go to a bank. 

l\Ir. SIMMONS. I want him to get the benefit of the bank 
which it is proposed to set up for his benefit. I am trying to 
put it to the test whether we are setting it up for his benefit,• 
whether we are saying to him that "while we pretend this is 
for your benefit, if you want to borrow money you will have 

to go somewhere else to borrow it." I think if this is for his 
benefit, he ought to be permitted in some way or other to get 
some money out of it to enable him to finance his crop. It is 
beside the question to say, "If you can not get it here, you 
can get it somewhere else." He knows that. Everybody knows 
that without being told. 

Mr. _LENROOT. I suggest to the Senator that the bill will 
be of no value either in his section of the country or mine. 

Mr. SIMMONS. I am trying to make it of some value. 
Mr. LENROOT. I do not think it would be even then, be

cause I do not believe in the Senator's section or in my sec
tion any of the corporations provided for in the bill would be 
organized. 

Mr. SIMMONS. I do not think so, either, but the majority 
party is passing the bill, and I am only trying to provide for con
tingencies if the organizations are set up. 

Mr. LENROOT. I think it weuld be of value to the live-stock 
States. 

Mr. SIMMONS. I argued that, so far as the agricultural sec
tion of the country. the paucity of benefits of the corporations 
which the bill proposes are . so meager that they will never be 
brought into operation in the agricultural sections of the country. 

Mr. McLEAN. But if they are-
Mr. SIMMONS. If they are brought into operation-I am try

ing to arrange it so that if perchance one of them may be estab
lished anywhere in an agricultural district, which I think is very 
doubtful, when it is established it will be able in some way or 
other to help the farmer make his crop. · 

Mr. McLEAN. It never will be established unless it is organ
ized on a sound basis. The Senator's proposition to permit the 
corporation to accept chattel mortgages on any kind of personal 
property satisfies me that none of them would ever be organized, 
because they could not sell their debentures. 

Mr. SIMMONS. But it is said In the bill that it would be 
perfectly safe to make advances to the farmer upon t11e basis 
of the crop after he bas made his crop. Now, suppose before 
he makes his -crop he comes in and says, " I need money right 
now. My crop is not ready yet and I can not get money under 
that provision of the law. But while I can not give that 
security upon which you say you will lend money, I can give 
just as good security of another character." That would be 
his attitude, I think. That is my opinion about it, that he 
could give just as good security of another character. 

What I am trying to get the Senator to do is to designate 
what kind of security he is willing to have taken for loans 
made . to the farmer to finance the growing of his crop. Is the 
Senator willing that he may borrow the money upon the faith 
of solvent collateral, of approved amounts and values, or upon 
me indorsement of two or more solvent persons? I am willing 
to be content if the Senator will suggest any sort of security 
that would be acceptable in that way. 

Mr. McLEAN. But it is entirely inconsistent with the idea 
of the corporations which are organized for the purpose of 
financing the distribution and sale of crops. 

Mr. SIMMONS. Is there anything in the declared purpose 
of the bill that says this is to be an institution set up solely 
for the purpose of financing the distribution of farmers' crops? 

Mr. McLEAN. That is the purpose, of course, of the corpo
rations. 

Mr. SIMMONS. Does the Senator think Jt more important 
to finance the distribution of the crop than it is to finance the 
making of the crop? 

Mr. McLEAN. That is another proposition entirely. 
Mr. SIMMONS. Of course it ls. The Senator states an 

obvious fact which everybody knows. 
Mr. McLEAN. That must come under some ot'her proposal 

than this measure. We can not make banks of these institu
tions. We can not make pawnbrokers of these institutions. 
They would not be organized if we undertook to do that. 

Mr. SIMMONS. It is not pawnbroking when the farmer 
comes and says, " Here is a mortgage upon my crop," and you 
say, "All right"; but if he comes and says, "I want $100 and 
here is collateral that will sell on the market to-day for $500," 
you say, " That is a pawnbroking proposition and we will not 
consider it." 

Mr. McLEAN. It might not be, but he does not need to come 
to this institution to get accommodations under such circum
stances. As I have said a great many times, he could go to any 
bank and on his nine months' paper he could put up his col
lateral. 

Mr. SIMMONS. Then, if the farmer can get all the help he 
needs from other banks, there was not any particular reason for 
attempting to set up this system. The excuse and the only 
excuse on the part of the Senator for the establishment of 
these banks is that he is establishing them for -the purpose of 

. 
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aiding agriculture. That ls one of the chief excuses-agri
culture. 

Mr. McLEAN. Especially to encourage the formation of 
cooperative marketing associations, because I believe that 
therein lies the solution of the problem-an invitation to the 
producers of the country to cooperate and control the market 
for their products. 

Mr. SIMMONS. That is a marketing proposition, a distribut
ing proposition, solely and exclusively. 

l\Ir. McLEAN. If the farmers are willing and have ambi
tion enough themselves, as is true in many sections of the 
country, the cooperative associations would be formed through
out the country. They are now having difficulty in getting 
accommodations from the banks, and so we establish these 
organizations and invite and encourage the farmers of the 
country to get together and cooperate to control the markets 
for their products. That is the primary purpose of the bill 
so far as it relates to these organizations. Its benefits reach 
the individual farmer if his notes are properly secured. 

Mr. Sll\IMONS. I think I have thrashed that out with the 
Senator about as th<>roughly as there is any necessity for doing. 
I see what the majority have rnsolved to do. I now offer 
the amendment. I shall not call for a yea-and-nay vote on my 
amendment, but I want a quorum here to vote ,on it. The 
excuses given by the proponents of the pending bill for their 
opposition to my amendment .are not such as to command .my 
respect, and they conclusively show the utter futility of our 
entertaining any hope to see here now a genuine effort and 
desire an :the part of the majority to .legislate in the interest of 
the farmei:. 

l\1r. SMOOT. :Mr. President, ,years ago it was thought proper 
to advise not -only .business men but farmers and everyone elae 
to keep out of debt. 'l'here has not been a piece of legislation 
enacted here in -the last ilve or six years but what .has been 
an invitation -to every business man and every farmer to go 
into debt. l remember when it was a very unusual thing for 
a rno1~tgage .to be put upon a farm in my State. To-day there are 
thousands .and thousands of rthem. It was not -because in the 
earlier ,days there ;was more money. It was because of the fact 
that the people .were taught to take care of their money and 
save it, and by :all ma.naer of means to avoid a mortgage upon 
their homes. Now we read in the public press and hear in the 
legislative halls of the States and of the Nation as well that 
what is going to settle all these questions and make e\Yerybody 
happy and rich is to advance money to them and get them into 
debt. 

I think we ought to have legislation, under the conditions 
existing to-day and the railroad freight rates that are charged, 
that would enable the farmer temporarily to hold his product so 
as to have at least .a. •chance of saying when he shall sell it 
and not be forced to put -it upon tile market as soon as it is 
harvested. 

Mr. ROBINSON. Mr. President--
The PRESIDING OFFICER (Mr. WILLIS in the chair). Does 

the Senator from Utah yield to the Senator .from Arkansas? 
Mr. SMOOT. I :yield. . 
Mr. ROBINSON. I heartily a.gree with the implication con

tained in the Senator's last statement-that the railroad freight 
rates now imposed upon the transportation of commodities, 
particularly agricultural products, are so high that it is in many 
instances difficult, if inot impossible, for the producers of such 
products to reach a market that will yield them even the cost 
of production and transportation, not to say a reasonable profit. 

Mr. SMOOT. All within a very short time, too. 
l\Ir. ROBINSON. Yes; within a very short time. But does 

the Senator anticipate that that condition respecting freight 
rates will be relieved within the early or immediate future? 

Mr. SMOOT. I took occasion the other night to look up 
the percentages of the moneys obtained from all sources which 
went to each particular source of expense. I was very much 
surprised to find that in 1914, as I remember, 40.3 per cent 
of all the expense of maintaining the railroads was for labor. 
Last year there w.as 50.9 per cent of all the ·expense of 
maintaining the railroads paid to labor. It is really remark
able, if anyone will take the trouble to look it up, to see the 
percentages of each of the items of the total expense of the 
railroads. 

I will say to the Senator that since I made that examination 
I am rather convinced that whatever reduction there may be 
in freight rates will be small in comparison to what it should 
be in order to meet the present situation affecting agriculture. 

Mr. ROBINSON. That is in part the answer I antictpated. 
So that, in so far as f1·eight rates affect the priees of agri
cultural products, or rather the profits to be derived by the 
producers of them. we can not expect that condition to be 

mitigated in the early future. The questions which it involves 
are so complicated and numerous and beset with so many 
difficulties that it will, to say the least, require a long time 
to work them out. 

It does seem to me, however, that the railroad managements 
of the country have been slow, in many instances to a point 
deserving censure, in readjusting their rates to meet the 
economic necessities of the United States. In the Esch-Cum
mins law they were given liberal treatment and afforded every 
possible opportunity to so conduct their business as to treat 
the public with consideration and at the same time earn a 
fair profit upon the investments in railroad properties. The 
manner in which they have handled the subject of freight cars, 
the total failure to cooperate in the use of freight cars so as 
to make them quickly available where the business of the 
country demands it, is an illustration of the inefficiency evi
denced by lack of cooperation, widespread and far-reaching, 
of some of the railroad managements of the country. A day 
of reckoning is coming if they do not improve service and re
duce rates. 

Mr. SMOOT. l\fr. President, I did not rise to discuss the 
question of railroad rates. I simply felt as though I wished 
to say a few words as to the tendency of the age, not only as 
evidenced by our Gove1·nment but by all the governments of 
the world, to go into debt. I say there is not a greater bondage 
into which a person or a government can enter than the bornl
age of debt. I should like to see not only our Government but 
every Government in the world, instead of issuing more obli
gations, begin immediately to redeem their obligations and en
deavor to return to normal co11ditions. 

Mr. !>.resident, I should like to see every family and, if it 
were cPOSsible, every farmer and every ,business man, have suffi
cient capital to operate without borro.wing. I -should like to see 
every .farmer, if jt were possible, when he garners his crop, 
receive enough from its sale to carry him through for the suc
ceeding 12 months. instead of, as happens in so many cases, 
having the proceeds spent before ever the crop is garnered. 
The present system is one continual round of borrowing, and 
the farmer himself is in debt all the time. 

I wish to say that much because I think the policy should be 
to encourage the farmer and all the people in general <to keep 
out of debt rather than to go deeper into debt. 

Mr. JONES of New Mexico. Mr. President, I ·should like to 
say merely a ;few words in connection with the remarks of the 
Senator from Utah [Mr. SMOOT]. I can not believe that the 
distinguished Senator really means precisely what he has sajd; 
that · 'he wants the farmers of the country to stop utilizing 
cnedit; that he hopes the time will ·soon come when the farmers 
at the beginning of the year will actually have on hand money 
enough to carry them thr~ugh the succeeding year. That has 
been the condition in the pa.st. It was the condition, however, 
because of the legislation of this Government of ours. 

What would be the effect if the hopes of the Senator from 
Utah were realized? It :would mean that the farmers of the 
country would have their .money in the banks of the country, 
to be used solely by the speculative interests of the country. 

1\1'.r. SMOOT. Not at all. The Senator from New Mexico is 
mistaken. 

Mr. JONES of New Mexico. I ask the Senator from Utah, 
then, where would he expect to find use for the surplus funds 
of the farmer? 

1\.lr. SMOOT. The farmer would be enabled to dispose of his 
products as he desired, and the proceeds could be used for his 
own ,purposes. It would not necessarily follow that a dollar 
of his earnings would go into the banks, other than, perhaps, a 
small amount, for he could afford to hold his products until 
some particular time when he actually needed the money. 

1\.Ir. JONES of New Mexico. Yes~ Mr. President, that !s 
what the Senator from Utah has stated; but, carried to its 
logical conclusion, what does it imply? In the case of a man 
who is running a ranch, the expenses of which per annum 
amount to $50,0~and there are many such in this country
the idea of the Senator implies that at the beginning of the 
year the ranchmen must have on hand $50,000 in cash. 

Mr. SMOOT. No; that is not my idea, I will say to the Sen
ator. I run not talking about a farm.er who has an expense 
account of $50,000 a year; and I do not think that is the man 
for whom we are legislating. In this instance we are legislat
ing for the man who has a small fru.·m; we are not legislating 
for one who has a million acres or hundreds of thousands or 
even tens of thousands of cattle. I do not understand that we 
are legislating for such a man at all. 
·Mr. JONES of New Mexico. Nor do I, Mr. President. I 

simply used the illustration which I did for the purpose of 
sh{)wing that the whole matter is relative, as the Senator from 
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Utah must very well know. The Senator's .suggestion simply 
means that there should be taken awa,y from the .farmers of 
this country a very valuable asset-that of credit. Credit is 
what the world has a right to use if it shall go forward .as 
rapidly as it should go forward. The vice -0f the fulancial 
situation in the -past has been that we have had legislation 
which enabled the so-called commercial interests of the country 
·to avail themselves of credit; "but credit has been denied to 
the farmers of the country. 

I hope, 'Mr. President, that we shall not go back to any such 
period of normalcy as that, when the liquid assets of the 
country, together with the credits of the country, .are to be 
made available only to one class of people. That was the 
trouble with the situation when we bad nothing but the na
tional banking law for the service of the whole country, nnder 
which loans upon real estate were prohibited and ther.e was no 
pruvision made whereby the holders of farms coUld utilize 
credit at all under any sort of system fostered by the Federal 
Go-wrnment. It is to remedy that evil that we have been build
ing up credit systems for the farmer, but the Senator from 
'Utah has stated that we ought not to utilize th~m. 

The history of the farm.,Jand banks sb.ows that there has been 
a demand 'for loans ah.'eady carried into execution and satis-
1fied to the extent o'.f $700,000,000. Would the Senator from 
'Utah say that was wrong; that the farmers who borrowed that 
money did not know -what they were doing when they borrowed 
tt'? Is he -willing •to say that he will put 'his judgment up 
against theirs and state that they have done wrong in wanting 
to borrow any money with which to carry on their business 7 

l\Ir. SMOOT. l\fr. President., the Senator from Utah .has 
made no such statement. From what the Senat0r from Utah 
said, I do not think the Senator from New Mexico had .any 
right whatever to gather that impression. I -simply stated that 
it would be a splendid thing if the farmer were in such a posi
tion that he would not have to borrow money to carry him op 
immediately after he had gathered or garnered a erop far the 
year; and I think the Senator 'from New 'Mexico also will 
admit that to be true. 

i do not think the Senator would like to hav.e the farmer in a 
position 'where 'he is Rlways living 1.2 months ahead of .time 
and -where everytliing he bas on earth may be in jeopard_y for 
12 months out of the year. 1 do nut think that is -the _proper 
way to live. 'I do not say That the farmer should .not borrow 
money when he 11eeds it; nobody ha'S made any such statement 
as that. My statement ·was •that it would be 'far better for the 
farmer fjf he could place himself In a rposition where he did not 
have to pay interest on indebtei:lness; -and I still maintain th.at 
istatement to be •sound. 

Mr. JONES of New Mexico. The Senator from Utah has 
.merely rreiteratell what he said a few moments ago when he was 
addressing the ·senate. His statement clearly shows that he 
'tliinks it is bad for the farmer to utilize any ~redit, but I do 
.not think so. I bell.eve that the farmer has just as much right 
rto use his credit .as has any other man in business. · 

Mr. SMOO~. -He bas. 
Mr. JONES of New Me:rlco. And I think that if the farmer 

bandles hb:i credit judiciously he can make it profitable just as 
well as can any other man in 'business. The Senator from 
Utah well knows that the farmers and stockmen of the West 
have been borrowers 'for a generation or more; in fact, ever 
-since the West was attempted to be -settled we have bad to de
p-end upon money from the East; and we have faced the con
dition that upon the short-term loans in the West which were 
floated in the East when the time came that the farmers and 
stock.men really needed the money the eastern lenders withdrew 
it 'from that .section of the country. We do not want that to 
'.happen again. 

I .:recall very well that in September, 1920, -when I appeared 
wJth a committee of western stock.men before the Federal Re
ser e Board to discuss the question of the withdrawal of funds 
ftom the West I -was told by the representatives of eastem 
bankers that all they wanted was that when their paper became 
due it should be paid; they were not willing to recognize that 
in ordinary times at least $1.00,000,-000 Qf credit were being fur· 
.nished by the West, that source of supply of foodstuffs, which 
enabled the eastern people to carry .on their business. 

For the Senator from Utah to deprecate the idea that any 
farmer is going to use his credit is simply -to inveigh against 
progress, to advocate a policy which can only work to the detri
ment of the farmer and relegate him to a class which it might 
be said were incapable of conducting their own affairs. That Lo:i 
the criticism which I would extend to ·conditions which have 
prevailed in the past-that 1:he financial system of the country 
has been built up only for special interests, for a special or 
particular class of the people of tlle Nation. We are now a.p-

proaching .the time w.hen the farmers -0f the .country who neetf 1 
credit .and wbo have the ·basis of credit shall be furnished with 
some means whereby they may avail themselves of it to carry., 
on their business profitably, just the .same as other classes ot1 
people carry on their business. That we need such a system I 
have not the slightest doubt. 

1 do D.Dt know that this bill is going to be of very much benefit · 
to the farmers of the West. There have been already o:rgani2ed 
in the West live-stock associations, capitalized by private money 
and -conducted by private individuals, which indorse n.nd trans
mit western paper to the East. The one benefit which will, in 
my judgment, come from this proposed legislation is, if the 
institutions contemplated by the bill shall be organized at all 
it will enable them to gather together the short-term and the 
intermediate-term paper, properly secured, and make that the 
basis of debentures or bonds for a definite and rather an ex
tended period of time, so that when the day of stress comes 
the peo_ple of the East who will buy the bonds will n~t be able. 
to cash them in at their will as the individual paper may become ' 
du~ I think I can see that great advantage in this measure. 

My thought, however, is that there may be not a sufficient 
number of these institutions organized to do very mu.ch good. 
There are not many _private institutions now 1>rga.nired for 
that purpose., although there are a few. I am supporting this 
measure wholly upon 'hope that it will l>e availed of by privabe 
capital. I can not say that that hope ls very strong; but at 
least we shall _provide the opportunity and furnish a means 
whereby there .may 'be some relief afforded from the situation 
-which has prevailed in the past. We -want, ln some manne1; 
to provide definite credit, not credit which may be ta.ken away 
from one section of the conntr~ by another section wben the 
latter section sees fit to use its funds in some other way. l 
maintain that to say that the farmers of the country ought 
not to use their -credit ia nardly consistent with modern prog
ress, and the man who so contends is certainly not in harmony 
with the spirit of this generation. 

~1r. HE-FI;JN. Mr. President, 1 want to indor.s.e ma&t of what 
the Sena.tor fr.om New Mexico {Mr. JONES] has jucgt said, and 
also to support the amendment .o.f the .Senator from Noi-th 
Orrrol!tna [Mr. SIMMONS]. 

I can not see any good reason why the farmer o.r anybody 
else can not get money un cattle a.nfi on an_y other pe_rsona.l 
property that 'he 'has that is of value .about his premises. 

Mr. SIMMONS. Mr. "President, let .me say to the Eenator 
that this bill expressly allows him ·.to get money on .a mortgage 
on cattle. 

Mr. 1HEFLIN. I untlerstand that. 
Mr. SIM1r10NS. But it :will not allow .a farmer .not ,engaged 

in 'Stoc-k -raismg to get m-0ney on anything .except on a crop that 
is made and in the warehouse. 

Mr. HEFLIN. Does the Senator's amendment provlde that 
he can borrow rm a growing crop? 

'Mr. SIMMONS. It tloes not say on the growing crop~ it soys 
"personal property." 

Mr. HEFLIN. On any -personal property? 
Mr. SIMMONS. Personal property or app.roved collaterals 

adequate in amount and value. 
Mr. HEFLIN. Mr. President, why should not a man be able 

to borrow money on anything he has that is of value? Are we 
running the banking institutions in this country for one class of 
people alone? U so, let all these other :people quit their occupa
tions and try to go into the occupations of the favored class, 
go and do what these others .are doin_g whose produce and whose 
business is recognized as eligible collateral at the banks. We 
want people to engage in every kind of helpful and needful 
business in this country. 

There are so many different kinds of enterprLses and indus
tries, and we want to encourage them to engage in .all of them; 
but 'here is one man who goes out, and he is a man of small 
'Illeans, and he wants to supp.ort his wife and children and pro
duee a worthy livelihood for himself and them, and because 
he is producing a certain kind of product he ls shut out from 
the bank. That has been the cry heretofore-that the commer
dal banking system was not suited to this sort of thing . . Now 
we are trying to create a system that is -suited to this sort of 
thing. and ·these Senators who do not want to get away from 
the old commercial idea are trying to frame this bill by their 
preconceived notions of what a commercial banking sys.tern is. 

1f we will make it possible for the small farmer to borrow 
from these banks on his property of various .kinds, tbat very 
fact will enable him to borrow from the banks al.ready in 
existence, and his opportunity for getting the money needed to 
carry on bis business will be greater. That is what happeneu 
when we ~rranged to furnish him with money through the War 
Finance Corporation. 



1944 CONGRESSIONAL REOORD-=-SEN ATE. JANUARY 18, 

After that many of th; banks advanced money to ald him. 
l\Iany of them would have done that before if such collateral 
had been made eligible by law. This amendment simply makes 
it possible for the small farmer to get money through this 
system if he can not get it anywhere else. 

I want to say a word in reply to the Senator from Utah [Mr. 
SuooT], who suggests that the farmer does not want to get 
lnto debt any more ; he wants to get out of debt. 

Ur. SMOOT. I did not say that. I did not say that the 
farmer did not want to get into debt. 

Mr. HEFLIN. Tbat be ought not to get into debt, then. 
Mr. SMOOT. No; I stated that it would be a very splendid 

thing if he were not compelled to go into debt. That is the 
position I take, and I am quite sure the Senator will agree 
with me. 

Mr. HEFLIN. Oh, I agree that I am sorry that he has to go 
into debt any more. I am sorry that be has been driven into 
debt so deeply as be has; but the deflation policy inaugurated 
by the leaders of the Republican Party, armed and equipped 
with the amendment to the Federal reserve act allowing the 
progressive interest rate to be applied, and which was applied 
to the agricultural section alone, is what got him into debt. 

Mr. BROOKHART. l\1r. President--
The PRESIDING OFFICER. Does the Senator from Ala

bama yield to the Senator from Iowa? 
l\1r. HEFLIN. Yes; I am glad to yield to the Senator. 
Mr. BROOKHART. I understand that the Senator claims 

that the deflation policy of the Federal reserve bank was organ
ized by the Republicans. 

l\lr. HEFLIN. Yes, sir. 
l\1r. BROOKHART: The policy that hit us out in Iowa hap

pened in the fall of 1920. 
Mr. HEFLIN. That is right, and the Republican Congress 

passed the amendment that I speak of in the spring of 1920. 
Mr. BROOKHART. At that time Mr. Wilson was President 

of the United States, and every member of the Federal Reserve 
Board was a Democrat. 

l\fr. HEFLIN. Oh, no ; not all of them were Democrats then, 
end none of them were Democrats when they came from under 
the spell. 

Mr. BROOKHART. I think myself there was only one real 
Democrat on the board. The others were Wall Street men. 

l\Ir. HEFLIN. John Skelton Williams .was ex officio member. 
He was and is a Democrat, then Comptroller of the Currency, 
and the best member of the board. He was an honest man, 
faithful to his trust, and rendered great service to his country 
during that time and since. 

Mr. BROOKHART. But I think a Wall Street Democrat 
ts just as bad as a Wall Street Republican. 

Mr. HEFLIN. So do I. 
l\lr. BROOKHART. I can not see any difference in them. 
!\fr. HEFLIN. I have no disagreement with the Senator 

upon that question ; but what I am pointing out is that the 
Republicans had the Congress in 1920, both Houses, and they 
passed through the House this progressive interest rate, and 
they passed it through the Senate, and that progressive interest 
rate was applied to the South and applied to the West, and 
all sorts of interest rates were charged-15, 20, 30 per cent, 
and even higher. As I have frequently said before, one little 
bank in my State paid 87! per cent. These are the things that 
drove the farmer into debt. The farmer was not responsible 
for it. This deadly deflation was what did it, and the Senator 
from Utah and others now say that the farmer ought to get 
out of debt, instead of getting more deeply into debt. He has 
to borrow money to get out; and what I am trying to do is 
to so hedge him about with the rules of right and the laws of 
justice that he can not be driven to surrender his stuff to 
any speculator in Wall Street or elsewhere until the price 
justifies the sale of it. I want to enable him to hold his products 
off the market until the price will yield him a profit. He is 
en titled to that. 

I want to enable him to borrow money on such property of 
value as be has to offer. 'rime was when he was able to get 
money on it, but when the paper become due he was frequently 
forced to sell, and he had to turn loo e his products and let 
them go upon the market without regard to the price. I want 
to fix it so that he can hold his products and have some say in 
fixing the price. He has a right to that. That is what we are 
trying to do here. 

I called attention here once before to this illustration: A 
farmer in my State got $200 for a bale of cotton. He had 10 

-bales of cotton. That was $2,000. He owed $2,000. He could 
pay that $2,000 with the 10 bales, and wipe that debt off the 
books; but when deflation struck him, cotton went down, down, 
down in a hurry to 10 cents a pound, and then he was forced 

to sell his cotton, and it paid only one-fourth of that debt, and 
left him owing $1,500, and at that price it would have taken 
four crops to pay that debt. That is the sort of outrageous 
performance that has been carried on against the farmers of 
the South, and the same thing applies to the farmers of the 
\Vest. I called attention here before to the statement of Con
gressman Swrno, of California, that in a bankers' convention 
in southern California he heard a Federal reserve agent in that 
convention tell the bankers: " Don't you loan any more money 
on agricultural products " ; and se\eral bankers got up and 
said: "Why, we do business with the farmers. We have to 
carry them, or they are ruined, and we are ruined " ; and this 
agent replied: "If you do loan them any more money we 
will not rediscount your paper." ' 

That is what happened, and that word went quickly from 
the Federal Reserve Board to the banks in the agricultural 
South and West, and the farmer was shut off entirely. That 
is the treatment that was accorded to him; and then Senators 
come here and stand on this floor and others send in periodicals 
and say the farmer ought not to get more deeply in debt-that 
he should try -to get out of debt. Farmers do not want more 
debt, but they want a way to get out of the debts piled on them 
by deflation. Pray tell me, How is the fai:mer going to get out 
of debt without getting money from somewhere and without 
being given time to work it out and square bis debts? 

I will tell you what happened out in the Northwest. The 
testimony showed it before our committee : 

" How many of your farmers are mortgaged? " 
" Practically all of them." 
" What h~ve they mortgaged? " 
"Their homes and farms." 
"Have they any live stock?" 
"Yes." 
" Are they mortgaged? " 
"Yes, sir." 
"What else have they mortgaged?" 
"They have mortgaged their growing crops." 
Now, what else has the farmer to mortgage? Talk about 

going into debt! We want to give him a fair deal with what 
he has. We want to say to every man and woman in America: 
" We do not care how humble your calling is, we do not co.re 
how obscure you are or how far removed you are from the 
bustle and stir of the city, if you are an enterprising, Iaw
abiding American citizen, the arm of this Government reaches 
out to you. You have the benefit of all of its great instru
mentalities to help you in your business, It makes no difference 
how small it is." That is the spirit of America responding to 
the needs of all her children. 

Mr. President, I view with alarm the tendencies that I have 
witnessed since I have been in the Senate, th.e encroachments 
made upon the rights and liberties of the people. The under
lying cause of the fall of every government that has gone down 
in the past can be traced directly to the control of the money 
supply of the country. Any astute student of history will tell 
you that that is true, if he is honest. The manipulation of the 
money supply is the underlying cause of the downfall of every 
government on the globe. Go back and read your history and 
see if that is not true. Here we have it in the United States. 

I saw this Federal reserve system, under tile reign of the Re
publican Party, taken away from the beneficent uses to which 
we had put It, and I saw Wall Street get hold of it and abso
lutely monopolize it and run it to suit their intere ts until the 
Wall Street Journal had an editorial in which it said, "The 
control of this system is not in Washington but in Wall Street 
where it belongs." The money changers of Wall Street hav~ 
boasted of the degeneration of this system, and of their control 
over it; and when we come and ask that provisions be put in 
this bill-a farmer's bill, a cattleman's bill-that will enable 
every man who is interested in the fruits of the soil to have 
aid, we find all sorts of objections and oppo itions coming from 
Senators who guard with intrepid vigilance the interests of 
Wall Street's financiers. 

Mr. President, Senators had better wake up and get on to 
what is going on here. I saw an amendment voted down here 
to-day which, if it were properly presented in the States of Sen
ators who opposed it, would greatly embarrass eYery one of 
them before the farmers of their State. I s&w the Senate vote 
down the amendment of the Senator from Florida [l\.lr. 
FLETCHER], which simply provided that the farmers, the tock.
holders in the bank itself, should have some say in selecting 
their directors, and 1t was solemnly voted down in this Republi
can Senate, and the farmer has no voice in it at all. 

Talk about passing legislation for the benefit of the farmer! 
Somebody ought to tell him the truth about it. It is a. much 
my duty to do it as it is anybody else·s. J commend the Sen-
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ator from Florida for the gallant and able fight that he has 
made. 

That record will rise up to haunt somebody if the farmers 
of their State have the courag~ and the sense I think they 
!have. They deny to a farmer who has been invited to bring 
his money up, his hard earnings, and put them into the system 
and create the system and set it up for business-they deny 
him the right to say who shnll direct it ·and run it. That is 
what they have done. Then they talk about passing a farm 
credits bill in the interest of the farmers. 

The Senator from North Carolina is seeking to provide for 
the little man. God knows he needs our aid-the little fellow 
who would go up to one of these big banks and say, "l have 
yearlings out here, and I have a tractor plow that cost me so 
much money and is a thing of value, and I have som~ other 
things here that are of value. I have to have some money. I 
want $250 or $300." .That amount means mu<fu to him. I 
want to provide a plaee where he can go and get it. Why 
should n-0t be have aid? Are we going to say to that man, 
" You are on too low a plane financially to be reached "? ls 
that the purpose of democracy? Is that representative govern
ment working in the true American spirit? No; it is not. 

Every man and woman who is willing to wrok, who is striY
ing to produce something and establish a going business, I 
do not care how small it is, ought to be .able to get the money 
needed to carry on sueh work. 

Mr. SIMMONS. Let me ask the Senator a question. 
Mr. HEFLIN. I gladly yield to my friend from North Caro- ' 

lina. . 
Mr. SIMMONS. If the farmer has n-0 property that is suffi.. 

clent seeYri.ty for the money that he needs to finance the ma.k
ing of his c1·op, how will it be possible for the industry of agri
culture in this country to survive? 

Mr. HEFLIN. It will not be possible, unless they will per
mit him to mortgage other things or to get money in some 
other way. 

Congressman SWING, of California, told us how the word 
went out to strike the farmer down and refuse to aid him in 
the hour of his great distress. A banker invited him to come 
in and sit with him in the bankers' convention, and he was 
sitting among the bankers, and when this Federal reserve agent 
said that, he did not know anybody but bankers were bearing 
him. He delivered his message, and Congressman Swnrn had the 
courage to repeat it on -the iloor of the House, and I have-re
,peated it here a number of times and sent it out in the R.Eco:&n 
to 40,000 people in the country. 

After they sent word out that they must quit loaning on 
agricultural products, the farmer just stood helpless in too 
market place, and they literally robbed him of all he had. 
They not only robbed him but they said to him after they 
'finished robbing him, "You owe us so many thousand dollars. 
You go to work and pay it in the next 5 or 10 years" ; and 
he is working now under the bondage of deflation debt to pay 
off what they left hanging over him. We are trying to p-.ro
vide that he can obtain money on the little things the big bank
ers will not recognize. We want to say lD. this law that that 
stuff is eligible at a bank. We are meeting with opposition. 

I simply wanted to say that much in support of the Senator 
from North Carolina and in reply to the speech of the Senator 
:from Utah. If a man owes money and ls tied up to the neck, 
he has to get money somewhere to get something to work with 
1n order to pay; and they stand up and say, " Let him get out 
of debt. J)on't let him get more deeply in debt." How 1s be 
going to get out of debt with nothing with which to pay o:ff 

· his debt? We are going to give b1m a new deal. We ought 
to give 1t to him. We may not be able to give it at this ses
sion, we may not be able to give it entirely in the next, but 
the day is not far distant when a majority of right-think'ing 
and courageous American people are going to have their say 
-registered in this Chamber and in the one at the other end of 
the Capitol. They will lf those who a:re already heTe are faith
ful and will fight to the end, and that is what should be done. 
I hope the amendment will be adopted. 

The PRESIDING OFFICER. The question is on agreeing to 
the amendment of the Senator from North Carolina [Mr. 
SIMMONS]. . 

Mr. HEFLIN. I ask for the yeas and nays. 
Mr. SMOOT. The Senator from North Carolina said he did 

not want the yeas and nays. 
Tbe yeas and nays were not ordered. 
1\lr. HEFLIN. I ask for a division. 
On a division, the amendment was rejected. 
Mr. TRAMMELL. Mr. President, I desire to offer an amend

ment. 

Mr. SIMMONS. I happened to be tempfil'a1·ily out of the 
Chamber just now. I desire to present my amendment in a 
modified form later. 

The PRESIDING OFFICER. The Secretary will state the 
-8lllendment submitted by the Senator from Florida [1\1r. TRAM
MELL]. 

The READING CERK. On page 6, line 13, after the word " mar
ket," strike out the period and insert a comma and the following 
words: 

Or upon a note secured by a mortgage on real estate, in an amount 
not exceeding 50 per cent of the value of said real estate. 

Mr. TRAMMELL. M'r. President, the amendment proposed 
by me carries with it to a degree the policy advocated by the 
Senator from North Carolina [Mr. SIMMONS] in his amend
ment, except that my amendment goes further and specifically 
pro'Vides that a mortgage upon realty shall be considered good 
security upon which a farm~r may obtain a loan llilder the 
provisions of the pending bill. 

I have studied the bill, and lf I construe it correctly as it 
ts now drawn, it does not afford the farmer an opportunity 
to· borrow money u-pon real estate secured by a mortgage. 
In the :financial world, through our banking institutions, real 
estate is -regarded as one of the very best classes of security. 
If anything, it is better security than chattel-mortgage se
curity. I was in hopes that the Senate was going to formu
late and enact a farmers' banking measure in the interest 
of our great agricultural industries throughout the country 
in general, and that it was not going to be restricted to only 
orre or two classes of those engaged in agricnltural industry. 
The measure before .us is quite restricted 1n its beneficent 
provisions. Under the pending hill, if a farmer is able to 
finance and pradnce a nonperishable crop, harvest the crop 
and obtain his warehouse receipt, he can then secure a loan 
upon it. That is one class of security authorized. The only 
other class reached by the provisions Of the bill applies to 
those engaged in sto·ck raising, who may obtain money for 
the purpose of carrying on their operations in fattening stock 
for the market. I do not know just how this provision of 
the measure would be applied. We know the loan is extended 
only upon cattle being fattened for market. 

If it is right and just tbat we should assist a cattle raiser 1n 
building up his stock for the market-and I think it is-ls it 
not right and just that we should alao assist the farmer in the 
production of his crop, whether -perishable or nonperishable? 
I -can not see where you draw the line of demarkation. I am 
unable to see_ why the Government will assist a man in holding 
his crop after he has produced it, so that he may receive prob
ably a higher market price for his products, and not, on the 
other hand, assist him in its production. The proposition seems 
to be one of trying to assist him in conserving his resources 
after 'be has produced them, but not to assist him in the pro
duction of those resources. Certairily he needs even nrore aid 
in growing the crop than after be bas already produced it. 
If the policy is right, and our real object and purpose is to 

assist agriculture, why not assist the fa:rmer in the production 
of his crop? How can we assist him in the production of the 
crop and have the banking institution amply secured? We know 
of no better security than that proposed by the amendment I 
have offered; that is, notes secured by mortgage upon real prop
erty in an amount not exceeding '50 per cent of its value. ~lay 
not a farmer encounter as much or more rough sailing and 
trouble in financing in the production of llis crop as he does in 
conserving it after harvested in order that he may market -under 
favorable conditions? 

Mr. LENROOT. Mr. President, will the Senator yield? 
l\Ir .. TRAMMELL. Certainly. 
Mr. LENROOT. I would like to ask how long it takes in the 

State of Florida to realize on real estate security after default? 
Mr. TRAMJ.\.fELL. It does not take any longer than to realize 

on chattel mortgages, or but very little longer. The system of 
foreclosure is very largely the same. If the -Senator wants to 
try to complain that real estate security is undesirable, I will 
say to him that we have thcrosands of money lenders in Florida 
who will not have any other kind of ..security. 

I will put their judgment up against the Senator's as to 
the valne of that kind of security, as far as my State is con
cerned. Of course, in order to have short-time loans and ex
pedite the handling of business, some of the banks prefer 
loaning on so-called liquid assets ; but the banks regard real 
estate as a safe security, and the reason banks do not handle 
real estate security any more than they do is on account of 
the fact, as a rule, loans based upon that character of -security 
are desired for a longer period of time than 90 days, and the 
banks do not get an opportunity to turn their money over quite 
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so often. Real estate is the very best character of security. 
If ·r were a money lender-and I will say that I never happened 
to ue, as I have always been on the other side of the ledger
! would far rather have a real estate mortgage in an amount 
not exceeding 50 per cent of the value of the real estate than 
a mortgage upon a her<l of cattle, even though I would regard 
the latter as a perfectly safe loan. You are willing to recog
nize a mortgage upon cattle, and I think that is proper. I 
desire to see the stock raisers of the country assisted, but 
it seems to me that in a large measure the bill is more in 
the interest of the cattle raiser than any other class of our people. 
I want to see them assisted and I desire to commend the author 
·of the bill and the committee for the beneficence extended in 
that direction. 

But why not extend a similar policy to our agricultural in
terest.;; in general? In my State we produce largely perishable 
crops. Our citrus fruit crop runs into many millions of dollars 
each year. We ship about $60,000,000 worth of perishable fruits 
and vegetables each year and the output . is on the increase. 

Those perishable products are produced upon real estate that 
is as good security as can be offered or afforded, and that same 
condition exists in other States as well where large amounts 
of perishables are produced. Yet under the provisions of 
the pending bill no system of credit is ·afforded, except for 
tho e fattening cattle for market and upon crops already 
hanested, and then only to nonperishable crops. I am glad 
to see the cattle industry assisted. It is an important industry, 
and Florida, I think, has great possibilities along that line, My 
State, on account of its rllild climate, its adaptibillty for the 
production of a number of feed crops annually, should become 
one of the greatest cattle-ralsing States in the Union. I appre
·ciate that feature of the bill; but we have in my State our 
fruit growers and farmers producing and marketing over 
$60,000,000 worth of perishable products each year; yet they 
are to be told if they go to the bank and want to borrow 
$2.,000, secured by a mortgage on real estate worth $10,000, 
tbut the law does not authorize the bank to accept that char
acter of security. What a shock this would be to the farmer 
who thought Congress had enacted a law to provide credit 
facilities for the agricultural industries of the country. 

In the West the grain farmer if he wants to produce a crop 
may so far as the bill is concerned, see a rainbow with no 
end 'to it; but in order to be able to call upon this banking 
institution to assist him he must have given his labor and pro
Yided his o-wn capital to produce a crop and to harvest it before 
he is entitled to a loan from what is called a farmers' banking 
institution or system. What do you think the corn and wheat 
producers will think of. such system? Will he not think he 
asked for bread and you gave him a stone? Now, why should 
not the farmer of the West, with his farm w01~th $20,000, need
ing, probably, $3,000 to plant, produce, and harvest his crop, 
and willing to give a mortgage upon _ that $20,000 farm, be 
allowed the privilege of borrowing through this banking sys
tem? No; it is said he can just sort of paddle along in his 
own way and do whatever he wants to do. The n;ioney sharks, 
the speculators if they want to, can prey upon him and crush 
him while he is producing his crop, and this institution will 
not recognize his security, even though he ls asking a loan not 
exceeding 15 per cent of the actual value of the security. 

He is told " The Government thinks you are a very good 
fellow after' you have produced the crop, but will not help 
you to ' produce it, will not loan you money on real estate 
security, it matters not how valuable your farm." I do not 
see why the farmer should be left under that handicap dur
ing that crucial time while he is producing his crop and not 
be allowed the opportunity of borrowing from this system 
until after he has produced hls crop and is able to give a 
chattel mortgage upon it with warehouse receipts attached. 
Of course as to any section of the country where perishable 
crops are 'produced, there is no provision in this bill whatever 
to assist those engaged in that character of agriculture or 
horticulture. · 

Now I propose that if the mortgage is upon real estate in 
an am~unt not exceeding 50 per cent of the value of the land, 
then they may obtain a loan upon that class of security. I 
add this class of security as another that may be recognized 
through this system. Certainly we could have no kind of 
security that would be any safer than a mortgage on real 
estate. Certainly if we do not extend the provisions of the 
bill to that class of security, we will have precluded the 
grain growers of the West, the cotton producers of the South, 
and the perishable fruit and vegetable producers throughout 
the entire country from obtaining any of tbe benefits au
thorized under the provisions of the bill; that is, of course, 

up to the point where his crop-if nonperishable-has been 
produced and harvested. Of course, so far as perishab e 
products are concerned, they would be precluded entirely. 
They are not given the opportunity to come in and obtain a 
loan through this system, subject to the regulations and pro
visions of the bill, at any time during the period of productiou 
or after harvest or at any time whatever. They are ab o
lutely precluded and barred from the benefits of the system, 
although they have as good and even better security to offer 
to the banks for the money they may require. 

I would like to help the grain producers of the West. I 
would like to help the cotton producers of the South and the 
stock producers throughout the country. But if we do that, let 
us help all agricultural activities. The grain producers of tlle 
West can furnish just as good security for the money they want 
six months before they harvest their crops as they C'Rn after
wards, and the cotton producers of the South can furnish just 
as good security six months before they harvest their crop 3.l:) 

the can afterwards, so why should we not assist them at the 
time when many most need it; that is, in the production of the 
crop? I think that, if anything, it would add strength to the 
whole system and would certainly do much to further the in· 
tentions which were in mind when this bill was first discussed 
to adopt my amendment. If I thought it would impair the 
financial security involved, of course I would not advocate hav
ing the provision suggested by me embraced fn the measure. 

Mr. President, I hope the amendment will be adopted and 
that we will go all the way in endeavoring to assist the grain 
producers of the West, the cotton producers of the South, the 
stock growers, and that we will bring within the provisions 
of the bill the fruit growers, the truck farmers-the great pro
ducers of perishable fruits and vegetables throughout the entire 
country, who are amply able to· furnish ironclad security to the 
banks contemplated upon which to obtain their loans. In my 
opinion, if we fall short of this we will be recreant in the full 
performance of our duty to the agricultural interests of our 
country. 

'l'he VICE PRESIDENT. The question is upon agreeing to 
the amendment offered by the Senator from Florida. 

Mr. TRAMMELL. Let us have the yeas and nays. 
The yeas and nays were ordered. 
Mr. JONES of New Mexico. Mr. President, I want to say a 

few words in regard to the amendment proposed by the Sena
tor from Florida. I do not see how there can possibly be any 
objection to the amendment. Without it the measure places 
the stockman himself in the following predicament : He has 
to go to one place for a loan where the land is security and to 
another place where his live stock is security. If we are go
ing to aid the stock grower, we should provide that he can 
utilize all the credit that he has at the same place. Moreover, 
a herd of cattle is worth a great deal more in connection with 
the ranch where it is located than it is if we 1'ave to move the 
herd of cattle of!'. the ranch. Are we going to force the stock
man to go to different tribunals to obtain credit? 

If that result is not involved here, I would like to have 
some one point it out. I think it must be recognized that such 
a result as that would be unwise. It simply means that if a 
man wants to borrow money upon bis live stock he is limited 
to a very small percentage of the value of his live stock, even 
though he may have ranches and other securities of very large 
additional value. If that is not so, I would like to have some 
one point it out. 

Mr. McLEAN. Mr. President--
1\.Ir. JONES of New Mexico. I am glad to have the Sena.tor . 

from Connecticut express himself upon the proposition. 
Mr. McLEAN. It is entirely inconsistent with the purpose 

for which the associations are organized. They deal with self
liquldating commercial paper. It is assumed that the paper wlll 
be retired from the proceeds of the sale of the products. When 
we make a fa1:m-loan bank of this system, we are defeating the 
main purpose of the bill. 

There may be a great many things that are good security, but 
the idea of the bUl was to finance the marketing of crops. The 
crops are pledged as security, and when they are sold the notes 
will be retired. We have a Federal farm-loan system to take 
care of the land mortgages. The man who has a farm that is 
not mortgaged can raise money, but not through these corpom
tions. They are not intended for that purpose. I question very 
much whether a single one of them would be organized if it was 
understood that they were to go dnto the farm-loan business. I 
do not think that Congress ought to set up another farm-loan 
system in competition with the Federal farm-loan system. That 
ls what it would amount to. 
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-:\Ir. JO~'ES of New 1\lexico. The Senator, I think, is in error. 

Under div'ision 2 of section 4 of the bill it is provided that the 
corporn ti on shall have power-

To make advances upon or to discount, red1scount, or purchase, and 
to sell or negotiate with or without its indorsement or guaranty, notes 
secured by chattel mortgages conferring a first and paramount lien upon 
ma turing and breeding live stock and da1ry herds, and having a matur
ity a t the time of discount, rediscount, or purchase not exceediDg three 
years. 

Now, the hope is held out to the live-stock man that here ls 
an institution organized for the purpose of helping him .raise 
cattle or sheep. We are going to loan him money for a period 
of three years, df he wants it. It is to be an institution supposed 
to occupy the field between the ordinary national banks which 
can loan money under the provisions which have been incorpo
rated up to nine months, and, on the other hand, the farm-land 
bank, which can not make a loan upon real estate for less than 
five years. It is proposed to occupy that field by limiting the 
security to personal property, to the live stock itself, but not 
enable the ranchman to use the real estate which he has in 
connection with the live-stock business as a part of his security 
for the loan. 

Mr. GLASS. I would say to the Senator that the ranchman, 
under the national bank act, can borrow money on a farm 
mortgage for any period from six months up to five years. 

l\f r. JONES of New Mexico. But, under the national-bank 
act, only a limited amount of the resources of the bank can be 
utilized for the purpose of such loans. The Senator quite un
derstands that. We are providing another agency ; but, assum
ing that the national banks have an adequate money supply for 
making loans upon real estate, we are, by not incorporating in 
the bill a provision that this concern may take a mortgage upon 
real estate, forcing the stockman to do business with two dif
ferent institutions. 

Mr. GLASS. As a matter of fact, we are not proposing to 
set up here a land-mortgage bank. We have already a land
mortgage system, and as I pointed out a moment ago, in addi
tion to that national banks are authorized to make loans on 
improved farm lands up to a period of five years. Under this 
bill t he Government is not proposing to make loans; but tbe 
organizers of the discount corporations, the credit corpora
tions to be created, propose to make loans on liquid assets which 
in their very nature will liquidate the indebtedness in a period 
of from 9 months to 3 years. This is not assumed to be a 
laml-mortgage system at all. 

l\1r. JONES of New Mexico. All I can say is that if the 
view just expressed by the Senator from Virginia [Mr. Guss] 
and the Senator from Connecticut [Mr. McLEAN] prevail, we 
shall be entering upon a vain thing; we shall be setting up here 
an absolutely worthless proposition to the stockmen of the 
We t. There is not a stockman in the West who would go out 
simply to borrow money on the cattle themselves. If he is to 
have a going ranch-a going business-he wants to use as a 
part of his credit the ranch itself and his other property. 

Mr. GLASS. I will say to the Senator, if he will permit me, 
that if there is any fooling involved in the pending measure, 
it is the Committee on Banking and Currency, which reported 
this bill, that is being fooled; for the representatives of the 
stock.men of the great western section of the country are the 
men who are resixmsible for the bill. Their selected repre
sentatives came here to Washington, and in conjunction with 
the Director of the War Finance Corporation and the attorney 
for the War Finance Corporation, based upon the experience 
of that corporation ln making similar loans in the West over 
a period of two years, drafted this bill and presented it to our 
committee for our acceptance. On that committee sat the 
Senator from Wyoming [Mr. KENDRICK], himself a stockman 
and large owner of ranches. He did not tell us that this was 
a worthless proposition, and that we were proposing to fool 
the stockmen of the United States. · 

1\Ir. JONES of New Mexico. Mr. President, I venture to 
assert that the Senator from Wyoming does not believe that 
this measure is going to be of any material benefit to the West. 
I t may be in a few instances; here and there it may help out 
a little, but so far as meeting the situation is concerned, my 
humble judgment is that it will not do so. 

Mr. GLASS. I do not assume to say that the Senator from 
Wyoming has not changed his opinion, but I know he said to 
our committee, of which he is a member, that he thought it 
would be of very great service to the stockmen of the West; 
that there were more than 100 loaning corporations already 
organized, inspired by the advice of the director of the War 
Finance Corporation ; that they were not asking any Govern
ment funds, but that they were proposing to help themselves; 
that they simply wanted Government supervision and examina
tion to add prestige to corporations which were already formed 

or which might hereafter be formed; and that would give 
them readier and more confident access to the money markets of 
the East. 

1\Ir. STANFIELD. Mr. President, will the Senator from 
New :Mexico yield to me? 

Mr. JONES of New Mexico. I shall yield fa just a moment, 
if the Senator will pardon me. ' 

I do not mean to say that this measure will not supply the 
wants of certain stockmen in the West; I do not mean to be 
understood in that way at all; but I am simply pointing out 
how it will not serve the great demand in the West 41.nd, in my 
judgment, the greatest demand in the West and of the stock
men of the country. From the standpoint of reason, can not 
anyone see that if the stock grower wishes to utilize his credit 
for the purpose of carrying on his business he would like to 
utilize all his credit, and not merely part of it? 

Mr. HITCHCOCK. Mr. President--
Mr. JONES of New Mexico. I yield to the Senator from 

Oregon, who first requested me to do so. 
Mr. ST~""'{FIELD. I should like to say to the ~enator from 

Virginia [Mr. Guss] that of the 100 corpo1·ations which the 
War Finance Corporation has organized. very few would be 
eligible under this bill, for their capital is below the minimum 
of $250,000 that ls permitted under the bill. 

Mr. GLASS. Very likely that is true, but a great many of 
them have a capital far in excess of the requirements of the 
bill. 

Mr. STANFIELD. A few of them have. 
Mr. GLASS. And the director of the War Finance Corpora

tion and gentlemen who confidently assumed, because they were 
ranchmen and stockmen themselves, to speak for those people, 
assured us that it would be a comparatively easy matter to have 
the smaller corporations expand their activities and increase 
their capital. It was confidently asserted there that, instead of 
the 100 corporations now organized, there would be a great 
many more organized if we would erect this instrumentality 
which they proposed and presented to us. I submit that it is 
not exactly a fair suggestion which has been made by the 
Senator from New Mexico [Mr. JONES] that we are presenting 
here a worthless proposition, and an act, if not so intended, the 
effect of which would be to fool those who are supposed to 
represedt the great live-stock industry of the country. 

M:r. STANFIELD. The limitations of the bill are very rigid, 
and I am inclined to agree with the Senator from New Mexico 
[Mr. JONES] tbat the relief which the live-stock men are antici~ 
pating will not be accorded to them under the restrictions of 
tbe bill. 

Mr. GLASS. Perhaps that may be so. 
Mr. JONES of New Mexico. Mr. President, I, of course, 

acquit th·e members of the committee and the framers of the 
blll of any intention to deceive the people of the country, and 
I have no doubt the provisions of the bill may be availed of by 
some people ; but my prediction is that it will not go very far 
and that the benefits derived from it will not be general. 

Mr. HITCHCOCK. Mr. President--
Mr. JONES of New Mexico. I yield to the Senator from 

Nebraska. 
Mr. HITOHCOCK. I think, perhaps, the Senator from New 

Mexico does not appreciate the difficulties which the committee 
encountered. It realized that there ought to be some provision 
offered to enable men with large real estate holdings to use 
their credit; and that was one of the reasons why there was 
incorporated in this bill an amendment to the farm loan bank 
act so as to increase the Umit of loans under that .act to $25,000. 
Such loans, of course, will have to be made through the Federal 
farm loan bank machinery. We could not set up duplicate ma
chinery. The Senator says that a man ought not to be com
pelled to go to two places to borrow money, but it would be 
equally bad for the Government to establish two competing 
institutions to lend money on real estate. 

The Senator must realize that there is going to be consid
erable difficulty in securing the money under this bill. Tl.le 
corporations are to be organized with a comparatively small 
capital, $250,000 being the minimum, and then back of them are 
tlle discount corporations. Where is the money coming from? 
The money has got to be procured by selling their debentures. 
There can not be found a market for such debentures if they 
are given a real estate basis. In many States it takes more than 
two years to foreclose a mortgage on real estate. It is neces
·sary to have back of the debentures liquid securities of some 
kind that may be realized on. That is one of the reasons why 
the committee provided securities of the kind mentioned in 
the bill. The bill, however, alt'eady carries in another provi
sion an opportunity for the ranchmen to secure, through the 
proper Government agency, large loans on their ranches. I 
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When a man loans money upon stock cattl~ be neces arily 
must have in mind some place where be can run tho e cattle in 
the event that he should be required to foreclose the mortgage. 
You can not put a herd of stock cattle on the market and realize 
anything like its value. A ranch property as a going concern is 
worth far more than the material property itself, considered 
separate and apart from the active, forwaro..going business; and 
you destroy the value of your cattle whenever you force the 
eattle owner ro borrow money upon his real estate fr-0m another 
institution. 

think that ought to answer the objection which the Senator 
makes. 

l\lr. JONES of New Mexico. Mr. President, I feel quite sure 
that the Senator thinks that is a complete ' answer, but as a 
practical proposition I do not 'think that it is. I do not think 
so f-Or this reason: Thus far we hav-e provided no machinery 
of. the Government whereby the fe.rmer may secure a loan upon 
his ranch for less than five yea-rs, unless it be through the na
tional banks, only a limited part of whose capital and surplus 
may be inveated in such lo.ans. I t:nke 1t that all w1ll agree 
that that £actlity is not adequate to meet the situation; that the 
national banks do not want to tie up much of their money in 
Teal estate, for the reasons very well stated by the eminent 
Senator from Virginia. They want short-t.enn loans and 
liquid assets, and all that sort of thing. They are permitted 
only to loan, I believe, 10 per cent ot their capital and surplus 
upon real estate, and the loans which they are permitted to 
-make are short.term loans. They are not permitted even to 
loan the limit of 10 per cent for three years upon real estate, 
lf I am correctly advised. 

Mr. GLASS. Oh, they are permitted to loan for five years on 
real estate. 

Mr. JONES of New Mexico. Then, l withdraw the state
ment. Just for the moment I did not think that was the ease. 

Mr. GLASS. The Senator will recall that under the national
bank aet they were not permitted oo make loans on real estate 
daa · 

Mr. JONES of New Mexico. I recai1 that. 
Mr. GLASS. But the F.ederal reserve act so amended the 

national-bank act as to permit national banks to loan a certain 
percentage of their assets upon real estate for a perlOd of not 
e:xeeeding five years. 

lfr. JONES of New Mexico. They are permitted to loan up 
to 10 per cent of th~lr assets, as I understand. 

Mr. HITCHCOCK. llr. President, if the Senator will permit 
me, he complains that there is no opportunity for the cattle 
1:·aiser to borrow money on a five-year mortgage, but that is 
not correct The real ev11 that existed before the establish
ment of the Federal farm loan act was that the farmers could 
only borrow money on short-time loans, from three to five 
years, and they were compelled to renew them, often at great 
loss. So the Government stepped in and provided an n.geney 
by whi.ch they could borrow money at a low rate of interest on 
long time, which is just the very thing they needed and the 
thing needed by the West, where the Senator from New Mexico 
end I live. 

l\fr. GLASS. And under a system of amortization. 
Mr. HITCHCOCK. Under a system of amortization, as the 

Senator from Virginia suggests. It was the very thing that 
was needed by the West, and that system is in successful opera
tion. The Senator says w-e ought to provide some system 
whereby the farmer may ·obtain upon his lands loans for less 
than five years. Let me call the attention ot the Senator to 
the fact that the presence in th~ l-Ocal market for real estate 
loans of the Federal farm-loan banks has resulted in compelling 
the insurance companies that loan on short time, such as the 
Senator refers to-from three to five years-to reduce the rat:e 
of interest practically to match the Federal farm-loan rate. 
In my State at this time those ft.gencies are meeting that raoo 
and loaning money at 5 per cent or less on good f.arm mort· 
gages. So the presenee of the F-ede:ral farm-loan bank syste>.m 
has re ulted in regulating the rates of interest that oth-er 
agencies charge, -and has added that much to the lending ma
chinery of the United States. 

I think that the pending bill tn increasing the amount that 
may be loaned to e.ny one borrower by the Federal land banks 
to '$25;000 is a boon which the ranch owners of the United 
States ought to appreciate. It will give them on long time an 
amount of credit which will be of tremendous value in their 
business. Instead of complaining that they can not pay their 
loans off in five years, they ought to congratulate themselves 
that they can get them on long time. 

Mr. JONES of New Mexico. I hope that the Senator has not 
any idea that I do not realize that the farm-loan 'l>anks have 
been performing a very distinct service to the farmers of th-e 
country. I am not casting any reflections upon that system ; 
but that system, as the Senator kno-ws, merely provides for 
loans not less than five yeaTs in time. - A great many ran.chm-en 
may .ava.11 themselves ot that system and get money upon their 
lands through it, and then come to the institutions provided 
for by this bill to get some money upon their cattle. The Sena
tor mnst realize, howe•er, that a great many people would not 
care to d-o that sort of thing; and, moreover, the mortgage upon 
yunr cattle is worth very mocb_less if that mortgagor bas m<>Tt
gaged his ranches and real estate to anotller institution. 

I do not believe that the objections hel"e to having this lnstittI
ti-0n loan money upon real estate are imfficient to overcome the 
other objections. I, of course, quite appreciate what the Sena
tor from Virginia has said a.bout liquid assets ; but the fuct of 
being liquid ls based as mucil upon the time of the obligation 
as it is upon the security ot the obligation. It is true that it 
may take some little time to forecl-Ose a mortgage upon real 
.estate in most -0f the States of the country; I think that is the 
ease; but ls that a sufficient objection to warrant us in going 
ahead in a way which has other objections to the other system"/ 
The very fact that the paper can not be for longer than three 
years' time will have a great deal to do with it. I submit that 
there can not be a ranchman in the whole country but who 
would say that he would be better otr if he could get a mortgage 
upon his ranch and his stock together than if you confine him 
simply to giving a mortgage and getting a loan upon the cattle 
themselves, as distinct from the ranch. 

Mr: GLASS. That might be, Mr. President; but when the 
loaning corporation has to procure its funds by the sale of its 
debentures in the .open markets of the East, principally, the 

· question arises as to whether or not the facility with which 
that may be done will be interrupted by the amendment pro
posed, and whether the amendment proposed will not prove a 
real obstacle to the sale of these debentures. If . ..lthe man hold
ing a debenture is likely to become involved in the litigation 
incident to the foreclosure -Of mortgages, the debentures in those 
circumstances is made that much less liquid and That much less 
valuable, and he invests his money rather cautiously than lib-
erally in an enterprise of that sort. . 

Mr. J"ONES of New Mexico. Mr. President, 
1 
of course the 

pureha er of the debentures of the associations to be organized 
under this act must feel secure. There is not any question about 
that, and there is no attempt upon my part to render them less 
secure; and my judgment is that if you will include with the 
stock the ranch itself you will have them more secure than if 
they are based solely upon the personal, moving property which 
may possibly be d~troyed. You can steal the one, you can not 
steal the other. You can starve the one, you can not starve the 
other; and it seems to me that it would give a basis of security 
here very much more desirable by the purchaser of the deben
tures of the associations to be organized. 

Mr. GLASS. Of course, the Senator knows that the bill is 
not entirely oblivious to the fact that cattle may be stolen and 
that we have put in 1t provisions for frequent and vigilant 
inspection. · 

Mr. JONES of Ncew Mexieo. I realize that safeguards have 
been thrown ar-0und the transaction, and, so far as I am able 
t.o judge, they will be helpful; but the faet remains that the 
one class of .security certainly is not any better than the other. 

Mr. LEI\TROOT. Mr. President, does not the Sena tor realize 
that that amendment would shut o:tr entirely a .field of invest
ment where the investment is made only upon' the assurance 
and belief that the debenture will b~o11t'~fl.llzed upon when due? 

Mr. JONES of New Mexico. I do not think so. 
Mr. HITCHCOCK. Mr. President .f!uppos~ the Senator were 

an investor in the East, and a company came to him and 
oft'ered him debentures. "What ~re these debentures? What 
is their security?" "Their security iS cattle that have a 
market value that can be realizoo ·on, that can be sold in 10 
minutes.~, "Why, yes; I will buy the debentures, because if 
the debt is not paid the cattle will be sold, and the debentures 
will be good." But suppose he is told that the debentures 
represent all sorts of security, personal and real, on a ranch; 
that bere ls a $10,000 debenture, substantially, that represents 
a $10,000 loan on a ranch out West, of which the ranch repre
sents $5,000, and the cattle represent $5,-000. Suppose the man 
does not pay. The cattle ea.n be sold, but you have to go to 
foreclosure to sell th~ m-0rtgage. How long will it take? It 
will take two years. Now, they d-0 not know that until the 
debt is due. Do you think those debentures will find a market? 

It will be impossible to sell those debentures in the Ea t. 
The man who buys a debenture wants to put it in the bank 
and know that lt will be cashed 1n when it becomes due. Ile 
does not want to feel that the company will have to wait 
until it has forecl-OSed the mortgage before 1t may be able to 

' 
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pay. Of course in a single case that would not be so; but 
if a company undertook to loan a lqt of money to a great 
many real-estate people, it might in hard times find itself 
with a lot of mortgage foreclosures on hand, and in some 
straits to meet its debentures. That is the difference. 

Mr. JOJ\'ES of New Mexico. 1\Ir. President, I hope that 
after these institutions are organized, if there are any, they 
may avail themselves of some agent to dispose of their de
bentures who has as much confidence in the security as the 
distinguished Senator from Nebraska e~·idently has. This thing 
of ha>ing a mortgage upon stock cattle which can be ~hrown 
upon the market in 10 minutes or 10 days does not _exist. If 
the mortgage is upon cattle practicaUy ready for slaughter, the 
Semttor from Nebraska is quite right about it. 

Mr. HITCHCOCK. 1\fr. President, that is what this measure 
proposes-to lend the money to the owner of the stock until they 
are ready to slaughter. Then they will have a market value 
and a market, and can be realized on and liquidated immedi
ately. That is the very purpose of the bill-to lend the money 
to the man until the time comes when the cattle are marketed. 

l\fr. JONES of New Mexico. Mr. President, if the Senator 
from Nebraska has ever been upon a stock ranch, he will quite 
understand that at the end of three years, if you have a stock 
of cattle a comparatively small proportion of your herd will be 
read:v fo~· market. That is not the way in which the ordinary 
stock ranch of the West is conducted. You do not expect in 
three years' time to grow your herd to the point where the 
whole of it is ready for market. A very small proportion, in
deed, will be ready for the ordinary market at the end of that 
time-that is, for slaughter. 

I sincerely hope that Senators will think seriously of this 
amendment, and try to do what is best for the cla s of people 
for which this bill was intended to furnish benefit. It seems 
to me it is not going nearly far enough; and in the case men
tioned here by the Senator from North Carolina, if a man has 
other personal property on bis farm, and wants to borrow money 
with which to grow a crop, would it not be a safer thing, or at 
lea~ t as safe, to ,have a mortgage upon that personal property 
and the ranch as well, as upon the personal property alone? 

It is a question here, it seems to me, of the time of the 
loan, with ample security, for which you want to make pro
vision· and to say that you can not have a three-year loan 
amply' secured by mortgages on real estate is not convincing. 
If you are going to issue debentures now for a term of years 
based upon personal property-some of that personal property 
In the warehouse, some of it roaming upon the range--why 
should you not go a step further, and say that when you are 
going to take care of a man who wants to engage in that in
dustry you are going to take care of him and let him utilize 
all the credit that he can furnish? 

A man can not afford to engage in the live-stork business 
with a credit of only the amount which he might get upon his 
stock upon bis cattle. You force such a man to have behind 
him his real estate and the margin of cattle required by this 
bill. I submit that it is not within reason that you should set 
up here a machinery which will not do as much for that man 
as should be done for him. · 

You are only going halfway, 1f I may so express it. 
I feel keenly about this subject. If you are going to do 

anything for the ranchman, do what you should reasonably be 
expected to do; and I submit that there is no private concern 
in the country' dealing with the ranchmen who would not do 
just that thing. He will lend it himself on a small mortgage 
upon the cattle, and perhaps the small mortgage which could 
be paid by throwing into the general market such parts of them 

_as might be suitable for that market; but if you are going to 
help the industry, why not at least go as far as you might 
reasonably be expected to go? Why not deal with it as a 
sensible proposition? 

Of course, I understand how this bill was prepared, and I 
have not· the slightest doubt but that it was prepared in this 
way because the framers thought it was all that could be gotten 
out of the Congress; but when we are faced with this situation, 
why should we not deal with it? It must be one perfectly 
apparent to every practical farmer or ranchman, and to go only 
halfway seems to me unworthy of thoughtful men. 

Mr. GLASS. May I suggest to the Senator from New Mexico 
that there could have been no possible motive in the minds of 
the Banking and Currency Committee of the Senate to with
hold any ample facility of relief for western ranchmen in the 
construction of this bill. The Government of the United States 
does not have a dollar at issue in the operation of these cor
porations; it does not provide one cent of the capital. Congress 
is simply asked to set up an instrumentality under Federal 
charter to give to corporations already organized, or which may 
be organized, facUlties for the flotation of their debentures and 

the acquirement of capital hitherto gotten from the eastern 
money market. They simply ask us to giYe these corporations 
already organized, or which hereafter may be organized, the 
prestige which comes from Federal examination and Federal 
supervision. The Government has no risk in the matter, and 
the Committee on Banking and Currency nor the Congress itself 
could have any reason in the world to withhold any amp1_e 
facility in setting up this co1·poration. • 

Just exactly what the Senator means by saying that it was 
only intended to go halfway, because the proponents of the 
measure supposed that Congress could not be induced to go the 
whole way, I am unable to determine, because I think all of 
us may be induced to go the whole way in providing safe 
facilities for this purpose. I do not think there is anything 
sinister in the action of the Banking and Currency Committee 
of the Senate, and I can not conceive that there would be any
thing sinister in the action of this body. We want to do the 
best we can for this interest. I am not so concerned about it 
personally. While a large part of· my State has a great export 
cattle industry, I do not think they are suffering for credit 
facilities, and there is nothing in this bill which would preclude 
any western ranchman- from mortgaging his ranch if he so 
ple~ses, if he can get somebody to loan him money on it. After 
hearing the testimony of the Director of the War Finance Cor
poration and others speaking for this particular interest, I 
very much question whether the Congress would be doing this 
interest a service by enabling these corporations to engage in a 
business that will not facilitate the sale of their debentures 
upon which they must rely for their operating capital. 

Mr. CURTIS. Mr. President, I desire to submit a unani
mous-consent request, that when the Senate closes its business 
to-day it take a recess until 11 o'clock to-morrow, and that all 
debate on this bill and all amendments close at 1 o'clock to
morrow. 

The VICE PRESIDENT. Is there objection? 
Mr. JONES of New Mexico. Mr. President, personally I do 

not intend to delay this .measure at all, but I think it is cer
tainly desirable that the senior Senator from Florida (Mi·. 
FLETCHER] should be consulted about the matter, and I notice 
he is not in the Chamber just now. 

Mr. LENROOT. He has no further amendment to otrer. 
Mr. CURTIS. I understand he has no further amendments, 

and I have talked with a good many Senators on the other 
side and they seem to agree that this cour e shall be taken. 
It would give two hours to-morrow. 

Mr. JONES of New Mexico. I do not intend to discuss the 
measure any further myself or consume any time on any other 
provisions of the bill, so far as I know. I observe the Senator 
from Florida has now entered the Chamber. 

Mr. FLETCHER. I have nothing further. 
Mr. JONES of New Mexico. Will it not be necessary to have 

the roll called? 
1\fr. CURTIS. Not on this agreement. It is not a request for 

a final vote. I ask unanimous consent that when the Senate 
closes its business to-day it take a recess until 11 o'clock to
morrow, and that all debate on this bill and all amendments close 
at 1 o'clock. 

Mr. l\IcKELLAR. Will not the Senator make the meeting 
hour 12 o'clock? 

Mr. CURTIS. I am willlng to make it 12, if it be agreed that 
all debate shall close at 1. 

Mr. 1\IcKELLAR. Let us take a recess until 12 o'clock and 
let the debate close at 2. 

l\fr. CURTIS. Very well; I ask that all debate ciose at not 
later than 2 o'clock, and that the Senate take a recess at the 
conclusion of its business to-day until 12 o'clock to-morrow. 

Mr. FLETCHER. That will be satisfactory. 
The VICE PRESIDENT. Is there objection to the request of 

tbe Senator from Kansas? The Chair hears none, ·and it is so 
ordered. 

The agreement was reduced to writing, as follows: 
It is agreed by unanimous consent that when the Senate concludes 

its business to-day it reces:s until 12 o'clock m. to-morrow, Friday, and 
that all debate on the bill (Se.nate bill No. 4280) to provide credit fa
cilities !or the agricultural and live-stock industries of the United 
States, to amend the Federal reserve act, to amend the Federal farm 
loan act, to extend and stabilize the market !or United States bonds 
and other securities, to provide fiscal agents !or the United States, and 
for other purposes, close at not later than 2 o'clock p. m. on the calendar 
day of Friday, January 19, 1923. 

EFFECTS OF CITIZENS" DYING ABROAD. 

The VICE PRESIDENT laid before the Senate a communica
tion from the Comptroller General of the United States, trans
mitting, pursuant to la'\\, a draft of proposed legislation re
specting the disposition of effects of citizens of the United 
States dying abroad, which was referred to the Committee on 
the Judiciary. 
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EXCESSIVE INTEREST RATES OF FEDERAL RESERVE BANKS. 

The VICE PRESIDENT laid before the Senate a communica
tion from the acting governor of the Federal Reserve Board, 
transmitting, in response to Senate Resolution 335, agreed to 
December 6, 1922, information relative to interest charges of 
the Federal reserve banks of Atlanta, St. Louis, Dallas, and 
Kansas City, etc., which, with the accompanying papers, was 
ordered to lie qn the table. 

. PETITIONS. 

Mr. KENDRICK. I present a resolution adopted by the 
Chamber of Commerce of Casper, Wyo., urging the Govern
ment to undertake the construction of the Casper irrigation 
project and calling attention to the fact that the Ferleral Gov· 
ernment annually derives about one-half million dollars in oU 
royalties from the territory immediately adjacent to the project. 
I mo-ve that the resolution be referred to the Cm;nmittee on 
Irrigation and Reclamation. 

The motion was agreed to . . 
l\Ir. KENDRICK. I present a resQlution adopted by the 

.Washakie National Farm Loan Association, of Worland, Wyo., 
favoring the passage of the so-called Strong blll, providing for 
amendments to sections 3, 4, 6, 9, 12, and 15 of the Federal 
farm loan act. I move that the resolution be referred to the 
Committee on Banking and Currency. 

The motion was agreed to. 
Mr. KENDRICK. I present a resolution adopted by the 

Dubois National Farm Loan Association, of Dubois, Wyo., 
favoring tbe passage of the so-called Strong bill, providing for 
amendments to sections 8, 4, 6, 9, 12, and 15 of the Federal 
farm loan act. I move that the resolution be referred to the 
Committee on Banking and Currency. 

The motion was agreed to. 
Mr. KENDRICK. I present a resolution adopted by the 

Farmers' Central National Loan Association, of Basin, Wyo., 
fa voting the passage of the so-called Strong bill, providing for 
amendments to sections S, 4, 6, 9, 12, and 15 of the Federal farm 
loan act. I move that the resolution ·be referred to the Com
mittee on Banking and Currency. 

The motion was agreed to. 
BEPOBT OF NATIONAL SOCIETY DAUGHTERS OF THE AMERICAN 

REVOLUTION (B. DOC. NO. 289). 

Mr. MOSES. I ask unanimous consent to report a resolu
tion from the Committee on Printing. 

The VIOE PRESIDENT. Without objection, the report will 
be received. 

Mr. MOSES. r ask further unanimous consent for its imme
diate consideration. 

There being no objection, the resolution (S. Res. 412) was 
read, considered by unanimous consent, and agreed to as fol-
lows: · 

Resolved, That the report o! the National Society of the Daughters 
of the American Revolution for the year ended March 1, 1922, trans
mitted to Congress by the Secretary of the Smithsonian Institution, 
pursuant to law, be printed as a Senate document, with illustrations. 

RECESS. 

Mr. CURTIS. I move that the Senate take a recess until 12 
o'clock to-morrow, according to the unanimous-consent agree
ment. 

The motion was agreed to, and (at 6 o'clock and 55 minutes 
p. m.) tbe Senate, under the order previously made, took a 
recess until to-morrow, Friday, January 19, 1923, at 12 o'clock 
meridian.. 

HOUSE OF REPRESENTATIVES. 
THURSDAY, January 18, 1923. 

The House met at !2 o'clock noon. 
The Chaplain, Rev. James Shera Montgomery, D. D., offered 

the following prayer : 

To our loving Father in heaven we offer our tributes of praise 
and gratitude. We bow before Thee in contrition and trust. 
We know that Thy ear is not closed, nor Thy arm Eh()rtened. 
May it always be our delight to expend our strength and skill 
and zeal on the very best themes of human thought and life. 
We beseech Thee, 0 Lord, that this warring, weeping world 
may not go back to its trenches. 0 bring a fresh redemption to 
it that shall honor Thee and save humanity. May it return to 
its rest and prove the promises of the Most High God. To the 
troubled in spirit, to those cumbered with heavy cares, and 
unto all this day be a sweet blessing. Amen. 

The Journal of the proceedings of yesterday was read and 
approved. 

LEAVE OF ABSENCE. 

By unanimous consent, l\Ir. ScoTT of Michigan was granted 
Iea.ve of absence for 10 days, on account of illness. 
AMENDING REVENUE ACT IN REFERENCE TO CREDITS AND REFUNDS. 

Mr. GREEN of Iowa. Mr. Speaker, by direction of the Com
~lttee on Ways and Means I present a privileged report on the 
bill (H. R. 13775) to amend the revenue act of 1921 in respect 
to credits and refunds. 

The SPEAKER. The gentleman from Iowa presents a privi
leged report on a bill, which the Clerk will report by title. 

The Clerk read as follows : 
A bill (H. R. 18775, Rept. 1424) to amend the revenue act of 1921 

in respect to credits and refunds. 
The SPEAKER. Referred to the Union Calendar. 
Mr. STAFFORD. Mr. Speaker, I think it better to reserve 

all points of order on the bill 
SENA.TE BILL REFERRED. 

Under clause 2 of Rule XXIV, Senate bill of the following 
title was taken from the Speaker's table and referred to its 
appropriate committee, as indicated below: 

S. 4260. An act to extend the time for the construction of a 
bxidge over the Columbia River, between the States of Oregon 
and Washington, at a point approximately 5 miles upstream 
from Dalles City, Wasco County, in the State of Ore"on · to the 
Committee on Interstate and Foreign Commerce. e ' 

WAR DEPARTMENT APPROPRIATIONS. 

l\Ir. ANTHONY. .Mr. Speaker, I move that the House resolve 
itself into the Committee of the Whole House on the state ot 
the Union for the further consideration of the bill (H. R. 
18793) making appropriations for military and nonmilitary ac
tivities of the War Department. 

The motion was agreed to. 
Accordingly the House resolved itself into the Committee ot 

the Whole House on the state of the Union for the further con
sideration of the bill H. R. 13793, with Mr. TILSON in the 
chair. 

The CHAIRMAN. The House is in Committee of the Whole 
House on the state of the Union for the further consideration 
of the bill H. R. 13793, the War Department appropriation 
bill, which the Clerk will report by title. 

The Clerk read as follows : 
A bill (H. R. 13793) making appropriations for the military and 

nonmilitary activities of the War Department for the fiscal year ending 
June 30, 1924, and for other purposes. 

The Clerk read as follows: 
LIBRARY, SURGEON GENERAL'S OFll'ICE. 

For the library of the Surgeon General's office, including the pur
chase of the necessary books of reference and periodicals, $.l.5,000. 

Mr. ROACH. Mr. Chairman, I move to strike out the la t 
word. I am a little curious to know, Mr. Chairman, just how 
we spend over $1,000 a month on the library in the Surgeon 
General's office. I would like the opinion of the Chai1~man on 
that subject. 

Mr. ANTHONY. For the information of the gentleman I will 
state that the library of the Surgeon General's office is quite 
an institution. It has the largest collection of medical books 
there is in the country in any place. 

Mr. ROACH. It evidently must be. 
'Mr. ANTHONY. And is used by physicians and surgeons 

all over the country by correspondence as well as by personal 
visits, and it necessitates the employment of quite a force of 
clerical help. Now, another thing that will necessitate an in
crease of the clerical force, and which I propose to ask for in 
an amendment in a few minutes, ls during the last year the 
Prudential Insurance Co. of New Jersey has made a present to 
the Government of 50,000 volumes of medical works which they 
want to place on their shelves now and classify, a very valuable 
addition. 

Mr. ROACH. That does not cost us anything. 
Mr. ANTHONY. No, that is a present, but it costs money to 

place those books in position and take care of them. 
Mr. ROACH. We are appropriating $215,080 in the next item 

for that purpose. What I was particularly interested to know
Mr. ANTHONY. This ls a $15,000 appropriation. 
Mr. ROACH. Per annum by Congress for supplying the 

books of the library of the Surgeon GeneraL 
Mr. ANTHONY. Eight thousand dollars of the $15,000 goes 

to purchase the books each year and $7,000 is expended for 
medical journals. 

Mr. ROACH. It does occur to me that it is a rather large 
item in the bill, and I was wondering if the committee had -
gone into that matter carefully to determine whether the amount 
was necessary. 

Mr. STAFFORD. If the gentleman will permit-
Mr. ROACH. I will 

\ 

. 
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Ur. STAFFORD. As the chairman of the committee ha~ 

stated to the committee, the library connected with the Sur
geon General's office of the War Department is the largest 
teclmical surgical and medical library in the country. 

Mr. ROA.CH. It does not justify extravagance in Army ex
penditures, and there is a good deal of complaint in that re-
spect. · 

l\Ir. STAFFORD. If the gentleman will make a visit to this 
wonderful library of technical books, he will become impressed 
immediately with its extensiveness and the advisability to 
keep it extant. In connection with the Library of Congress, I 
call the gentleman's attention to the annual appropriation of 
$200,000, or thereabouts, for the purchase of rare collections, 
and the Librarian of Congress does not utilize that full amount 
at one time. 

Ur. ROACH. That seems to be an altogether different propo
sit ion. Here is but one officer of the Army, where we are ex
pending more than $1,000 a month for bis library~ 

Mr. STAFFORD. The gentleman realizes, however, that it is 
an immense library for the medical profession of the country, 
and he would not favor a policy of stagnation, but he would 
vote the small sum of $8,000 for the acquisition of new books 
so as to keep that library up to date. 

Mr. ROACH. There does not seem to be any danger of it 
becoming stagnant with the expenditure of $15,000 a year. 

:Mr. STAFFORD. Fifteen thousand dollars on a library that 
is worth several million dollars, comprising several hundred 
thousand volumes ! Does not the gentleman wish that this rare 
corps of surgeons connected with the Army, comprising 1,000 
men, shall be kept posted--

Mr. ROA.CH. Considering the careful provision that is made 
by this library, as stated by the gentleman from Kansas [Mr. 
ANTHONY], I doubt whether this appropriation is justified. 

Mr. STAFFORD. Does not the gentleman wish to have 
these thousand men kept posted right to the minute by having 
at their command several thousand professional journals? This 
library is available to the medical profession of all the country 
and is resorted to by them. 

Mr. ROA.CH. I wm ask the gentleman this question : Who 
disseminates this information from the library out into the 
country, and what does it cost? 

Mr. STAFFORD. It is disseminated through the librarian. 
Mr. ANTHONY. I think I can give a concrete illustration of 

the work that is being d-one by this medical library. General 
Ireland stated that a surgeon had written to him from one of 
the States in regard to some recent medical developments, some 
serum, or something, and they immediately put their force to 
work collaborating the latest information on the subject, and 
they sent that information that is priceless to him; information 
th.At otherwise he would have had no opportunity of getting 
unless he attended one of the big hospitals or clinics in the 
country. They are constantly doing that work. 

l\Ir. STAFFORD. Not only do physicians call upon it, but 
Members of Congress frequently avail themselves of this won
derful collection of scientific volumes. 

The CHAIRMAN. The time of the gentleman from Missouri 
has expired. 

Mr. STAFFORD. Mr. Chairman,_ I rise in opposition to the 
pro forma amendment. 

The CHAIRMAN. The gentleman from Wisconsin is rec
ognized for five minutes. 

Mr. STAFFORD. Only in the past year, when I had a near 
re1ative who was afflicted with a kidney disorder, I called up 
the library of the Surgeon General's office to furnish me with 
an elementary work, and I was regaled and enlightened by 
reading a small manual published by a teacher at the Yale 
meclical school describing the various disorders of the kid
neys. Then, having been furnished this elementary work, of 
readable character, I asked for some other elementary works 
on other disorders, just as a means of diversion, because it 
was so interesting. I want to emphasize the fact that this 
complete library is in one respect just like the Library of 
Congress, but mo1·e so-subject to the call of the medical pro
fession of the country. It is, in fact, a monument illus
trating the scientlfi.c work of the War Department. 

I wish to call attention to the generosity of the Prudential 
Life Insurance Co. in transferring their 50,000 volumes, con
taining very valuable statistics, to' this library, not only with
out expense of transportation, but even providing the file cases 
and the stacks. When they found that the stacks they had 
in use in New York were not available, they provided new 
stacks. 

l\Ir. ROACH. Considering that contribution to the library 
that the gentleman has mentioned, it seems to me that with 
an appropriation of $1,000 a month you would have all the 
medical works in the United States for this library. 

lli. STAFFORD. If this library consisted of only a few 
thousand volumes I would admit that the upkeep of $15,000 
might be a little extravagant. Even if it were a small libra1·y, 
even the gentleman from Missouri, knowing his desire to 
advance scientific knowledge throughout the country along 
e--rnry line of activity, would not, I know, be so grudging as to 
wish to have the medical profession and the medical officers 
connected with the Army deprived of the u.se of this $7,000 
worth of journals. 

Mr. ROACH. I know; but I know that these Army officers 
usually get all that is coming to them in the way of appro
priations. 

Afr. STA.F:U'ORD. This is no donation to the Army officers. 
It is for their enlightenment. 

Mr. HUDSPETH. Is not this library the most complete 
medical and surgical library in the United States? 

Mr. STAFFORD. Yes. 
l\Ir. ROACH. Where is it located? 
Mr. STAFFORD. At Seventh and B Streets SW. A. whole 

building is given over to it. If the gentleman wants to go down 
there immediately, I will give him the exact location. 

Mr. ROACH. No. I was wondering whether or not these 
gentlemen who are patronizing that library so extensively could 
not get the same information out of the Congressional Library? 

Mr. STAFFORD. N-o; and for this reason: The Congres
sional Library, in the way they operate that wonderful in
stitution, transfers to the Surgeon General of the Army all the 
technical and medical books that come to them in their line-
thousands of books of a scientific character. 

The CHAIRMAN. The time of the gentleman from Wiscon
sin has expired. 

Mr. FESS rose. 
Mr. HUSTED. Mr. Chairman, I move to strike out the last 

word. 
The CHAIRMAN. The Chair will first recognize the gentle- · 

man from Ohio. 
Mr. FESS. Mr. Chairman, I move to strike out the last two 

words. 
Mr. Chairman, I would like to have the attention of the 

committee on this side of the aisle. The topic that is being 
discussed, I think, is of extreme importance. The library that 
is under consideration is down here in a red brick building on 
the Mall, in the southwestern part of the city. It houses the 
most important collection of technical works touching surgery 
that can be found anywhere in the country. 

Mr. STAFFORD. Mr. Chairman, will the gentleman yield 
in that particular? 

Mr. FESS. Yes. 
Mr. STAFFORD. I stated in colloquy with the gentleman 

from Missouri [Mr. ROACH] that the library was located in a 
building at Seventh and B Streets SW., just as the gentleman 
has stated. 

Mr. ROACH. The gentleman was referring to the hearings. 
Mr. STAFFORD. No. I stated in my 1irst remarks where it 

was located. 
Mr. FESS. The gentleman from Ohio does not need to refer 

to the hearings. The gentleman from Ohio has looked into this 
library a number of times. What I want to call to the atten
tion of the committee is that it is housed in a building that is 
not fireproof. 

I would not say it is a tumble-down building, for it is not, 
but it is far from being fireproof. Only a short time ago a 
distinguished visitor from another country in the Capita.I made 
the comment that there under that roof was, so far as he lmew, 
the most important collection of scientific works applicable to 
the professions of medicine and surgery to be found anywhere 
in the world. 

Mr. DOWELL. Mr. Chairman, will the gentleman yield for 
one question? 

Mr. FESS. I yield. 
Mr. DOWELL. The gentleman from Wisconsin said these 

scientific works were sent down there from the Library of Con .. 
gress. A.re there duplicates of these books in the Congressional 
Library? 

Mr. FESS. There is no duplication in the sense that every 
book found in this technical library is also found in the Library 
of Congress. 

Mr. STAFFORD. l\fr. Ohairm:m, will the gentleman yield? 
Mr. FESS. Yes. 
Mr. STAFFORD. In response to the question propounded. 

by a member of the committee, General Ireland states in the 
hearing that the Library of Congress gave them the surplus 
copyright books, and that they have other exchanges. 

Mr. FESS. That would only apply to the publications in 
the United States on which there are copyrights. 
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Mr. DOWELL. Does the gentleman mean to tell the com
mittee that the Congressional Library is not purchasing all 
these books? 

1\lr. FESS. That is true. The Congressional Library is not 
purchasing all the scientific books available in the world be
cause of lack of funds. I think we have not been as respon
s: rn as we should be to the needs of the Library. They get all 
the copyright books without purchase, as the gentleman 
knows, and many of the world's publications through exchanges 
by the Smithsonian Institution. I am referring to books that 
are publislled in other countries, many of which we do not 
~ecure for the Library of Congress. 

1\fr. DOWELL. What I am getting at is this: We are pro
Yid ing here a special appropriation for the purchase of scien
tific works. 

1\lr. FESS. Yes; that is not a duplication. 
:;.\fr. DOWELL. Are those purchased books also in the Con-

gressional Library? 
1\lr. FESS. No; I think not; especially not all of them. 
Mr. DOWELL. That is the point I wanted to bring out. 
Mr. McKENZIE. Will the gentleman yield? 
Mr. FESS. Yes. 
Afr. McKENZIE. My question is suggested by the state

ments made by the gentleman from Iowa. Even if it were true 
that the books that are placed in this medical library were 
also placed in the Congressional Library, it would not answer 
the purpose. 

Mr. FESS. That is true. 
Mr. McKENZIE. The medical library disseminates infor

mation. It is the place where the medical ruen of the country 
look for medical information rather than the Congressional 
I~ibrary. 

Mr. FESS. There are certain classes of books of which 
they ought to have duplicates, and others they do not need. 

Now I should like to ask the gentleman, a member of the 
1\lilitary Committee, whether there is any thought of removing 
this lihrary from these quarters to any better quarters where 
tllere is more fire-proof protection? 

Mr. l\icKENZIE. I want to· say to the gentleman from Ohio 
in that connection that it is the expectation that this libmry 
will be removed to the grounds of the Walter Reed Hospital, 
and we consider that a part of the plan; and unless Congress 
undertakes to destroy that great tract out there by building 
street-car lines through It, and so on-if we will permit it to 
go on, in my judgment it will become eventually the greatest 
eenter of medical knowledge and information in the world. ~ 

Mr. FESS. That is precisely what it is intended to do, and 
the suggestion is a very goou one. All I wanted to do was to 
commend the committee for the appropriation which is keeping 
up with the demands of this tremendous research work, and I 
wish individual members of the committee would visit that 
library. There is no field of investigation or research so 
widely b;nportant and so wonderful in results as the field of 
surgery. We should not hesitate to keep up to the times in 
this important investigation. 

Mr. STAFFORD. Mr. Chairman, I ask unanimous · consent 
to proceed for two minutes. 

The CHAIBMAN. The gentleman from Wisconsin asks 
unanimous consent to proceed for two minutes. Is there objec
tion? 

There was no objection. 
Mr. STAFFORD. Mr. Chairman, I would not wish to have 

the impression go abroad that these most valuable scientific 
books are housed in a building that is lacking in :fireproof pro
tection. The building down here on the Mall, with which I 
am quite well acquainted, in front of which is the statue of 
Dr. Samuel Gross, a noted Philadelphia surgeon, is, as testified 
by General Ireland, a practically fireproof building. He states 
that it is what would be called a very slow-burning building. 
Of course, it ls not modern. It was built probably 40 years 
ago, but it is not built of combustible material. It is not a 
shack or anything like that. It ls practically a fireproof build
ing. It i.s not the character of fireproof building of to-day 
which is proposed to be built out on the Walter Reed Hospital 
grounds, where the Army Medical School is to be transferred 
the coming year, and where ultimately this library is to be 
transferred when the building is erected. 

Mr. DALLINGER. Does the gentleman think these priceless 
books should be kept in a slow-burning building? 

Mr. STAFFORD. No; but I wish to dissipate the impres
sion that this library is in a combustible building that is in im
mediate danger. It is not the up-to-date fireproof building that 
would be constructed to-day, but it was regarded as a fireproof 
building when it was constructed 40 years ago. Improvements 
have gone on s~ rapidly in that line ~hat it can not be consfd-

ered as meeting the requirements of :fireproof protection as 
understood to-day. 

The CHAlRMAN. The time of the gentleman has expired. 
l\.Ir. BLANTON. Mr. Chairman, I rise in opposition to the 

pro forma amendment of the gentleman from Ohio. When 
General Ireland was before the committee this proposition 
shocked the conscience of the gentleman from Wisconsin [Mr. 
ST.AFFORD]. 

Mr. STAFFORD. Far be it from having any such effect 
upon me. 

Mr. BLANTON. I was just judging from what happened, be
cause the gentleman from Wisconsin immediately began to 
pounce upon hiim. He said, "You asked for only $12,000 last 
year. We gave you $12,000 last year. What do you want with 
an increase? " 

Mr. HUSTED. That is what the chairman of the subcom
mittee always says. 

Mr. BLANTON. General Ireland said, "Why, 50,000 volumes 
have been giiven to us by the Prudential Life Insurance Co." 
"Has it cost you anything for those books to be transmitted to 
you?" "No; they have been transmitted to us free of cost. We 
have not paid out anything." " ·wen, are the stacks going to 
cost you anything? " " No; we decided that we could not use 
our stacks, that we need a different kind of stack." "You have 
to pay for them, don't you?" "No; we do not have to pay for 
them, because the Prudential is furnishing them to us free. 
They are building new stacks in accordance with our estimates 
and requirements, and it is not costing the Government a cent." 
" Why did you mention the 50,000 volumes then if that had 
nothing to do with the transaction? " My friend from Wiscon
sin [Mr. STAFFORD], who wants to know all about these matters 
in the committee, asked him these questions. Then he asked 
him this question, on page 539 of the hearings : 

How much do you estimate the Prudential is expending in the fur-
nishing ot new stacks tor this special library? 

General Ireland said : 
$4,750 tor books and $6,200 tor journals. 
That makes a little over $10,000. That is what we are expend

ing this year for that magnificent library, but we are giving 
them iin this bill $15,000. If we already have the finest library 
in tbe world for scientific research, and if we only had to spend 
$12,000 tills year, and if on top of that the Prudential Co. made 
us n. present of 50,000 of fine volumes for the library and are 
putting in the stacks at their own expense, why should we have 
to expend more this year than we did last? 

Now, the gentleman from Missouri is exactly right. The 
committee asked a few general questions, and the distinguished 
general before the committee gives a few general answers and 
satisfies the gentleman from Wisconsin. He shuts up and 
$15,000 goes into the bUl when there is no reason shown for it. 

Mr. KLINE. Will the gentleman yield? 
Mr. BLANTON. Yes. 
l\Ir. KLINE. Would it not require some help to take care 

of these 50,000 volumes and to arrange them for the benefit 
of those who need the .information? 

Mr. BLANTON. We are giving $215,000 In the next para
graph for the dissemination of scientific knowledge. The gen
tleman from Missouri called attention to that. We are giving 
them a great army of employees to help them. 

Mr. STEPHENS. Does the gentleman know about the loca
tion of this building down on the Mall? 

Mr. BLANTON. Yes; it was stated by the gentleman from 
Wisconsin and the gentleman from Ohio. 

1\fr. STEPHENS. Does the gentleman know anything about 
the character of the building as to its being fireproof? 

Mr. BLANTON. That was stated by the distingui bed Gen
eral Ireland. He said it was one of those buildings that is 
partly fireproof. He said it is one of those slow-burning build
ings. It burns slowly. It is not exactly fireproof, but prac
tically :fireproof. He said it had been condemned a one of the 
buildings that must be removed from the .Mall. But what has 
that got to do with this $15,000 appropriation? 

Mr. STEPHENS. The gentleman says it was a slow-burning 
building. I would like to ask if it was burning slowly when he 
was there. 

Mr. BLANTON. No; it was not burning at all. The (li t in
guished general said that it was slow burning, and having con
vinced the gentleman from Wisconsin he quit asking general 
questions and General Ireland quit giving general answers, 

· and the $15,000 went into the bill. That is the way these 
bureau chiefs get big appropriations year after year before our 
committees. They come in and the committee will make n little 
fight, the smoke will go up, the fight stops, the money_ goes into 
the bill to be expended. I am with my colleague from Mis
souri if he will try to stop it. I have been trying to stop it 
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ever since. I have been here,_ but. we can not do it as long as ~ Mr. CONNALLY ot Texas: So thnt the work of the publlca
the di tinguished gentleman trow. Wisconsin, who is generally ,, ti.on of that hist0:ry will go forward? 
per istent lies down. Mr. ANTHONY. It will be carried forward to completion. 

Mr. HUSTED. Mr. Cb.airman, this item of $15,000 instead Mr. CONNALLY of Texas. I think it very important that 
of being extravagant is a very modest one for the maintenanee that be done, because l see no use in compiling this great mass 
of this library. The buok& they purchase are scientific books of information if the profession is not to get the benefit of it. · 
and cost relatively a large amount of money.. Fifteen thcmsand Mi:. ANTHONY. In addition to the $15,000, which will take 
dollars will not go very far in acquiring the annual publications care of the editorial work, the actua1 eost of the volumes will 
of medical and surgical boo.ks and pamphlets which ar~ issued be taken out of the gen~ral appropriations for printing in the 
throughout the world. Thi.s is n"Dt an ordinary library. This War Department. 
is the most perfect and complete medical and surgical library l\Ir. DOWELL. How many cop1es. of that will be printed? 
in the United States. It is one of the places where any surgeon Mr. ANTHONY. I dO' not_ think that has been determined 
or any doctor in this country can go and be sure of obtaining as yet, but I understand the number will be 3,000 sets, for dis
the very, latest scientific medical and surgical results. It is tribution o:nly to libraries in this eountry and abroad. 
the one library where they maintain a fo:rce. o;f exJi)erts to file Mr. DOWELL.. Will it be where it. can be secured by those 
and digest and distribute this information to anyone who who desire to get it? 
applies for it whether be be a docter or a surgeon. Mr. ANTHONY. I do not think there has been any method 

The Bureau of the Budget, wb.ich we know is a pt'etty close of distribution positively decided upon. 
organization and which cuts down ~stimates sometimes to Mr~ DOWELL. Will there, be enough volumes printed s<t 
points that we think are not reasonable, allowed for this library that 1t can. be distributed, so that this information. can be ob
this year $18,000. So. that the Committee on Appropriations taiJJ..ed outside of the Ar.my? 
has not even equaled in its appropriation the a.mount estimated Mr. ORAMTON. Mr. Chairman, I rise in opposition to th&. 
by the Budget Bureau, but has cut it . $3,000. They s.ay they amEµidment. I am not in opposition to the. proposeQ. approprla
expended $12,000 this year-. That does not mean that that was tion for the. Army library. I have been. advised by physicians
tlll the li~rary could usefully expend. It means that it was all that it is by all means the greatest ~edical lib:rary in the coun:. 
that Oongress allowed them to exi;>end. I have no doubt that t:liy. I. do, however,. want to call attention to a very interesting 
they could usefully expend the full amo~t of $18,000 allowed illustration of the dHl'erent treatment which we accord to things 
by the Budget Bureau, and' as far as I am concerned I wish military and to. things civil We are- now appropriating for the 
they had the full amount of $18,000. I believe the Surgeon medical library for the ..A.rmy, which has grown until no~, 
General could make the very best use of it. I do not think though the finest in the country, it still requires from twelve to 
there is an item in the bill that will do more for the health_ and fifteen thousand dollars a year. We have a Patent ·omc~ wliich 
comfort of tlie peeple of the United States than this small item ls more than self-sustaining, whose- officials are constantly called 
of $15,000. · upon to pass on very fine technical questions, questions of m~-

Mr. HICKS. Win the- ge.ntleman yield? chanics, chemistry, engineering, and if th~ library that they 
Mr. HUSTED. ¥es. · have were ghren $15,000 in one year, I presuµie they could 
Mr. HICKS. Is not it proper and eminently fit that the double the library. We fill.ye been . ~ving them $3,000 a year, 

• Federal Capital hould liave the- finest Iibrary of this kind it and for next year $8,000 for new books for that library. I ho~e 
ls pol!sible to obtain?· 41 a time will come when there will be some sort of readjustment, 

ro.Mr. HUSTED-.. Absolutely. and if it does continue to be true that we have untold thousands 
Mr. STAFFORD. Will the gentleman permit me to read a to give for military activities in time of peace, that we may 

statement of General Ireland?' come to the point where we can say that we have similar sums 
Mr. HUSTED. I yield. to tQ.ke care of such. important agencies as the Patent Office, 
Mr. STAFFORD. <kneral Ireland said tha:t the appropria- which is self-sustaining. Very recently in · the Patent Offiee a 

tion last year does not allow us- to keep up with the literature of decision was made involving a question of chemistry. Afte1· 
the world. the decision was rendered the latest works on chemistry were 

The subcommittee (lid not go t() the extent of making an up- referred to and it was demonstrated that the decision was wrong, 
propriation that would allow them to keep up with the litera· and it was made in that way· because. the Patent Office did not 
ture of the world. have at hand the latest w-0rk on chemistry. We gave tliem this 

Mr. HUSTED. It is manifest that the committee did not. ' year all that the. Budget asked for; but I hope that in the Budget 
Mr. FESS. Will th-e gentleman yield? office and in Congress there may come a time when th~ spirft 
Mr. HUSTED. Yes. of generosity will become such as to treat the sci-e-ntific libraries 
Mr. FESS. Is there any field in which there are more re- whiCh are used for civil purposes as well as we treat the sei-

markable developments than there is in medicine and surgery! entific library. in the War Department. · 
Mr. HUSTED. If there be any, I certainly do not know Mr. WINGO. Mr. Chairman, will the gentleman yield? 

of it. Mr. CRAMTON. Yes. . 
Mr. CONNALLY of Texa.s. Will the gentleman yield? Mr. WINGO. Do I understand the gentleman that at this 
Mr. HUSTED .. Certainly. particular time he questions the infallibility of the Budget? 
l\fr. CONNALLY of Texas. Going back, I notice on page 52, Mr. CRAMTON. Oh., not at all; and. I would not avowedly 

in lines 12 and 15, there is a proviso that :no part of this question the wisdom of Congress, but sometimes· thonghts drift 
appropriation shall be used for the, payment of any expense through. my mind carrying doubt as to whether we are all wise 
connected with the publication of the medical f.!.nd surgi-cal in our extreme liberality for military activities, and the close-
history of the war with Germany. What is the reason for ness with which we hold down civil activities. · · 
that? Mr. WINGO. Mr. Charman, I rise in opposition to the pro 

·Mr. HUSTED. I am not su?e-, but I think the reason is that forma amendment. As I understand the gentleman from New 
it is being done under some other item of appropriation. York [Mr. HUSTED], he said that the committee really had been 

Mr. CONNALLY of Texas. I think the gentleman is mis- very economical,. because it bas allowed $3,000 less than the 
taken. I understand: from a surgeon and physician that this Budget recommended, and, as I caught the" drift of the thought 
is one of the most valuabl~ medical works that has been com- that was floating through my mind" of the gentleman from 
piled by anybody, and on inquiry at the Surgeon. General's office Michigan, he was somewhat resentful of the limitations of the 
I find that it is out of print. Budget with reference to the particular library that he dis-

Mr. ANTHONY. I will .say that this is 1n process of p.repa- cussed, and what he seemed to think w~s a · correspondingly 
ration. It ccmsists of 16 volumes, and 1 or 2 volumes have- relative overliberality for this particular medical library. I 
been completed. Nine will be completed this year. We have asked him if he questioned the infallibility of the Budget at 
previously appr<>priated a total of -about $277,000 for that pur- this time, because, as I recall, it is not "'ery long since the gen
pose. Congress originally limited this oost to $150~000, I think, tleman was resisting the" onslaughts of an ignorant and incom
but it has exceeded that,. as these figures show, and $15,000 is petent Congress," to use a pet phrase of the pink tea philoso
provided further on in the bill. p.bers, in its efforts to exercise some independent thought and 

The CHAIRMAN. The time of the gentleman from New not submit to the limitations of the Budget. 
York has expired. I picked up. a paper this morning, one of'the greatest in Amer-

Mr. CONNALLY of Texas. Mr. Chairman, I move to strike ica, and read an interesting editorial in it that is somewhat in 
out the last two words. I yield to the g_wtleman from Kansas. keeping with what the gentleman from l\1ichigan intimated 

Mr. ANTHONY. Mr. Chairman, I simply want~d to. give the .mig;ht be drifting through bis mind. 
gentleman the inf~rmation that we are asking for $-lfi~OOO more The editor of this newspaper is a brilliant man, and a patri
to carry on the work of the campletiQD of too publication of the otic man, and he seemed to be very much distressed that in tbe 
medical history later on in the bill. handling of these supply bills this year Congress seemed to ·be 
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disposed to exercise some independent discretion in the appro
priation of moneys, and was not willingly submitting to the 
limitations of the Budget. The editorial in substance said that 
the people of America should wake up, that Congress was abso
lutely about to override the limitations of the Budget, and some 
Congressmen were insisting that the House of Representatives 
hacl the right to increase an appropriation beyond the amount 
the Budget had told them was proper. Reading the record of 
the proceedings of another body a few days ago, and I want 
particularly to direct the attention of the House to this propo
sition, I discovered that the rules of that body have been so 
amended that an amendment increasing by a few thousand dol
lars an item which bad been put on the bill in the House went 
out on a point of order because the amendment would make the 
item larger than that which had been estimated by the Budget. 

Now, you may smile, gentlemen, but it is a serious proposi
tion. Oh, of course, all of us saw the wisdom of having a 
budget that would make the departments make their estimates 
more intelligently and more economically. There was never any 
doubt in the minds of thoughtful, intelligent, informed men that 
the House of Representatives especially was careful in appro
priating public money. Why, it was penurious, that being the 
contention of the departments, so penurious that the custom 
had grown up in making the estimates to make them larger 
than they really wanted on the theory that the House of Repre
sentatives in its niggardly policy, as it was described, would cut 
them down. So I say the real intelligent agitation for a budget 
was for many years for something, not to control the House of 
Representatives, but it was to control the improvident and ex
travagant _:n<l wasteful estimates of the executive branch of the 
Government, and so to provide a budget that would make it impos
sible for the President of the United States to pass the buck, 
but made it his duty intelligently, through a budget system and 
organization, to go into the real needs of the departments and 
try to cut down their estimates to a point where there could be 
an intelligent consideration .of those estimates by the House of 
RepresentatiYes. But, of course, the country, Jistening to these 
great uplifters, who regard the House of Representatives, and 
practically every other constitutional agency of our Government, 
as one of the necessary evils that they have to put up with 
because the Constitution requires it, fed the country upon the 
idea that the Budget is infallible, and that this House has no 
right to create any agency of Government or to provide for the 
expenditure of any money unless the executive department, 
with the approval of the Budget Bureau, urges it. But you 
nre enamored with that idea, gentlemen, and those who protest 
.against such a vicious overthrow of our real theory of Govern
ment are abused when we call attention to the fact, but the day 
will come when the people will -wake up to the fact that our 
system of government is not a failure. 

The CHAIRMAN. The time of the gentleman has expired. 
Mr. WINGO. I would ask for five minutes additional. 
The CHAIRMAN. The gentleman from Arkansas asks unani

mous consent to p1;oceed for five additional minutes. Is there 
objection? [After a pause.] The Chair hears none. 

l\Ir. WINGO. I was saying the people will wake up to the 
fact that our system of government is not a failure, that the 
greatest safeguard for economy is that the House of Representa
tives the direct representatives of the taxpayers, should exer
cise 'their independent judgment, under the weight of their 
responsibility, in determining how the taxpayers' ·money shall 
be expended. I for one am resentful of this idea, which some 
Members of this House encourage, that constitutional govern
ment has broken down and the House of Representatives has 
not the capacity to frame supply bills, but that we should sit 
here like a bunch of young jay birds in a nest with our mouths 
open and swallow any revenue or expenditure worm that the 
Budget Bureau condescends to stick in our mouths. I say I 
am resentful of that theory, which is as erted with enthusiasm, 
of this new idea that another body has rules by which it has 
tie<l itself so that if the House of Representatives puts upon a 
hilJ an item of !!i5,000 anc'I some l\fember of that body who has 
investigated the question and believe·s that $6,000 is necessary 
for that particular item and offers to increase it $1 ,000. that 
body is tied hand and foot , and its Presiding Officer rules it out 
of order because the lords of the Budget have not estimated as 
much as $6,000. Those who contend for that kind of a rule in 
thi. House and in the other body indict the capacity of the 
ongres ~ to discharge its constitutional duties, and that is to 

hold the purse strings of the Nation, decide what revenues shall 
be raised, and how the moneys that flow from those revenues 
shall be expended. But you are drifting along to-day. Why, 
the reason these supply bills have gone through 80 rapidly is 
twofofrl. One is to prevent an extra session and the other is a 
mistaken idea that the poor, ignorant mortals of the House 

and Senate should not question the wisdom of the gentlemen 
who made up the estimates and set the boundary. We ought to 
discharge our constitutional duties. Bolshevism! I am not 
afraid of Bolshevism that finds expression on a soap box in New 
York, Chicago, and Milwaukee, but I am afraid of that high
browed Bolshevism that treats with contempt and irritation 
our form of government, that has no respect for or confidence 
in the capacity of the American people to govern themselves 
thr?ugb their established constitutional agencies. If they had 
their way to-day they would have a director of railroads, and 
they would have a director of fuel, and a director of mails and 
a director of steel, and a director of cotton, and a direct~r of 
wheat, and a director of everything. In other words, they have 
no faith in the capacity of the people to govern themselves and 
they want an autocrat in this country, an autocrat that is as 
vicious and as contemptible as either the autocracy of the Czar 
or the autocracy of Lenin and Trotski. (Applause.] 

The CHAIRMAN. Without objection, the pro forma amend-
ment will be withdrawn. 

There was no objection. 
The CHAIRMAN. The Clerk w111 read. 
The Clerk read as follows : 
CARm OF INSANJJ SOLDIERS OF SIXTY·FIFTH REGIMENT OF INFANTRY. 

For care, maintenance, and treatment at asylums in Porto Rico of 
Insane soldiers of the Sixty-fifth Infantry, formerly known as the Porto 
Rico Regiment of Infantry, $50. 

Mr. HICKS. Mr. Chairman, I move to strike out the last 
word. 

The CHAIRMAN. The gentleman from New York moves to 
strike out the last word. 

Mr. HICKS. I do so merely to secure information. The 
amount of $50 is a ve~y commendable sum to put in ·an appro
priation bill, so far as size is concerned, but it is so extremeJy 
small that I am wondering bow much care can be given to the 
insane soldiers for $50 a year. 

Mr. ANTHONY. My recollection is that this sum used to be 
$15,000, but we are so fortunate now that Porto Rico bas no 
insane soldiers. This item is put in there simply to keep that 
appropriation alive. They might have some next year. 

The CHAIRMAN. Without objection, the pro forma amend-
ment will be withdrawn. 

There was no objection. 
The CHAIRMAN. The Clerk will read. 
The Clerk read as follows : 

ORDNANCE STORES, AMMUNITION. 

For the development, manufacture, purchase, and maintenance of 
airplane bombs ; of ammunition for small arms and for hand use for 
reserve supply; of ammunition for burials at the National Soldiers' 
Home in Washington, D. C., a.nd of ammunition for firing the morning 
and evening gun at military posts prescribed by General Orders, No. 
70, Headquarters of the Army dated July 23, 1867, and at National 
Home fo1· Disabled Volunteer Soldiers and its several branches, includ
ing National Soldiers' Home at Washington, D. C., and soldiers and 
sailors' State home.s; for manufacture and purchase of ammunition, 
targets, and other nccessories for small arms, hand and machine gun 
target practice and instruction; and ammunition, targets, target mnte
rials, and other accessories which may be issued for small-arms target 
practice and instruction at the educational institutions and State 
soldiers and sailors' orphans' homes to which issues ot small arms are 
lawfully made, under such regulations as the Secretary of War may 
prescribe, $57 4,000. 

l\fr. HICKS. Mr. Chairman, I move to strike out the lHst 
word. 

The CHAIRMAN. The gentleman from New York move to 
strike out the last word. 

l\fr. HICKS. I do so for the purpose of asking the gentle
man from Kansas a question, because we are, all of us, inter
ested in having our Army kept in the highest state of efficiency. 
Of course, there must be on hand vast quantities of guns and 
rifles of modern construction, and mounts and materials of all 
kinds. I find here items running into the millions for new 
equipment, and while I approve of keeping our Army properly 
equipped I am prompted in asking why so much money is re
quired? I am not criticizing it, because I believe in it. 

l\1r. ANTHONY. The item which the Clerk has just read 
calls for $574.000 for the development, manufacture, purcha e, 
and maintenance of airplane bombs. 

Mr. HICKS. I was speaking more of the other items that 
follow-the manufacture of a11ms, and overhauling ordnance 
stores, and supplies and automatic rifles, and so forth. 

Mr. ANTHONY. The item that has just been read is prob
ably the largest and most important of that type in the bill, and 
it is a field where there is ample room for development. The 
use of the airplane bomb is likely to occupy sucJ . a prominent 
part in future warfare that we felt it wise to go ahead and 
allow them ample money for the development of that type of 
bomb. 
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We have iinmense quantities Of war material on "liand, and 

it i. going to be usefuJ for probably a gQod many years to 
·come; but · it is necessary to allow a reasonable amount of ' 
·mouey for the development of new types of artillery and new 
types of ammunition in·order to keep our workmen at the arse
nals and Government plants abreast with the progress of the 
times in these arts of manufacture. 
· l\Ir. HICKS. Do I understand the gentleman from Kansas, 
then, desires to have the impression that as to the items of 
manufacture of arms, $374,000, and $2!.M,000 for automatic rifles, 
these sums will, probably, largely be for experimental purposes 
rather than for the procurement of new arms? 
. Mr. ANTHONY. · Take, for instance, the manufacture of 
small arms. That will allow the Springfield Arsenal, which is 
our standard factory for the manufacture of that class of 
weapons, to proceed on the basis of turning out 40 rifles a day. 
The alternative presented to us was either to produce such a 
small quantity as that or else to leave the plant lying idle. 

Mr. HICKS. These appropriations, then, will be to preYent 
our factories from becoming stagnant and in order that the 
plants shall be kept in a "stand-by" condition, so that we can 
call upon them when necessary? 

l\lr. ANTHONY. Yes. 
l\fr. HICKS. I think that is a commendable policy to adopt. 
l\lr. HULL. Mr. Chairman, will the gentleman yield 1 
Mr. ANTHONY. Yes. 
Mr. HULL. I am very much interested in seeing that these 

factories are kept in a stand-by condition, especially with 
reference to the manufacture of rifles. But will the gentleman 
say whether they are developing the Springfield rifle from what 
it was to a modern rifle? I presume the gentleman knows that 
the Springfield rifle we used in the World War was the model 
of 1903. It is probably the best rifle that is manufactured in 
the world to-day, but the model is 20 years -old: There are 
several improvements that have been proposed to make this 
rifle a modern rifle. I am very much interested in haying tile 
rifle brought up to date and then manufactured in small quan
tity, to see whether they have a better rifle than the present 
one, and wh~n it is perfected the jigs,. tools, and dies necesi;;ary 
to produce them in large quantities should be made and kept 
on hand: I have urged this on the Ordnance Department, but 
unfortunately there seems to he somebody putting on the brake 
somewhere, so that this rifle is not brought up and made 
modern. . 

~Ir. ANTHONY. In i·eply to the gentleman's' question I will 
say that the opinion of the military experts who came before 
our committee is to the effect that our service rifle, even 
though its general design may be about 20 years old, is still 
regarded as . superior to any other military rifle in the world. · 

Mr. HULL. There is no question about that; but it is also 
true that the military experts agree that the rifle should be 
changed 1n many ways to make it even a better shooting rifle 
than it is to-day. Why do they not bring it up to the maximum 
of efficiency? That is the question. 
· !\fr. HICKS. Could the Rock Island Arsenal bring it up to 
date? · 
· l\'Ir. HULL. They could bring it op to date if they \vanted to, 
and they should be compelled to do so. 
· Mr. McLAUGHLIN of Michlgan. Mr. Chairman, I move to 
strike out the last word. I wish to cau · the attention of the 
subcommittee to what I believe to be the improper fo1m of 
some of these items, grouping together matters radically dif
ferent from one another. In framing an appropriation bill the 
aim is, or should be, to get similar matters together, instead of 
mixing different propositions all up in one paragraph and pro
viding a very large appropriation to be spent just as the officer 
in charge of the matter may wish. I call the attention of the 
committee to the item on page 62: 

For the development, manufacture, purchase, and maintenance of 
airplane boml>s; or ammunition for small arms and for hand use for 
i·eserve supply. 

· This is a large and very important activity. 
And we find it hooked up with a proposition to provide for 

firing salutes over deceased soldiers at soldiers' homes. When 
appropriation bills came from the committee of which I am a 
member we were severely criticized if we did not separate items 
that were different or for grouping dissimilar matters together 
and proYiding one great big appropriation for all of them witll
out any division or distinction. 
· l\lr. ANTHONY. Will the gentleman yield? 

l\lr. McLAUGHLIN of Michigan. I yield to the gentleman. 
Mr. · ANTHONY. I think the criticism is a good one; but 

the gentleman will bear ~n µ:iind tha~ the aµi_munlt!OJJ. fQr 
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firing certain guns at national military homes has to be fur:- · 
nished by the Government, and this paragraph would authorize 
the purchase of. such ammunition, if necessary, and its transfer 
to the soldiers' home authorities. So it is related to the para
graph. 

Mr. McLAUGHLIN of Michigan. And here is a provision 
for target practice at sailors' orphans' homes hooked up with 
one of the largest propositions that the Army has anything to 
do with. That is, we find here authority and a -large amount 
of money for the development, manufacture, and purchase of 
airplane bombs, the development of firearms, inventions, and 
discoveries, their better use, and all that, hooked up with a 
small and radically different matter at a sailors' orphans' borne. 

Mr. HICKS. Will the gentleman yield for a question? 
Mr. McLAUGHLIN of Michigan. Yes. 
Mr. HICKS. Would not the gentleman think that we baYc 

enough powder and ammunition on hand to fire salutes for 
the next thou ·and years without buying any new powder? 
- Mr . .ANTHONY. If the gentleman will yield, there is no 
item in here for buying new powder. This is the language that 
has been carried for years, and the Government undoubtedly is 
turning over powder which it has on hand to these institutions 
to be u ed for this purpose. 

Mr. HICKS. It says "for the purchase of ammunition for 
salutes." 

l\Ir. ANTHONY. They do not actually buy the ordinary pow
der for that purpose if they have stocks on hand, which they 
undoubtedly have. 

l\Ir. McLAUGHLIN of l\Iichigan. I respectfully suggest that 
paragraphs of the bill be arranged in such a way that the Con
gress can giv~ some direction as to how the money of the Gov
ernment is to be spent, and later have information as to how it 
bas been spent. 
. The CHAIRMAN. Without objectioq., the pro fornia amend
ment will be withdrawn and the Clerk will read. 

The Clerk read as follows: 
AUTOMATIC RIFLES. 

For the purchase, manufacture, test, repair, and maintenance of 
automatic machine rrnes, ot· other automatic or semiautomatic guns 
including their mounts, sights, and equlJ;?ments, and the machinery 
necessary for their manufacture, to re1Ilalll available until June 30 
1925, '224.000. • 

l\Ir. HULL. l\lr. Chairman, I offer an amen(lment, on page 
63, line 7, after the word "the," to strike out the word "pur-
chase." · 

The CHAIRMAN. The gentleman from Iowa offers an amend
ment, which the Clerk will report. 

The Clerk read as follows: 
Amendment offered by Mr. HULL: Page G3, line 7, after the wo1·d 

"the," strike out the word "purchase." 

Mr. HULL. Mr. Chairman and gentlemen of the committee 
there is no argument that I know of that can be used for th~ 
reteption of the right to purchase automatic rifles at the present 
time. There may be some reason for this appropriation. Cer
~ainly there is no reason to leave in the bill the right of some 
one to bu;r something with which we are ornrstocked to-day. 
The curse anu scandal of the recent war was the purchase of 
material during the war and after the war. I think we ought 
to go over these appropriation bills very carefully and here
after take out wherever we can the word "purchase." It is 
left in, and then some one finds an appropriation that is unex
pended, and gets hold of a man who has the right, and they 
purchase something. Billions of dollars of the people's money 
were worse than wasted in the recent war by this right to 
purchase. 

l\Ir. ANTHONY. Will the gentleman yield? 
l\Ir. HULL. Certainly. 

. l\Ir. Al'THONY. I hope the gentleman does not want to shut 
off the purchase of any improved or newly developed automatic 
rifle. For instance, the Browning automatic rifle probably rep
resent~ the highest type of development of that arm; and if 
the Government acquires any of those weapons it has to acquire 
them under the Browning patents, as I understand it. 

Mr. HULL. Certainly not. They have a great supply on hand 
at the present time; and not only that, but they have in theiL· 
arsenals facilities to manufacture them if they want them. 

Mr. ANTHONY. Will the gentleman yield? 
Mr. HULL. Certainly. . 
Mr. ANTHONY. General Peirce, of _ the Ordnance Depart-

ment, when before the committee on this item was interrogated 
as follows: 

Mr. ANTHONY. What else do ;vou intend to ' prQduce? 
Gene1·al PEIRCE. Some antiaircraft machine-gun mounts and some 

ant1~1l·cl'.1lft µiachl,n~-gu~ ~dapters, model of 1917 tripods, 
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Mr. STAFFORD. Does the Government pay Mr. Browning anything as 
· a royalty for- the usEt of this new machine· gun? 

General PEIRCE. The 50 caliber? 
Mr. STAFFORD. Yes. . , 
General PEIRCE. We do not pay :ur. Brownmg directly. We· pro

cure these guns from the Colt Patent Firearms Manufacturing Co.1 
who are Mr. Browning's licensees in this country, and an elemeut OJ: 
the cost is a royalty per g~. 

'llhe A.rnly is short of 50-caliber machine guns. We produced 
none during the war, and the 50-caliber machine gun is the 
gun that we intend to mount upon. our new planes for warfaTe 
in the air. I hope the gentleman does not want to prevent the 
acquirement of these Browning gnns. 

M:r. HULL. I think it is. very questionable whether they 
ought to purchase these guns, but upon the gentlemans expla
nation I will withdraw the amendment. 

The CHAIRMAN. Without objection, the amendment wUU be 
withdrawn and the ·Cle.rk will read. 

The Clerk read as_ follows:: 
TANKS. 

For the purchase, manufacture, test, m~tenance, ana repa1r of 
tanks and other self'-prapelled, armoned vehicles, to remain available 
until June 30, 192,5, $169,000. 

Mr.. HUJl,L. Mi:. Chairman, I offer an amendment. 
The CHAIRMAN. The gentleman from Iowa offers an 

amendment, whlch the Clerk will report. 
The Clerk read as follows : 
Amendment offered by Mr. IIULD: Page 63, line l3, after the word 

"the," stnike out the. word "puoohase." 
Mr. HULL. I should like to inquire of the chairman.. of the 

commitroe· what is the· reason why they want to be buying tanks 
at the present time? 

During the' war we developed tanks that were, some of them, 
too light, but far the mostt part they wer>0' t?O' heavy. The 
tendency now is to develop a mobile tank that will have a: speed 
of 25· oc 30 miles- an hour, enabling them to go over any country. 
There are two lines of development. There is the so-called 
Cristy tank, the development of which the War Department is 
closely following ; and theru they may want to build some tanks 
a·t the Government arsenals, and I presume at Ilock I sland. 
They are developing a tank that they have confidence in and 
which they feel may fulfill these requirements for the new tank. 

Mr. :McKENZIE. Will the gentleman yield! I want to say 
that I sympathize with the purpose of the gentleman from Iowa 
in· undertaking to curb the War De:ga:rtment in the us~ of a.ppro
pDiations for the purchase-.of ·unnecessary material for the Army 
of any kind. However, is it not a fact that the woi:d " pur
chase " carried in the various items is a word that has been 
carried for many years, and does it follow that because the 
word "purchase" happens to be in the paragraph that the War 
Depantmenu must engage in· the purchase of t~e . a~ticl~s men.
tioned? It is only carried as a matter of legislation m case 
the necessity should arise. f assume the gentleman from· Kan
sas has investigated' this matter and ascertained whether or 
not this power has been abused: by the War Department. If 
not abused, then. we ought ta carry it. 

Mr ANTHONY. It has not been abused in regard to tanks. 
Mr: HULL. I do not know about that; I rather t~ink it 

has. I think if the gentleman will look it up he will find 
that you have purchased a number of tanks at an enormous 
outlay of money since the close of the war. 

Mr. A.1\TTHONY. Not out of new appropriations. 
Mr. mn .. L. Yes; out of new appropriations or lump-sum 

appropriations given to them. That is the trouble. You leave 
the word " purchase " in, and when the time comes they find 
the money and they go out and buy a lot of stuff that they do 
not need. Take the harness that you bought during the 
war--

Mr. ANTHONY. If it will assure the gentleman I will read 
the itemization of what they intend to do under this appro
priation. It is all to be handled at the arsenal, which, I sup
pose will be in line with the· gentleman's desire. 

M~. HULL. If that is the case there is no use in leaving 
the word in the bilI. 

l\fr. ANTHONY. But suppo~e the Rock Island Arsenal 
should fall down 1n the production of the type of tanks that 
the Government requires, and' the Christy folks should bring 
out a tank that the Government did want, the gentleman does 
not want to prevent the · War Department from the acq_uisition 
of a desirable tank? 

M.r. HULL. I do if there is no use for it. 
M1·. SIDAilS. Will the gentleman yield? 
Mr. HULL. Yes. 
Mr. SEA.RS. We all know of our experience during the 

war. Does not the g~ntleman think that some time we can 
reach a state of' development that would get us a tank that 

would kill people fa.st enough without sq_uande.ring money on 
other. tanks-? 
· Mr. RULL. I have no obj_ectjon to the War J?epartment 

experimenting. The trouble is. the~ have a. lot of grafters, or 
did bave during the war, that took our money and bought 
material tha.t they knew. at the time we did not need. I think 
it is time that Congress should put a curb upon these grafters. 
If. you strike the word " purchase " out of the bill, they will 
have no, right now or at any future time to buy stuff thut they 
do1 not nee<L. The chairman of the committee- has made a plain 
and open confession that the- ru:ie of this word. ini this paragraph 
is not necessary because they do not need it. 

Mx. ANTHONY~ If they, build tanks· at Rock Island Arsel;lal, 
tbey will have to buy the raw material, and! the gentleman 
does not want to shut them off from buying raw material 

Mr. HULL. They have aH the raw material ini every. arsenal 
that they want. They are- filled. up with a surplus of material 
and Iet them use it. 

Mr. ANTHONY. There is steel and. other materiaL that is 
necessary to go into the tanks. 

Mr. HULL. Well; you are th1:owing your money away. 
Mr. UcLAUGHLIN of Michigan. Mr. Chairman, I move to 

strike out the last word. I am not able to agree with the 
chairman of the subcommittee or the gentleman from Illinois 
[Mr. l\!GJKENzIE] when they say that an• unnecessary or im
proper word in an act should be retained simply in the belief 
that the officer in the exercise of his discretion· will. act wisely 
and that he will not abuse that discretion. It is a alothfui 
and impropen manner of l.egislationr If the Congi·ess of the 
United States, Jtnews. what it wants to. do, we ought to write it 
in the law, and if it knows what it does not wish to do, it 
should write that into.raw. There ai;e many cases in which an 
executive offiCel: must be vested. with a lluge disc1·etion, and 
where that is necessary let the la.w carry ~roper words giving 
the discretionary power. But where Cong,ress ha.s information,. 
knows what it wants to do.- wher.e it determines what it does 
not wish to do and can find words to express. its wishes, then 
the words should find a place in the Iaw. But this giving an 
executive ofiicer discretion to use money with the idea that it 
will not be abused is ve1T sloth.fill and improper legislation,. 
too much indulged in by Congress, and it ought to stop. 

Mr. DALL:ENGER. Will the gentleman yield? 
lUr. McLAUGHLIN of Michigan. Yes~ 
Mr. D:A.LLINGER. I want to ask the gentleman from Kansas 

to point out on page 63, lines 14, 15, oi: 16 •. anything about 
material ror tanks. It says fOT the purchase, manufacture, 
test, repair, a:nd mai.rrtlmance of tanks. 

l'tfr. ANTHONY. In the manufacture of tanks the material 
would be involved. 

Mr. DALLINGER. If we strike out the word " purchase," 
they can manuf-acture all of the tanks they want to. 

:Mr. ANTHONY. The committee does not desire to strike 
that word out. It would be a mistake to do it. This ls a 
technical matter. This committee does not want to arrogate to 
itself the authority to direct the War Department as between 
two types of tanks which to purchase. We have not that tech-
11ical knowledge. I think it would be a great mistake f.or Con
gress to direct them in the purchase of military arms, in re
spect to the patent or the type or the invention that they must 
spend the money for. 

Mr. HUSTED. Is , it not true that if we strike that word 
out, they may go ahead and manufactur.e tanks out . of any 
material they have on hand, but if they do not have some par
ticular material on hand, absolutely necessary in the construc
tion of one of these modern tanks, even though a. small amount, 
in.significant in price, it could not be I)u:r:chased, and. the con
struction of the entire tank would be impossible? 

Mr. ANTHONY. That is tJ::ue. 
Mr. HULL. Where do they get any authority to buy any 

material in that paragraph? 
l\fr. HUSTED. "For purchase." 
l\fr. HULL. It is the purchase of tanks; it is not the pur

chase of material. 
Mr. HUSTED. That allows- them to purchase a tank or to 

purchase material that goes into the manufacture of the tanks. 
Mr. HULL. If it does, then we ought to reform our legis

lation. They. could' not buy material with thaL 
Mr. HILL. Mr. Chairman, I move to. strike out the last two 

words. This item reads as follows-: 
For the purchase, manufacture, test, maintenance, and· repair. of 

tanks. 

Thut does. not exclusi:vecy apply to the purchase· but to the 
repair of tanks, and you must .ha.ve materiaJ,. to repaiD tank$ 
and .Purchase that material. 
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l\Ir. HULL. But when you strike out the word "purchase" 

~-ou simply take away the right to purchase tanks and not any
thing else. They can go ahead and repair and manufacture. 
They can go ahead and experiment. There is no right under 
that but the right to purchase, and that is the right I want 
to take· away; and I appeal to this Congress to take away that 
right, which has proven a scandal in the Army.-

l\1r. LITTLE. l\Ir. Chairman, I rise in opposition to the 
amendment. As far as the word " purchase " is concerned, I 
am half inclined to the opinion that we would save a lot of 
money if it were stricken out of all of the Army appropria
tions for the next 12 months, and the country might be just as 
well off, but before I would go that far I would like to get 
a little more information. A good many wars are going on. 
I do not know just how many there are, but if this committee 
:would tell us in the course of these debates just how many 
are going on, and whether there is being developed anything 
new and useful along these lines, it would be satisfactory to 
the House. 

l\fr. ANTHONY. I explained a few moments ago that this 
money would be used for the development of a new type of 
tanks, a tank that would be mobile and faster than any tank 
that we have. 

Mr. LITTLE. I heard the gentleman. Is that the result 
. of his conclusions or the result of observing other wars? 

l\Ir. ANTHONY. It is the result of the opinions of technical 
men from the War Department. 

l\.fr. LITTLE. Without intending to be unkind, permit me 
to say that I have not such a high regard for the opinion of 
these technical men. What I am trying to get at is this : 
There are wars going on all of the time everywhere. Can not 
we find out how many there are and find out if anywhere in 
these wars there is being developed practically anything new? 

l\Ir. ANTHONY. Yes; the English have developed a tank 
of the type I speak of, which is capaule of going aero s the 
country at from 25 to 30 miles an hour. 

l\Ir. LITTLE. Is that developed in battle? 
~fr. ANTHONY. I do not know that they have b ad it in 

battle. They have made the most marked adrnnce in t:lle de
velopment of the tank, and \.Ye are endeavoring t o follow in 
their footsteps and keep abreast of this work. If the gentle
man will permit, for the benefit of the gentleman· from Iowa 
[.Mr. HULL], of this total item of $169,000 which is proposed 
to l>e spent for experimental and development work, $85,000 is 
to go for maintenance and $85,000 for repairs. Out of those 
two items $48,000 or thereabouts would go for salaries and 
$52,000 for wages, all of which I understand will be expended 
at the arsenal. They have no particular tank in >iew that they 
want to purchase outright. They think they will be able to 
manufacture at the Rock Island Arsenal a better tank than 
they will be able to buy, but I do not want the bmguage so 
hedged about that if somebody does build a better tank than 
they can build they will be precluded from buying it. 

l\fr. BLANTO ... T. Mr. Chairman, I rise in opposition to the 
gentleman's amendment. If the gentleman from Iowa [Mr. 
HULL] by striking out the word "purchase" could stop all of 
the waste and all of what be denominated graft in connection 
;with the purchase and acquisition of Army supplies. I would 
be with him. He confined most of his statements to waste con
cerning war purchases during our recent war, but the most 
commendable thing that I know of-and there are a good many 
commendable things-attached to the valuable sen-ice now 
being rendered by our colleagues, l\Ir. Reavis and Mr. l\'IcCul
Iough, and a few of their associates is going after the waste 
and leakage that has occurred not only since the armistice 
was ~igned but that has occurred since the present adminis
tration has been in complete charge. I understand the indict
·ments will be due next .week on this great meat scandal, in
volving millions of dollars, that has Rrisen during the life of 
the present &.dministration, and they are going to get action 
on that, and they ought to get action. If reports are true, 
there are men connected with it that ought to be in the peni
tentiary. These gentlemen who left this House and are now in 
the Department of Justice are doing splendid work. and I 
commend them for it. 

Mr. HULL. Will the gentleman yield? 
Mr. BLANTON. I will. 
l\lr. HULL. The .gentleman says I did not mention the graft 

that occurred after the war. I certainly did. 
Mr. BLANTON. I accept the. gentleman's statement. 
~ Ir. HULL. I reiterate tbat that has been the most fatal of 

Ji.II. the graft that occurs after. 
l\lr. BLANTON. And ought to stop. 
l\1r. HULL. It occurs because we permit the use of words 

which are not necessary. This word is not necessary in this 
}>111. 

l\1r. BLANTON. This applies to a certain kind of tank for 
offensive warfare. It reminds us of the evidence that has been 
accumulated concerning the purchase and acquisition of water 
t1xmghs, which is absolutely disgusting to any decent individual. 

Mr. HULL. The gentleman knows that that comes about 
because we leave words in bills that ought not to be left there, 
the right to purchase. All this scandal comes because of the 
right to purchase. 

l\fr. BLANTON. I am with the gentleman on protecting legis
lation and appropriations with every safeguard. 

Mr. ANTHONY. Mr. Chairman, I ask for recognition. I 
think the gentleman from Iowa [Mr. HULL] should be explicit 
when he uses the word" graft" in connection with the expendi
ture of an appropriation. As I understand, he uses that word 
in connection with the expenditure of appropriations made for 
the Ordnance Department since the armistice. Personally I 
have no knowledge of any questionable purchase or transac
tions that have been made by the Ordnance Department in re
cent years. I do know that General " rmiams and General 
Peirce, who are the heads of that department, are as honorable 
and as high types of Army officers as I have ever come in con
tact with, and they are both men in whom I have implicit 
confidence in reference to the expenditure of public funds; and 
if the gentleman from Iowa has any information which- the 
House ought to have, be certainly should give it to us . 

l\Ir. BLANTON. I will girn the gentleman some reference. 
If he wilf go to our colleagues, Mr. JOHNSON of South Dakota 
and Mr. '\VoonRUFF, ant.I our former colleague , Mr. Reayls and 
Mr. l\1cCullough--

l\1r. ANTHONY. I am referring--
Mr. BLAl~TON. They will give him enough evidence to keep 

him a\vake at night for two months thinking about it. 
The CHAIRMA....~. The question is upon the amendment 

offered by the gentleman from Iowa. 
The question was taken and the amendment. was rejected. 
'l'he Clerk read as follows: 

FIELD ARTILLERY ARMAMEINT. 

For purchase. manufacture, and test of mountain, field, and siege 
cannon, illclu<ling their carriages, sights, implements, equ.lpments and 
the machinery necessary for their manufacture, $400,900. ' 

l\lr. HULL. ::'!Ir. Chairman, I offer an amendment: Page 
G3, line 17, a f te1· the word "for," strike out the wo1·d "t>ur
chase." 

The CHAIRMAN. The gentleman from Iowa offers an 
amendment. which the Clerk will report: 

The Clerk read as follows : 
Page G3, line 17, after the word "for," str!ke out the wol'd "pur-

chase." 
Mr. AN'l1HONY. Will the g€'ntleman yield? 
Mr. HULL. Certainly. 
l\lr. ANTHONY. I will say for information that no pur

chnses are contemplated under this. It is all for development 
and experiments--

Mr. HULL. I understand it. and that i the reason I want 
the word stricken out. It is not necessary: it is superfluous 
to carry this word in there. If we should get into a war 
~omebody would use the right to purchase a lot of material that 
is not necessary. • 

l\Ir. ANTHONY. If the gentleman will take for sights and 
equipment for field artillery, there is liable to be an invention 
to-monow, some great improvement over what we have now, 
and it might be desirable to acquire some. We ought not to be 
precluded from that. 

l\!r. HULL. And somebody will come down here and get 
hold of somebody and work through an order. I do not say 
that General Williams or General Peirce are negligent. Some
body is, and somebody was negligent in the Ordnance Depart
ment and in the Quartermaster Department. It was not 
confined to our Army; it ran through every bureau of this 
Government; and this right to purchase is abused, frightfully 
abu ed, nnd I propose to offer at least to the Oongress the 
opportunity to strike out that word. When you do not need 
lt, let us strike it out. 

Mr. STAFFORD. Will the gentleman yield? 
Mr. HUT~L. Certainly. 
Mr. STAFFORD. Does the gentleman charge on his re

sponsibility as a Member of this House that graft has been 
engaged in during the present administration in connection 
with these activities? 

l\Ir. HULL. What does the gentleman mean by adminis
tration? 

l\1r. STAFFORD. The present Republican administration 
unrler President Harding. 

Mr. HULL. I refer;, you to the Graham committee for tbeil' 
report on this graft-- . 
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' 
?i.fr. STAFFORD. I am asking a direct question, whether the 

gentleman makes the charge of graft against the present Re
publican administration in the administration of these items? 
The gentleman can answer yes or no. 

Mr. HULL. I want to escape and avoid the incentive for 
graft. Now we have the opportunity, and it will hurt nobody, 
because the chairman says the word is superfluous; so 1-et us 
take it out. 

l\Ir. ANTHONY. It ls not superfluous. It ts to carry on 
experiments and developments, and they have to buy material 
of all kinds. 

Mr. HULL. They can. not buy materials; they can cnly buy 
things. They do not buy material with it; they buy finished 
products; that is what they buy. Under these authorizations 
they buy the :finished article. It is not experimental work that 
we want to stop. I am perfectly willing that they should ex
periment; but, for goodness' sake, let us stop the right to pur
chase the finished article because somebody has an industry 
which is going to be fostered. That is what you are doing. 

Mr. HUSTED. Mr. Chairman, if the officers of the Army a:re 
as crooked and dishonest in the administration of these funds 
as the gentleman from Iowa seems to think they are, then we 
should strike out not only the word "purchase," as advocated 
by the gentleman from Iowa, but we should strike out the item 
itself and every other item in this bill which calls for the ex
penditure of money. 

What does this item provide for? It provides for the pur
chase manufacture and test of ammunition for mountain, field, 
and slege cannon, including their carriages, their sights, imple
ments equipment, and machinery necessary for their manufac
ture. 'If the word " purchase " is stricken out of this item, it 
would be impossible to buy any of those things which now may 
be necessary or which may hereafter become desirable for use 
in connection with the manufacture of field artillery. It would 
prevent the purchase of improved sights or equipment which 
may be patented during the year by parties outside of the War 
Department. 

The gentleman from Iowa [Mr. BuLL] intimates that these 
officers are so dishonest that we should not vest in them nny 
purchasing authority. I do not believe it. I do not believe · 
anythmg of the kind. I believe absolutely in the statement of 
the gentleman from Kansas [l\Ir. ANTHONY] that the officers at 
the head of the Ordnance Department of this Government are 
men of the highest character and that they would not permit 
any act of dishonesty to be committed in this department under 
their administration. I think we safely can trust them. If we . 
can not trust them to the extent of investing them with this 
necessa1·y purchasing power, then we certainly can not secure 
efficient results in the administration of this branch of the 
Army. 

Mr. SISSON. Mr. Chairman, I had not intended to say any
thing at this time 'Or consume any of the time of the committee 
in its consideration of this bill, because I am reasonably well 
satisfied with its status. But I do feel at this time that some
body at least on this side of the aisle should say something for 
the Army officer. Be does not need any defense against the 
charge of dishonesty. Whatever may be the fault of an Army 
officer or a Navy officer, it is not that he is dishonest. 

I want" to say for the Army and the naval officer, having been 
in close touch with him for 1-2 years and having heard him 
before the committee not only before the war but during and 
since the wn.r, that I have yet to see a single Al'llly or Navy 
<>fficer, a graduate of either of the academies, whose honesty 
and integrity has ever been questioned. 

There are two things that you can say of the Army or Navy 
officer. He will not lie and he will not steal. That is not the 
-tI.·ouble with Army and Navy officers. General Goethals tells 
us of the trouble and the weakness of the Army and Navy offi
cer . They have been working all their lives for a client with 
an unlimited supply of money at their disposal, and they have 
ne>er had to give the question of money any consideration, be
cause that is not a thing that is demanded of them. The only 
thing demanded of an Army or Navy officer is results. We 
want results. Therefore he may be extravagant, for he spends 
money ruthlessly. That is not the case with all, but that is the 
rule generally, that be spends money Tuthlessly, with a view 
only to obta ining results. · 

I believe there is no man wlio can truthfully say that the 
Army or Navy officer is not as a rule the most honest fellow m 
the world. These men are taught at West P-0int and Annapolis 
to bate a liar. They are taught to hate a thief. These young 
men go through that four-year course, and when they come. out 
they despise a thief and they despise a liar. Those two things 
are emphasized in their instruction. They believe in manhood 
and courage, and manhood and courage are always accom
panied, as a rule, with honesty and ~tegrity. 

Therefore, this present debate having assumed this angle to 
this extent, I thnught it proper that these men, who can not 
speak on this floor · themsel'Ves, should have some one spenJC 
for them wh-0 knows them, and I am delighted to bear testi
mony here to the fact that they are as trutbfnl and as honest 
a bnnch of fellows as ever served a government on earth. 
[Applause.] 

l\fr. DALLINGER. Mr. Chairman, will the gentleman yield 'l 
. Mr. SISSON. Yes. 
' Mr. DALLINGER. Assuming that everything the gentleman 
says ts true and assuming that the gentleman says correctly 
that they are .extravagant with the use of public money, does 
the gentleman think he ought at this time to give to Army 
officers the authority to expend millions of dollars for mate
rial when we already. have c>n hand material enough to fight 
another war? 

Mr. SISSON. If the gentleman is stating a fact, I would 
unquestionably say "No"; I would not give it to them. 

Mr. DALLINGER. It is a fact that we have this stuff on 
hand. 

Mr. SISSON. It may be true that we have on hand more 
stuff along certain lines than we ought to have, and yet they 
may have a dearth of material of other kinds which are needed. 
I have given several years to the study of this question a a 
member of the committee, and it has been with us a great prob
lem to know what they did have on hand and what they did 
not have on hand. Where they have had this material on hand 
it nas been my belief and the policy of the committee-and the 
Congress has sustained us in it-not to have them buy more 
material. But when the testimony shows that the supply of 
material is -exhausted, we can not, In my judgment, afford to 
rassume a standstill policy in war material, any more than in 
all the other things necessary to put us in a posture o:t defense. 

You know I am one of those fellows who believe that the 
United States Government ought to have the most deadly in
strumentalities of war in its possession. I was criticized in 
the press because I once stated on the floor of tl1is House with 
reference to the development of gas, poisonous gases-I was 
criticized because I wanted the United States Government to 
have the most deadly gas on earth. 

I did not want any government to have more deadly gas 
than we have. I want to repeat that. If I could have my way, 
I would put in the hands of the American soldier a wand like 
that described by Bulwer Lytton in his Coming Race, where 
his hero would take the wand and by waving it once produce 
the substance which he calls vrlllia and destroy the whole 
army of the enemy with one swoop of the wand, with abso
lutely no danger to the man who waved the wand. If I had 
such a wand, I would put it in the hands of Uncle Sam and I 
would enjoin him to keep the secret, and I would ten him : 
"Wben these other nations pester you, wave that wand and 
destroy every enemy ot Uncle Sam and not lose a single Ameri· 
can life." That is how much I love the American boy and bis 
wife and his child. I want our Army to have the most deadly 
instrumentalities on earth, and when we are trying to keep pace 
with the balance of the world I am Willing to spend a little 
money. I do not think it is extravagant. When by my vote I 
send out our boys to fight on the battle field, I want, if l can, to 
have the assurance in my own heart and mind that they are ' 
equipped with the most efficient and reliable instrumentalities 
of death that the ingenuity of man up to date has devised, and 
that is why I am for these appropriations. [Applause.) 

Mr. HULL. Mr. Chairman, I offer an amendment, on page 
63, line 21, after the word "for," to strike out the word "pur
chase." 

The CHAIRMAN. The ge,ntleman from Iowa offers an 
amendment, which the Clerk will report. 

The Clerk read as follows: 
Amendment offered by Mr. HuLI:. : Page 68, line 21, after tbe word 

"for," strike out the word "purchase." 

l\1r. HULL. Mr. Chairman and gentlemen of the commit tee, 
during the eight years that I have been in Congress I have had 
a great deal to do with the Army officers. I admire them. I 
consider them on the whole honest. I do not, however, want ' 
to say that they are always well advised. I hope they are my I 
friends. There is nothing personal in this matter with me. I 1 

know that it is hard to associate with these Army office.rs as 
my friend from MiSSissippi [Mr. SrssoN] has, and. listen to 
their stories and not believe that all is well. But I listened to 1 

their story before they went into the World War. I heard 
them say, " Oh, we have plenty of material. We have Spring- , 
field rifles sufficient to fight this war." We gave them untold 
millions to prepare this country, and the amazing thing to rne 
is what did they do with the money that they had before this 
w~r? Is there any gentleman in Congress who can answer 
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that question? They had millions of dollars and the greatest 
facilities in the world to manufacture the things to fight with, 
and when we came to fight we had to manufacture cannon out 
of old logs to practice with. What did they do with the money? 
I ask you gentlemen who want to defend the Army officers to 
answer that question-what did they do with the money'l That 
is what the American people would like to know of you. I will 
tell you what they did. They stalled about preparedness. They 
camoufiaged they smoke-screened Congress and got away with 
it. But wh~n you wanted material you had to borrow it, and 
for two years you turned the Treasury of the United States 
over to them and they spent $8,000,000,000 and never got one 
piece of fighting material on the firing line. That is the kind 
of preparedness you have when you let Army officers purchase 
material. When some gentleman says everybody is honest, I 
want him to explain that to the American people. 

Mr. McKENZIE. Will my colleague yield for a question? 
Mr. HULL. Certainly. 
Mr. McKENZIE. I am sure my colleague does not want to 

be unfair to the officers of the Army. 
Mr. HULL. I certainly do not. 
Mr. McKENZIE. I want to ask him if it is not a fact that 

the greater part of that $8,000,000,000 was spent, not under the 
supervision of officers ot the Regular Army but under the 
supervision of representatives of the Council of National De
fense, civilians who were brought in and given authority to 
expend that money? 

Mr. HULL. That is absolutely true; but we spent millions 
of dollars to educate those boys in West Point to know how to 
conduct a war. The gentleman speaks about the money that 
was spent. Let us take one item. You spent about $2,000,-
000 000 for cantonments, and yet we spent all this money at 
W~t Point in educating boys to be engineers. 

Why was it impossible for the engineers to go out and build 
those cantonments? They had the authority in the War De
partment somewhere to send those boys to build those canton
ments instead of paying contracto.rs 6, 8, and 10 per cent cost 
plus. That is one o.f the things I have wondered at. Why did 
they do it? 

The CHAIRMAN. The time of the gentleman has expired. 
l\lr. HULL. I ask unanimous consent for two minutes more. 
The CHAIRMAN. ·The gentleman :from Iowa asks unani-

mous consent that his time be extended two minutes. Is there 
objection? 

There was no objection. 
Mr. HULL. I am not trying to dig up ancient history. I am 

simply trying to can attention to some things so that they will 
not be repeated. Let us prepare this country as it should be 
prepared and not take the word of Army officers always. I 
will take them just as far as anyone will. When they a.re right 
they are all right, but when they are wrong, and we know they 
are wrong, let us analyze what they want and let us curb them. 
The gentleman from Mississippi [Mr. SISSON] himself says that 
they admit that they are easily influenced. 

l\lr. LINEBERGER. Will the gentleman yield? 
Mr. HULL. YP.s. 
1Ur. LINEBERGER. The gentleman said a few minutes ago 

that the Regular Army officers told this country before the 
World War that we were prepared. Did I understand the gen
tleman correctly? 

Mr. HULL. We had assurances in the Committee on Military 
Affairs that we were prepared, as far as Springfield rt.fies were 
concerned, and certain other articles, and I remember very well 
that we were assured that we were to have 20,000 airplanes in 
May of 1918. We did not have them. 

Mr. LINEBERGER. It was my experience and, I think, the 
experience of the country generally that at that time the Regu
lar Army officers were preaching our lack of preparedness, and 

· such men as General Wood were making speeches and trying 
to arouse the people of this country to prepare for the emer
gency that they saw was about to arise. 

Mr. HULL. They preached preparedness of man power. 
Mr. LINEBERGER. I think they preached preparedness and 

told of our unpreparedness in material as well. 
l\Ir. HULL. So far as I know, the General Staff of the 

American Army never studied a supply system that would fur
nish supplies. 

Mr. HILL. Will the gentleman yield for a question? 
l\1r. HULL. Yes. 
The CHAIRMAN. The time of the gentleman has expired. 
Mr. HULL. I ask for five minutes more to answer the gen-

tleman's question. 
The CHAIRMAN. The gentleman from Iowa asks unanimous 

consent that his time be extended five minutes. Is there objec
tion 1 

Mr. STAFFORD. Reserving the right to object, I ask unani
mous consent that all debate on the pending amendment and all 
amendments thereto close in 13 minutes. 

The CHAIRMAN (Mr. MACGREGOR). The gentleman from 
Wisconsin asks unanimous consent that all debate on the pend
ing amendment and all amendments thereto close in 13 minutes. 
Is there objection? 

There was no objection. 
Mr. HILL. The gentleman just stated that the General Staff 

of the Army had not made any study of supplies previous to 
this war and that the Regular Army officers had allowed the 
public to believe that we were adeqnately prepared with mate
rial. The gentleman is an experienced member of the Com
mittee on Military Affairs, and I ask him if he does not recall 
the report of the Chief of Staff, General Wotherspoon, made to 
the Secretary of War November 15, 1914, in which he said the 
United States Army, from the point of view of material, was 
so absolutely unprepared that it was like a house afire and. 
nothing to put it out'l 

Mr. HULL. I presume that is true. I know we bad reports 
on certain things-artillery, and so forth, and certain other 
matters. I referred to the Springfield rifle situation. 

Mr. HILL. The gentleman's statement was a broad general 
statement which I think was a reflection on the Regular Army 
officers. As the gentleman from Mississippi [Mr. SISSON] said, 
the Regular Army officers can not defend themselves. I was 
glad to hear the remarks which the gentleman from Mississippi 
[Mr. SISSON] made on that subject from his experience. I 
do not think it is fa.Jr for us in the House to make general 
statements unless we are prepared to support them by facts. 

Mr. ROACH. If the gentleman will yield, I did not under
stand the gentleman from Iowa to make any such general state
ment. I understood the gentleman said that prior to the war 
the ·Army officers were making claims that they had plenty of 
material, but that when the war came on they sang a different 
song. 

Mr. HULL. I did not make the broad statement; I said 
prior to the war the officers said that we were prepared with 
Springfield rifles. 

Mr. HILL. The gentleman said that we were unprepared in 
material, and that included everything. General Wotherspoon 
said that we had nothing adequate, from the point of view of 
world conditions and our lack of preparedness. 

l\Ir. HULL. I know the gentleman is mistaken, because I 
offered on the floor of the House, year after year, amendments 
trying to prepare them with artillery. We wanted them to have 
a great deal of artillery. 

Mr. HILL. The gentleman was speaking of the Springfield 
Arsenal--

Mr. HULL. I introduced an amendment-I understand the 
Army officers called attention to the lack of material, but what 
I can not understand is why with all the money we gave th.em 
and the great facilities they had we were not better prepared 
in this war. 

Mr. HILL. I refer the gentleman to the report of General 
Wotherspoon, of November 15, 1914, which answers his ques
tion. 

Mr. HULL. I am calling attention to the fact that we gave 
them the money in 1914 to manufacture dies, jigs, and tools. 
and the money was not expended. We gave them $5,000,000 to 
manufacture Springfield rifles, and they did not use it. 

Mr. HILL. I am sure the gentleman does not want it un
derstood by his remarks as to graft and grafters that the Army 
officers of to-day are doing anything of that kind. 

Mr. HULL. I am not trying to charge the present Army 
officers with graft, but I am trying to remove all temptation 
to graft by striking out of the bill the word " purchase," 
which, as admitted by the chairman of the subcommittee, is a 
superfluous word. 

Mr. SEARS. Mr. Chairman, a few moments ago I asked a 
question that might be construed as an inference of graft. I 
took the position that when the Democrats were in power the 
grafters should be named. I wanted to find out when we 
would finally perfect deadly weapons to be used in the case 
of war, when we are bragging about peace so far as we are con
cerned and about the wonderful progress our Nation is mak
ing with other nations. Unfortunately, the chairman of the 
subcommittee, in response to the gentleman from Iowa, said
! am sure he dld not intend it and only spoke in a. general 
way-that he knew of no graft in recent years. Of course, 
that would mean during the present administration, but he 
left the inference that he knew of graft in former years. I 
think the chairman of the subcommittee, if he does know, 
ought to give to the country such information as he may hav& 
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along that line. I only desire to say, and I trus~ I may make 
myself clear, that I have the utmost confidence in such Army 
officers as I have met I have found them to be perfect gen
tlemen, and whatever fight I may make is simply for econo~y, 
in an effort to reduce the taxes that the people are complain
ing of. We are unable to get a public building bill ; we are 
unable to get a river and harbor bill, and by. that I n:iea.rl one 
for new projects; we are unable to make rnte1:nal improve
ments which I fought for during the war and smce the war. 
We appropriate millions and millions of dollars to perfect 
deadly weapons, thereby adding to th~ tax on the peopl~ of the 
country, which they are now staggermg under. That is what 
I was complaining of when I asked the gentleman from Iowa 
the question, and did not mean to i~<lorse the word " graft " 
or " grafters " either in the past or m recent years. 

Mr. STAFFORD. Mr. Chairman, in fairness to the officers ?f 
the Ordnance Department it Rhould be aid-and I make this 
for the special benefit of the gentleman from Massachusetts, who 
1·epresents the Watertown Arsenal, and the gentleman from 
Iowa, who repre ents in part the Rock ~sland Arsen~l-;-tbat tJ;ie 
Ordnance Department with these -yar10us a~propriations ~111 
be able to carry on the experiments m the various arsenals with 
the smallest organization. It is not, as the gentleman from 
Massa,chusetts (Mr. DALLINGER] infers, for the purchase of ma
terial that is now possessed by the Government. I am rather 
surprised that the gentleman should hav:e any suc_h. t?ought, 
because he certainly must be conversant with the activities that 
go on at that great ar~nal in his ?is~rict, which i~ so dear to 
his heart. These various appropriations ~re m~rely fo.r e~
perimental purposes. The item under consideration, which is 
for the purchase of powder for experimentation to test some .of 
our large improved 75-millimeter guns, has not any especial 
interest to the representati've of the Rock Island Arsenal, be
cause it applie. to Picatinny Arsenal, where the Government 
powder plant is located, and does not apply, except remotely, to 
Rock Island. I know how solicitous the gentleman from Iowa 
[Mr HULL] is about bringing everything to Rock Island. He 
is a·· monopolist in that particular,_ and tha.t is the on~y par
ticular in which he is a monopobst. He is very vociferous 
about it. . 

l\fr. HULL. Mr. Chairman, will the gentleman yield? 
Mr. STAFFORJ?.. In a few minutes: ~e is always al~rt .to 

magnify the activ1tles of the arsenal wh1c~ 1S ~o clo~ to bis ili~
trict across the r5ver. One never sees him rise tr~mg to pare 
dow~ the appropriations for that arsenal, but I say m all candor 
that of all the officers who appeared berore the subcommittee 
on the War Department appropriation bill there was no set 
of officers who knew their estimates better than ~e head of the 
Ordnance Bureau and his subordinat~s. They impressed. the 
committee with their frankness; they unpres ed the co~mi_ttee 
with their thoroughness. They stated that these appropriations 
were the minimum that could be had to keep the work at a 
skeleton basis, and perhaps that is the reason why the gentle
man from Massachusetts [l\Ir. DALLINGER], who represents the 
Watertown Arsenal, and the gentleman from Iowa [Mr. HULL], 
who represents so largely the Rock Island Arsenal, are pro
testing here. However, the policy of the administration and the 
pol:cy of the War Department is to keep employed only a ske~e
ton force so that in case of trouble we will be prepared ; we will 
have the' dies and all of the other equipment to go ahead and 
multipJy on a large scale the latest designs. I yield to the gen
tleman. 

Mr. HULL. The gentleman knows that the Rock Island Ar
senaJ is in lllino! , and I hope that he is not try~ng to convince 
the House that I am from Illinois. 

Mr. STAFFORD. Oh, no. And I ha•e never made a special 
study of the number of Rock Island Arsenal employees who live 
across the river in Davenport, Iowa, which is in the gentle
man's district. I can not explain the gentleman's sol:citude for 
the workers at the Rock Island Arsenal except upon the hy
pothesis that a very great number of them live in his district. It 
would be absolutely inexplicable to me otherwise. I can not 
otherwise conceive of the gentleman being so energetic, even 
going to the extent of casting reflection upon the administration 
of his own party in his effort to espouse the cause of the workers 
and to increase their work, when there is no necessity for it in 
peace times. 

l\fr. Chairman, I call for a vote. 
The CHAIRMAN. Tlie question is on the amendment offered 

by the gentleman from Iowa. 

l\fr. BLANTON. Mr. Chairman, I move to strike out line 9. 
The Clerk read as follows: 
Amendment offered by Mr. BLANTON : Page 64, strike out all of line 9. 

Mr. BLANTON. Mr. Chairman, that is for a proving ground 
for the Army. It has been well said that our Army officers and 
our naval officers as a whole are absolutely honest and truth
ful. There is no question about that, but just as there is with 
all rules applicable to any other class of mdividuals, there is 
an exception once in a while. It is amusing to remember how 
the gentleman from Illinois [.Mr. GRAHAM] woul~ get up here 
under the applause of every Republican Member of this House 
some time back and peak of the stupendous frauds upon the 
country that were possible only because of the dishonesty ot 
some officers. I say that it is amusing to think of that, and to 
now have it asserted by orthodox Republicans that it was all 
buncombe, and to have the gentleman from Illinois sit silent 
when he is attacked upon it. It is especially amusing when we 
remember the present conditions. The most important investi
gation in the Department of Justice right now is on the alleged 
great meat fraud. Every bit of tfiis late scandal has occurred 
since the gentleman had his investigation, and since his party 
has been in complete power in the White House, in the House 
of Representatives, and in the Senate. Every feature of that 
meat transaction has occurred since that time, and if the allega
tions are true it shows .dishonesty upon tl1e part, not of the 
great force of Army and Navy officers-no; because, as I say, as 
a rule they are honest to the cor~but upon some officer or 
officers; that they have a black sheep in their flock occasion
ally. So we can not dismiss this proposition, either Republicans 
or Democrats by getting up here and speaking of the general 
rule and forgetting that there is an exception. These investi
gations must continue to go· on whether Democrats or Re
publicans are in power. It is only by just such careful investi
gation and watchfulness that we can safeguard the ..sacred 
money of the taxpaying people of America. 

The CHAIRMAN. The question is on agreeing to the amend
ment. 

Mr. BLANTON. Mr. Chairman, that was offered as a pro 
forma amendment. . 

The question was taken, and the amendment was rejected. 
The Clerk read as follows : · 

SEA.COAST DEFENSES, UNITJllD STATES. 

A.RMAl\lll, T OF FOUTIB'IC..1.TIONS . 

For purchase manufacture, and test of seacoast cannon fer coasl: 
defense, incluahig their carriag~s, sights, implements, equlpments, and 
the machinery necessary for their manufacture, $403,500. 

Mr. DALLINGER. Mr. Chairman, I move to strike out the 
last word for the purpose of asking the committee with refer
ence to where it is contemplated that this money will be spent. 

~Ir. STAFFORD. I may say that principally this appropria
tion will be expended in the gentleman's district, at the Water
town Arsenal, particularly that part which applies to the 
16-inch and the 14-inch mounts. 

l\1r. DALLINGER. How many of these mounts are going to 
be manufactured? 

Mr. STAFFORD. There are four 14-inch railway mounts 
that are in course of construction. That is something new in 
ordnance development. During the war, as the gentleman 
knows we had some experimental railway mounts. These are 
now b~ing developed so as to provide for four 14-inch portable 
railway mounts. The full scheme has not been developed, and 
I am not supposed to divulge matters of some secrecy as to 
where they are to be used, and I hope the gentleman will not 
press me in that particular. 

Mr. DALLINGER. l\1ay I ask the gentleman from Wi con
sin if he will tell the committee how much the Budget estimate 
was for this item? 

Mr. STAFFORD. The Budget estimate was the identical 
amount that has been recommended by the committee . 

.Mr. Chairman, I ask unanimous consent that all debate upon 
this paragraph and all amendments thereto close in three 
minutes. . 

The CHAIRl\IAN. The gentleman from Wisconsin asks 
unanimous consent that all debate upon the paragraph and_ all 
amendments thereto close in three minutes. Is there objection? 

There was no objection. 
l\fr. RULL. Mr. Chairman, I offer an amendment. Page 

65, line 13, after the word '·for," strike out the word "pur
chase." 

The CHAIRl\Li\.N. The Clerk will report the amendment. 
The Clerk read as follows : 

'.l'he amendment was rejected. 
The Clerk read as follows: 
Proving groUDds, .Army. Page 65, line 13, after the word " for," strike out tbe word " pur

chase." 

·1 
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l\lr. HULL. Mr. Chairman and gentlemen of the commit
tee, I hope no one thinks I impugn the motives of the great 
ma ·s of Army officers. I do not. I think, however, that the 
Ordnance Department of the United States is mistaken, was 
mistaken before this war, and so far as I know they are still 
mistaken in advocating one policy, and it is with that policy 
that I um at war, and that is the policy of openly advocating 
an<l openly encouraging the building up of industries which 
mu ·t make a profit out of war munitions. We talk about 
taking the profit out of the manufacture of war munitions 
in war times. How much better and how much easier it is 
to lay the foundation now and take it out in peace times. 
There are in this country to-day some industries which must 
receive orders to exist fot material to make war, which ls 
the murder of people in mass, and I think it is one of the most 
contemptible things that Congress ever does to n.ake an ap
propriation to give to somebody an opportunty to profiteer 
upon the manufacture of material to murder people in peace 
time when it is not necessary. That is what you are doing 
by this bill. Emry . Army bill and every Navy bill that you 
pre ent to this House carries with it millions of dollars of 
tl.le. people's money that you are giving to some industry to 
manufacture something with which to murder people. You 
say we must do that to prepare this country. I say to you 
that it is not necessary and when you carry out that principle 
you have less prepareduess than if you manufacture those 
things in your public arsenals where the people know that 
they are being manufactured and not sold to some other 
country with which to murder their neighbors. That is the 
thing I am trying to strike out of your bill. 

The CHAIRMAN. The time of the gentleman has expired; 
all time bas expired. The question ls on agreeing to the 
amendment offered by the gentleman from Iowa. 

The question was taken, and the amendment was rejected. 
MESSAGE FROM THE SENATE. 

The committee informally rose, and the Speaker having 
taken the chair, a message from the Senate, by Mr. Craven, its 
Chief Clerk, amiounced that the Senate had passed without 
amendment bills of the following titles: 

H. R. 12777. A bill granting the consent of Congress to the 
cities of Grand Forks, N. Dak., and East Grand Forks, Minn., 
or either of them, to construct, maintain, and operate a dam 
across the Red River of the North; 

H. R. 13139. A bill granting the consent of Congress to the 
Great Southern Lumber Co., a corporation of the State of Penn
sylvania, doing business in the State of Mississippi, to construct 
a railroad bridge across Pearl River at approximately 1! 
miles north of Georgetown., in the State of Mississippi; 

H. R. 13195. A bill granting the consent of Congress to the 
State Highway Commission ot. Missouri, it.s successors and as
signs, to construct, maintain, and operate a bridge and ap
proaches thereto across the St. Francis River, in the State of 
Missouri; 

H. R. 13474. A bill granting the consent of Congress to the 
county of Winnebago, the town of Rockford, and the city of 
Rockford, in said county, in the State of Illinois, to construct, 
maintain, and operate a bridge and approaches thereto across 
the Rock River: 

H. R. 13493. A bill to authorize the State road department of 
the State of Florida to construct, maintain, and operate a 
bridge aero s the Escambia River, near Ferry Pass, Fla.; and 

H. J. Res. 16. A joint resolution providing for ·pay to clerks 
to Members of Congress and Delegates. 

The message also announced that the Senate had passed with 
-amendments the bill (H. R. 11626) to extend the time for con
structing a bridge across the Mississippi River at or near the 
city of Baton Rouge, La., in which the concurrence of the 
House of Representatives was requested. 

WAB DEPARTMENT APPROPRIATION BILL. 

The committee resumed its session. 
Mr. EDMONDS. Mr. Chairman, I ask unanimous consent to. 

return to page 49 for the purpose of offering an amendment. 
The CHAIRMAN. The gentleman from Pennsylvania asks 

.unanimous consent to return to page 49 for the purpose of 
offering an amendment. 

l\lr. SISSON. One moment. I would like to know what the 
amendment is. Report it first. 

The CHAIRMAN. Without objection, the Clerk will report 
the amendment offered by the gentleman for information. Is 
there objection? 

Mr. SISSON. I object .until I know what it is. 
The CHAIRMAN. Is there objection to its being reported 

for information? 
Mr. SISSON. No; not for information. 

"The Clerk read as follows: 
·Amendment offered by Mr. EDMONDS : Page 49, line 19, after the 

word " appropriation," strike out the period and insert a semicolon 
and add the following : " Provided further, That none of the funds ap
propriated under the title shall be used for the purpose of giving exhi
bitions to the public upon Government flying fieldst and no public 
exhibition shall be given unless a bond of indemnity rrom damages to 
person or property shall be furnished the Government by the parties 
desiring the exhibition." _ 

Mr. SISSON. I have no objection to that amendment. 
The CHAIRMAN. Is there objection to returning to page 49 

for the p~rpose indicated by the gentleman from Pennsylvania? 
[After a pause.] The Chair hears none. The Clerk will report 
the amendment. 

The Clerk read as follows : 
Amendment by Mr. EDMONDS: Page 49, line 19, after the word "ap

propriations/' strike out the period and insert a sem1colon and add the 
following: 'Provided. further, That none of the funds appropriated 
under the title shall be used for the purpose of giving exhibitions to the 
public upon Government flying fields, and no public exhibition shall be 
given unless a bond of indemnity ·from damages to person or property 
~~;lBo~~ .. furnished the Government by the parties desiring the ex-

Mr. EDMONDS. Mr. Chairman, I offer this a.mendment with 
the idea that if public exhibitions are desired by different ex-· 
hibitors of flying machines of the Government that the Govern
ment should Iiot be responsible for any accident that may occur. 
On. yesterday, or last night, I went over a claims bill which 
will carry over $200,000 of damages against the Government, 
and which undoubtedly the Government will have to pay. 
Twenty-two people injured, several automobiles burned up, and 
five people killed. We had another accident in Florida a short 
time ago where three people were killed, and another out in 
Texas. It is manifestly unfair to let exhibitors use these 
machines for advertising purposes or for the purpose of making· 
money by charging ad.mission without protecting the Govern
ment at least by giving a bond of indemnity against any loss. 

1\fr. BANKHEAD. Will the gentleman yield? 
Mr. EDMONDS. I will 
Mr. BANKHEAD. I am in thorough sympathy with the gen

tleman's amendment, but does not the gentleman think we ought 
to provide the bond should be given in such sum as the Secre
tary would require? 

Mr. EDMONDS. I would have no objection. The intention 
was, of course, to require a sufficient bond. 

Mr. BANKHEAD. I assume that would be inferred, but I 
thought that would make it clear. However, I do not offer--

1\Ir. SISSOX 1\Ir. Chairman, I think the suggestion of the 
gentleman from Alabama is a good one, because that designates 
specifically the person responsible for the fixing of the bond 
and the regulations governing the bond. 

l\Ir. EDMONDS. Could that be added: to my amendment? 
The CHAIRMAN. The amendment can be modified or an 

amendment can be offered. 
Mr. BANKHEAD. I offer the amendment. 
The CHAIIlM~. The gentleman from Alabama offers an 

amendment which the Clerk will report. 
The Clerk read as follows : 
Amendment offered by Mr. BANKHEAD to the amendment offered by 

Mr. EDMO DS : After the word " indemnity " insert the words " in such. 
sum as the Secretary of War may require." 

Mr. STAFFORD. May we have the entire proposed. amend
ment reported as it would be modified by the amendment of 
the gentleman from Alabama? 

The CHAIRMAN. The Clerk will report the amendment as 
modified by the amendment of the gentleman from Alabama. 

The Clerk read as follows: 
Page 49, line 19, after the word "appropriation," strike out the 

period nnd insert a semicolon and add : ' Pt·ovidea further, That none 
of the funds appropriated under the title shall be used for the purpose 
of giving exhibitions to the public upon Government flying fields, and 
no public exhibition shall be given unless a bond o! indemnity in 
such sum as the Secretary of War may requiI·e from damages to person 
or p1·operty shall be furnished to the Government by the parties desiring 
the exhibition," 

l\Ir. STAFFORD. Mr. Chairman, I question whether we 
should go to the extent that would be possible under the 
gentleman's amendment. The gentleman's amendment would 
forbid · flying under Army auspices, such as was undertaken 
a few months past at Selfridge Field near Detroit. No money 
whatsoever, under this proposed. amendment, could be used for 
such purposes. I do not think it is the intention of tbe 
gentleman to forbid such exhibitions as that. 

Mr. EDMONDS. Let me relate the incident that happened. 
in West Virginia. 

Mr. BUTLER. 1\fr. Chairman, will the gentleman yield? 
Mr. STAFFORD. Yes. 
Mr. BUTLER. What sort of an exhibition has the gentle

man in mind? How about the ordinary training of these men 
upon the flying fields? I am heartily in fa ·rnr of the gentle-
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m~n's amendment, providing there· is nothing in it which in 
any wny preeludes · the training -of men as flyers upon these 
fields. 

Mr. ED~10~DS. _There is nothing in it that would preclude 
that. 

l\fr. BUTLER. There is nothing in it that would preclude 
that? · 

Mr. EDMONDS. No. I would like to call the attention of 
the gentleman from Wisconsin [Mr. STAFFORD] to the fact that 
this is a public exhibition that I am complaining about; not 
the ordinary work in the field, but giving a public exhibition 
on a governmenta l field. In this case in West Virginia it 
was advertised that they were going to bring in a new kind 
of plane, and the people were assembled on the property next 
<Joor, and the machine went up and fell down and struck a 
bunch of automobiles, and the automobiles were burned up. 

Mr. ST.AFFORD. The gentleman's amendment would forbid 
such exhibitions as were given at Selfridge Field. 

Mr. EDMONDS. They have no business to give public exhi
bitions on Go•ernrnent flying fields. . 

- 1\Ir. STAFFORD. That was inte~esting to thousands of 
persons. 

l\fr. ED:MOl\TDS. Yes; and those thousands of persons were 
in trouble. 

Mr. ·ANTHO:NY. "l\fr. Chairman, will the gentleman yield? 
Mr. STAFFORD. Yes. 
Mr. ANTHONY. Would the gentleman from Pennsylvania 

accept an amendment which would pe.rmit exhibitions on Army 
fields? 

Mr. BUTLER. If the gentleman will put in the word "of
ficial," that would make it all right. Otherwise they might 
be precluded from giving exhibitions to their own officials. 

Mr. ANTHONY. Mr. Chairman, I move to amend the amend
ment by inserting the words " except such exhibitions as those 
under the control and direction of the War Department." 

The CHAIRMAN. Will the gentleman from Kansas indicate 
to the Clerk where his amendment would come in? 

l\.fr. STAFFORD. l\lr. Chairman, while they are perfecting 
the amendment, I ask unanimous consent to proceed for five 
minutes. 
· The CHAIRMAN. The gentleman from Wisconsin asks 

unanimous consent to proceed for five minutes. Is there 
objection? 
· There was no objection. 
· Mr. STAFFORD. Mr. Chairman, a moment ago the gentle

man from Iowa [Mr. HULL] stated that we were_ spending 
millions of dollars in the ·purchase of munitions from private 
establishments for murdering people. I fear the gentleman 
from Iowa is not speaking by the card. I know, after listening 
to the hearings on the estimates for these various appropria
tions, of no case where we are purchasing munitions from 
private plants to the extent even -of hundreds of thousands 
except in the case of aircraft; and I differ with the gentleman 
from Iowa that we should manufacture everything in Govern
ment establishments. It is fair to say to the committee that 
the policy adopted by the aircraft service is to develop private 
aircraft establishments. In European countries commercial 
a_ircraft has gone away beyond what has been attempted in this 
country, and the only way we can develop that wonderful 
activity in this country is to give some encouragement to these 
large private manufacturing establishments for the develop
ment of the latest and best 'in aircraft machines. 

It is not difficult to understand the view of the gentleman 
from Iowa. · He lives close by the Rock Island Arsenal, and 
lias large numbers of people living in his <listrict '"ho are em
ployed at that arsenal. He is solicitous to have everything 
manufactured in tbe Rock Island Arsenal. But I think he 
will agree with me that it is not a good economic policy or 
good governmental policy, especially as this new art of flying is 
in its infancy, relatively, to bave every available development 
eft'ected in aircraft done in bis establishment. 

Mr. FIELDR Ur. Chairman, will the gentleman yield? 
Mr. STAFFORD. Yes. 
Mr. FIELD. . I want to ask the gentleman this, that if this 

country should become involved in war, does he not think we 
would have to clepen<l la rgely upon private industries ·i 

l\lr. STAFFORD. Yes. One of the main purposes in keep
in~ this word "purchase" in the various items is that when 
Congress is not in session in the event of any warlike trouble 
they shall have the authority to go ahead, and when Congress 
meets for tbe Oommittee on Appropriations to recommend ap
propriations of money in large amounts to carry out · the 
authority given to the War Department in these vnrious para-

. graphs. It is to keep alive these authorizations that · these 
items are inserted. 

M.r. FIELDS. Should we not give them sufficient encourage
ment to keep intact their organizations? 

Mr. STAFFORD. The work now is done mainly in Govern
ment establishments. Only in aircraft are we pursuing a dif
ferent policy. 

The CHAIRMAN. The Chair would call the attention of the 
gentleman from Pennsylvania [Mr. EDMONDS] to the fact that 
the amendment is not capable of being amended in the third 
degree and would not be in order at this time. 

Mr. EDMONDS. Mr. Chairman, I offer this as a substitute. 
The CHAIRMAN. The gentleman from Pennsylvania offers 

a substitute, which the Clerk will report. 
The Clerk read as follows : 
Substitute amendment offered by Mr. EDMONDS : Page 49, line 19, 

after the word "appropriation," strike out the period and insert a 
colon and "Provided further, That none of the funds appropriated 
under the title shall be used for the purpose of giving exhibitions to 
the public other than those under the control and direction of the 
War Department upon Government flying fields, and no public exhibi
tions shall be given unless a bond of indemnity in such sum -as the 
Secretary of War may require shall be furnished to the Government 
by the parties desiring the exhibition." 

The CHAIRMAN. The question recurs on the amendment 
offered by the gentleman from Alabama [Mr. BANKHEAD] to 
the original amendment. 

Mr. McLAUGHLIN of Michigan. Mr. Chairman, it seems to 
me that the latter part of the amendment of the gentleman from 
Pennsylvania [Mr. EDMONDS], as read, would negative the 
earlier part of it. It says that no public exhibition shall be 
given except under the direction of the War Department. and 
then it goes on to say that no exhibition shall be given unless 
a bond is given. 

Mr. EDMONDS. There are two kinds of exhibition. One is 
on a governmental flying field and the second one is a public 
exhibition, like those given around in villages and towns. 

Mr. McLAUGHLIN of Michigan. Does it say that? 
Mr. EDMONDS. It does. The modification is as to the 

exhibitions given on governmental flying fields. The other is 
an exhibition given to the public. • 

Mr. McLAUGHLIN of Michigan. I only heard the amend
ment read. I have not looked at it. It did not strike me as 
meeting the point that gentlemen discussing it had in mind. 

Mr. EDMONDS. Yes; it does. 
Mr. BANKHEAD. Mr. Chairman, as I understand the par

liamentary situation, the gentleman from Pennsylvania [Mr. 
EDMONDS] obtained permission to offer the whole as a sub
stitute. 

The CHAIRMAN. As a substitute for the other; but unless 
the gentleman from Alabama withdraws his amendment, it 
will have to be put. 

Mr. BANKHEAD. I want my amendment incorporated into 
the other. 

The CHAIRMAN. The Chair understands that it is incor
porated into the substitute. 

l\fr. BANKHEAD. Then I withdraw my amendment. 
The CHAIRMAN. Without objection, the amendment to the 

original amendment will be withdrawn and the question is on 
the substitute amendment offered by the gentleman from Penn
syl ania. 

Mr. SISSON. Mr. Chairman, a parliamentary inquiry. Is 
the amendment of the gentleman from Alabama incorporated 
in the substitute? 

The CHAIRMAN. The Chair understands that it is incor
porated in the substitute offered by the gentleman from Penn
sylvania [Mr. EDMONDS]. 

Mr. SEA.RS. I ask that it be read again. 
The CHAIRMAN. Without objection, the amendment will 

be again reported. 
The substitute of Mr. EDMONDS was again read. 
Mr. BULWINKLE. Mr. Chairman, I offer an amendment 

to the amendment to insert after the word " exhibition " in 
both places where it occurs the word "flights," so that it will 
read "exhibition flights." 

The CHAIRMAN. The gentleman from North Carolina of
fers an amen<lment to the substitute which the Clerk will 
report. 

The Clerk read as follows: 
Amendment offered by Mr. B ULWINKLE to the substitute: After the 

word "exhibition " strike out the letter " s" and l.nset·t the word 
"flights.'' . 

l\Ir. MACGREGOR. Mr. Chairman, my understanding is that 
under this proposed amendment a private manufacturing con
cern like the Curtiss Airplane Co. could not conduct an exhibi
tion without giving a bond to the Government to protect those 
who might be injured by reason of any accident that happened 
during the exhibition . 

SEVERAL MEMBEBB. Oh, no. 
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Mr. ANTHONY. It covers only exhibitions conducted _under after the model and design of. the proposed monument shall 

the auspices of the War Department. ._ ·have. been passed upon by the Fine Arts Commissiof!. 
Mr. 1\lAcGREGOR. I understood the gentleman from . Penn- As a part of my remarks I ask to have printed in 8-point 

. sylvania [Mr. EDMONDS] to say it is divi-ded into two parts, . type .Senate · concurrent . resolution of the Legislature of the 
and that it is intended to cover every exhibition. State of South Dakota asking the Congress of the United States 

l\lr. EDMONDS. No; it does not do . that._ Frankly if to provide the necessary appropriation. 
the Curtiss people want to make these flights I wish they The CHAIRMAN. The gentleman from South Dakota asks 
would put up a bond, but this does not provide for that. unanimous consent to extend his remarks as indicated, in 8-

The CHAIRMAN . . The question is on the amendment to point type. Is there objection? 
the substitute offered by the gentleman from North Carolina There. was no· objection. . 
[l\fr. BULWINKLE]. The concurrent resolution is as follows: 

The amendment to the substitute was agreed to. _ . . Senate concurrent resolution memor~lizing Congress to give careful and 
The CHAIRMAN. The question is on the substitute as favorable consideration of House bill No . . 13574. 

amended. . "Where~s on the 30th day of - March, 1743, the Verendrye 
The substit'ute as amended was agreed to. brothers, commissioned by the King of France, did at the 
The ·cHAIRl\lAN. The question now is on the amendment present site of the city _of Fort Pierre, S. Dak., make fo1·mal 

as amended. . claim to the region now embraced in the Northwestern Sta.tes of 
The amendment as amended was agreed to. our Union, and in witness of such claim did. bury in the earth 
The Clerk read as follows: a plate of lead upon w:hich ,was inscribed the evidence of such 
For the purchase, manufacture, and test of chemical warfare gases claim; and . 

e.r other toxic substances, ~as masks, or othe1· offensive or defensive · " Whereas while history records such event, the exact_ place 
materials or appliances reqwred for gas-warfare purposes, including all 
necessary investigations, research, design, e..-,;:perimentation, and opera- of the burying of such evidence of claim remained a mystery 
tions connecteu therewith; purchase of chemicals, special scientific and until Sunday, the 17th day of February, 1913, a period of 170 
technical apparatus and mstruments; construction, maintenance, and years, when some school children while engaged in play acci
repair of plants, buildings, and ~quipment, and the machinery therefor ; 
receiving, storing, and issuing of supplies, comprising police and office dently discovered and secured same, which evidence is now 
duties, rents, tolls, fuel, gasoline, lubricants, paints and oils, rope and the property of South Dakota; and . 
cordage; lightf water, advertising, stationery, typewriters and adding "Whereas while this µiatter is, of course, of interest to the 
machines, inc uding their exchange, office furniture, tools, and instru- S D b · 
ments; for incidental ' expenses; tor civilian employees; for libraries of State of outh akota, ut in a broader sense of national his-
the Chemical Warfare Service and subscriptions to periodicals which torical moment, not, of course, in a class with Plymouth Rock, 
may be paid for in a~vance; for expenses incidental to the organiza- but of far more moment from a national historical event than 
tion, training, and equipment of &pecial gas troops not otherwise pro-
vided for, including the training of the Army in chemical warfare, both many others which have been recognized; and 
offensive and defensive, together with the necessary schools, tactical " Whereas a bill ls now pending in Congress, known as R. R. 
demonstrations, and maneuvers; for current expenses of chemical 13574, providing for the properly marking of the site as an 
projectile filling plants and proving grounds, including construction . 1 hi h f 
and maintenance of rail transportation, repairs, alterations, accessories, event in nationa story wort Y o consideration: Therefore 
building and repairing butts and targets, clearing and grading ranges, be it . 
$650,000. " Resolved by the senate of the State of South Dakota (the 

Mr. WILLIAMSON. Mr. Chairman, I move to strike out the hotlSe of 1·epresentatives concurrfag}, That it is the desire of 
last word. this body that n careful and conscientious consideration of the 

I desire to take this opportunity to call the attention of the merits of H. R. 13574 be given by the Members of Congress. 
House to a bill which I introduced some time ago, known as individually and collectively, and if your honorable bodies 
H. R. 13574, authorizing the Secretary of the Interior to erect find that the event from a national historical standpoint war
a monument nt Fort Pierre, S. Dak., to commemorate the ex- . rants your favorable consideration, the citizens 'of this great 
plorations and discoveries of the Verendrye brothers. State will ever cherish the memory of your acts, but if upon 

History records that in the year 1742 Francois de la Veren- such careful consideration you deem the matter unworthy of 
drye and Joseph Louis de la Verendrye, sons of Pierre Gaultier your favorable consideration, we will abide by your decision 
de Verennes Sieur de Verendrye, of Three Rivers, Canada, set uncomplainingly: Be it further 
out from the Mandan villages of ·the upper Missouri on an "Resolved, That engi·ossed copies of this preamble and. reso
extensive tour of exploration into that vast and unknown lution be prepared by the secretary of the senate, signed by the 
region lying between the Missouri River and the Pacific. The presiding officers of the senate and house of representatives and 
specific object of their quest was the" sea of the West." While forwarded to Congressman WILLIAMSON, the Secretary of the 
the "sea of the West" does not seem to have been discovered Senate, the Chief Clerk of the House of Representatives of the 
by them, they did make some exceedingly important discoveries United States, and to his honor the President of the · United 
and explorations. which added enormous stretches to the terri- States, Warren G. Harding. 
tory of New France and gave to the French nation most of that "CARL GUNDERSON, 
territory embraced in what later came to be known as the 
Louisiana Purchase. 

After enduring innumerable hardships and privations they 
returned from their expedition in the early spring of 1743 and 
on the 30th day of March solemnly took possession of the huge 
territory covered by their explorations in the name of the King 
of France. In commemoration of their act and as an evidence 
of physical possession they deposited in the earth on a high 
bluff on the west bank of the Missouri River a leaden tablet, 
suitably inscribed, and erected over it a stone monument. This 
bluff is now a part of the city of Fort Pierre, S. Dak. The 
point on the crest of the bluff where the tablet was buried com
mands a most magnificent and aw!#-inspiring view of the val
leys of both the Missouri and Bad Rivers. It also overlooks the 
beautiful State capitol building just across the river. It would 
be difficult to find a more sightly place for a public memorial, 
and certainly none could be more appropriate at which to com
memorate the discoveries of these cavaliers of France. 

While it was known to the delver into the history of the great 
Northwest that such a tablet had been placed, no one bad been 
able to find it, as the stone monument erected over it must have 
disappeared within a few years after its erection. On the 17th 
day of February, 1913, some school children, while playing upon 
the bluff, accidentally stumbled upon it Nearly two centuries 
of erosion and wash had finally bared it to the elements. For
tunately it fell almost immediately into the hands of the secre
tary of the State department of history and now rests in the 
archives of the Commonwealth at the State capitol 

This bill proposes the erection of a permanent memorial, at 
a cost not to exceed $25,000. The erection is to be done under 
the --supervision and direction of the Secretary of the Interior 

The Clerk read as follows : 

" President of the Senate. 
"A. B. BLAKE, 

" Secretary of the Senate. 
"E. 0. FRESCOLN, .. 
"Speaker of the House. 
"WRIGHT TARBELL, 

"Chief Clerk of the House." 

NATIONAL BOARD FOR PROMOTION OF RIFLE PRACTICE-QUARTERMASTER 
SUPPLIES AND SERVlCil FOR RIFLE RANGES FOR CIVILIAN INSTRUCTION. 

To establish · and maintain iudoor and outdoor ritle ranges for the 
use of all able-bodied males capable of ben.ring arms, under reasonable 
regulations to be prescribed by the National Board for the Promotion 
of Rifle Practice and approved by the Secretary of War, for the employ
ment of labor in co.nnection with the establishment of outdoor and 
indoor rifle ranges, including labor in operating targets; for the em
ployment of instructors ; for clerical services ; for badges and other 
insignia ; for expenses incidental to instruction of citizens of the United 
States in markmanship, and their participation in international matches, 
$20,000. 

Mr. HUDSPETH. Mr. Chairman, I should like to ask my 
friend from Kansas [Mr. ANTHO Y] if this contemplates the 
purd1ase of any additional land for rifle practice? 

Mr. ANTHONY. I understand it does not. 
_ Ur. HUDSPETH. What is the purpose of the expenditure 
of this $20,000? 

Mr. ANTHONY. It is practically all for clerical services and 
employees. 

l\fr. HUDSPETH. You have a number of rifle ranges 
throughout the West? 

Mr. ANTHONY. Yes. 
l\Ir. HUDSPETH. Is it the purpose to keep up those rifle 

ranges and continue target practice upon them? 
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Mr. ANTH(i)N'f. It is. The appropriations fil'e made for 
conducting National Guard target practice and target practice 
of other branches t\lnder the different items ·of the bill. 

The OHAIRMAN. Without .objection, the pro forma amend
ment will be withdrawn, 11.Ild the Clerk will read. 

The Clerk read as follows : 
FIIJLD ARTILLERY SCHOOLS. 

For the purchase of textbooks, books of reference, scientific and ·pro-
• fessional papers, instruments, and mat~rlel for instruction; emplo,y

ment of technical, special, clerical and temporary clerical services; 
and for other necessary expenses of instruction, at the Field Artillery 
Schools at Fort Sill, 01'la., $18,000. 

Mr. OR.A.MTON. Mr. Ohairman, t ask unanimous consent to 
extend my -rema-rks in the RECORD. 

T.he CHA'IRMAN. The gentleman from Michigan asks unani
mous consent to extend his remarks in the REOORD. 

Mr. STAFFORD. Reserving the right to object, I would 
like to ask -the gentleman if it is Ws own remarks? 

Mr. CRAMTON. My own remarks, with some few clippings. 
It is a speech tnat I bad prepared ·to give a few days ago but 
was diverted, and I still have it in my system. 

Mr. ·STAFFORD. I -have no objection to the ·gentleman ex
tending his o.wn remar.1.'"S, but I would like to protect the 
RECORD from a mass of press clippings. 

Mr. CRAMTON. I will submit it to the gentleman from Wis
consin. 

Mr. STAFFORD. Oh, no; I do not want to act as censor. 
Mr. CRAMTON. They are my own remarks, .as I say, with 

n few clippings. 
Mr. ·STAFFORD. FI have no objection to the gentleman's 

<>wn remarks, but otherwise I object. 
Mr. CRAMTON. 'Mr. Chairman, I withdraw the request. 
The Clerk read as -follows : 
For e::z;pemres, sergeant~lnstructors. $500,000. 
Mr. IIIDL. 'Mr. Ohalrman, I ask unanimous consent to go 

back .to lin.e 5, page 76, to .~ff er an .amendment. 
The CHAIRMAN. The gentleman .trom Maryland asks 

unanimous consent to .i:eturn :to p_age 16, line 5. Is the.re 
objection? 

Mr. BLA.:NTON. 'I reserve the right to object until the 
amendment is reported. 

The CHAIRMAN. The Olerk Will report the amendment for 
information. 

The Clerk r.ead a,s tollo\YS: 
Page 76, ·line 5, ·strik-e put $1,250,000 and insert $1,465,000. 
Mr. BLANTON. I object. 
l\1r. HILL. I -am glad the gentleman from Texas !bas 1'0 ·erved 

the objection. 
Mr. BLANTON. I will 1reserve the objection if the gentle

man wants .to speak. I did object . 
l\Ir. HILL. I was talking with •the chairman of the subcom

mittee at the time the item '\Vas read. 
Mr. ANTHONY. Will the gentleman yield? Mr. Oliairman, 

I feel rather guilty, .be.cause I was engaging the gentleman in 
conversatien while the Clerk was reading the item in which the 
gentleman from 'fiiaryLand is much interested. 

Mr. HILL. Mr. Chairman, at the moment this particular 
item was read I was talking with the chairman about what 
would be a reasonable amount for me to offer from the point of 
view I ex:pect ..t:o present to the House for this item. This year 
the bill .provi<:l.es for the procurement of forage, bedding, and so 
forth, for animals for the National Guard, $1,250,000. Last 
year the House _provi<led $1,400,000. The War Department now 
asks for $1,4651000. The situation in reference to the National 
Guard horses is this: There are at present on hand 7,700 horses. 
The National Guard has arranged to recei e from the Regular 
Army 2,4451 which will make a total of 10,148. They have on 
hand 7,703 horses to..ctay which are allocated in units -of 32, 
4,14- to the National Guard Infantry, 3,403 to the National 
Guard Field Artillery, 155 for the Signal Corps, and 40 mules. 

The Milita B:uJ.'ea.u states that they have 26 troops of Cavalry 
and 90 of Field Artillery that have no horses, and it needs 32 
to a troop. 

Out of the approp1·iation which they had last year there were 
.$375,000 not expended, ·because of insufficient appropriations 
for caretakers. I would Jike, at the rate of $160 per horse, to 
put in -such an -amount as will take care of the horses for the 
existing units. We gave them 8,022 horses last year. 

Mr. BLANTON. For Cavalry.? 
Mr. HILL. Cavalry and Field Artillery. 
Mr. BLANTON. How many Cavalry horses did we use in 

-France during tlle recent war; any? 
Mr. HILL. We u. ed the Cavalry on the Tens border. 
Mr. BL.ANTON. How many did we use in France? 

Mr. HILL. The British used thousands of Cavalry horses 
in the Battle of the Marne with great effect. 

Mr. BLANTON. How many did we use? 
Mr. HILL. We used horses on some fronts, but there were 

no actual American Cavalry engagements. 
Mr. BLANTON. If we did not use them in the late war, 

·why do we need them in peace times? 
Mr. HILL. We did use them in the late war, and we could 

have used Oavalry in October, 1918, in France, north of Verdun. 
We need them in pea<!e times, we need Cavalry to patrol the 
Texas border. There has been formed in the National Guard 
field artillery and -cavaky units, and they need 32 horses per 
unit. We have no National -Guard Cavalry in my district, I 
want to say to the gentleman. 

Mr. BLANTON. W:e have plenty of Oavalry on the Texas 
border. 

Mr. HILL. In the Regular Army. 
Mr. BLANTON. Yes. 
Mr. HILL. These are National Guard troops, and you needed 

National Guard Cavalry -0n the border in 1916. All we ask for 
is to give as much money · as they ·had last year in order that 
there may be no--

Mr. BLANTON. Mr. Chairman, there seems to be a secret 
.conspiracy between the gentleman from l\laryland and others 
on the committee, and I object. 

Mr. PARKER of N-ew .Jersey. Mr. Cbairman, I ask unani
mous consent to speak -on the same subject. 

The CHA.IR1\1AN. The gentleman from New Jersey asks 
unanimous consent to proceed for '.five minutes. Is there ob
jection? 

There was no .objection. 
Mr. PARKER of New Jersey. Mr. Chairman, it has been .a 

comm<>n thing for some years to say that cavalry is out of date. 
At the time of the great attack made .by General l\1angin o.n the 
flank of the German Army there was ·not an American present 
who was not longing for a cavalry division to charge in at any 
-risk and complete the victory. The Germans would never 'have 
gotten out if we had bad ca val.ry there. 

The end of the wa1· developed a .strange fact, probably not 
very much :known. in Palestine, under General Allenby, the 
English Army sta1·te<l the capture of Beersheba. It was far 
awa·y from any water, and they had to do it in one day. T.hey 
fought all day in front of Beersheba, and all of their infantry 
attaeks 1Were repulsed. Finally they sent a division ot ca'Valry 
for.ward, which charged the entrenchments and the ditches and 
the walls, and captured that town at the -end of the day. I 
am talking now of what was told me by an eyewitness, an 
American observer, who •was there from our Army. From that 
time afterwards attacks on trenches where there was not too 
much barbed wire were always conducted by cavalry and not 
by infantry. A very strange thing took place at one fortified 
hill where the attack was made by cavalry with orders not to 
dismount. One of the units in that attack thought that it was 
safer for the men to dismount and fight on foot. Those men 
were al.mo.st wiped out, while the others cam-a with little loss 
into their place at the top of the hill. The reason is that where 
a machine gun is playing over a field and there is, say, half a 
mile to go, the cavalry ·Can do it in a single minute at a gallop, 
while the infantry take fmm 10 to 20 minutes going forward in 
a slow skirmish line. The cavalry, therefore, get through with
out loss, while the infantry are de troyed. 

I speak for this supply of forage. We are losing all of -our 
horses because of t.he automobile. The only way that we can 
maintain a :fitting army for the future, in the face of all the 
modern machine guns, is to grant abundant supplies to our 
cavalry. 

Mr. FROTHINGHA...'1:. ~Ir. Ohairman, will the gentleman 
yield ? 

Mr. PARKER of New Jersey. Yes. 
Mr. FROTHINGHAJ.\f. Is it not well known that the Ameri

can Army suffered from the great lack of horses upon the west
ern front during the war? 

Mr. PARKER of New Jersey. I think that is true, but I was 
not there, unfortunately. The gentleman was and can speak. 
There a.re men who can tell you. Horses were used to carry 
ammunition to the front. It could not be carried by wagons. 
After they got to the muddy roads that were always on the 
front, horses took the ammunition on eaeh side and carried it 
up to the front. 

l\1r. BLANTON. But we are not en.gaged in European con
flict now. We are at peace, and we .are hoping for peace for 
25 years. 

Mr. PARKER -0f New Jersey. What is the gentleman's 
questi-On? 

\ 
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Mr. BLANTON. Why should we be so fearful about not 

having enough horses in peace times? 
l\fr. PARKER of New Jersey. Because it takes at least 

three years to train a cavalryman. 
l\lr. CHINDBLOM. Mr. Chairman, will the gentleman yield? 
l\fr. PARKER of New .Jersey. Yes. 
l\lr. CHINDBLO~l. What is the purpose of all this appro

priation, of all this legislation, if not to prepare us for war 
which may come? 

Mr. PARKER of New Jersey. Yes; it is preparedness. I 
urged that upon this House before this last war. I got no re
sponse then, and I have been keeping silent now, because I see 
that men all over the House are beginning to realize that if we 
wi ·h peace we must prepare for war and be ready to defend 
ourselves. 

l\fr. ANTHONY. Mr. Chairman, on this item of forage for 
the National Guard I want to remind the House how easy it 
is for the House in its enthusiasm to respond to local sentiment 
or request and appropriate more money than is necessary for 
the purpose. Last year when we were on this bill the com
mittee brought in, I think, $800,000 for forage for the National 
Guard. The House in its enthusiasm increased the amount 
over the protests of our committee to $1,400,000. The evidence 
taken by the committee this year shows that the War Depart
ment will not expend all of that amount by $375,000. The 
Militia Bureau reports that of the $1,400.000, to which amount 
you gentlemen increased the item, $375,000 will revert to the 
Trea ury on July 1. 

l\fr. NEWTON of Minnesota. What was the item recom
mended by the committee to the House? 

Mr. A...."N"THONY. Eight liundred thousand dollars. 
Mr. NEWTON of Minnesota. So that they did spend consid

erably more than the amount the committee recommended? 
l\Ir. ANTHONY. Yes; a little over $100,000. 
l\fr. NEWTON of Minnesota. So both the committee and the 

House were wrong? 
l\fr. ANTHONY. The committee wanted to cut down ex

penses. 
Mr. NEWTON of Minnesota. Does not that indicate that 

the confidence which the House placed in them was well 
founded, because they did not spend it all, they economized? 

.Mr. STAFFORD. They spent $200,000 more than we thought 
they should spend. 

l\!r. ANTHONY. They economized. because the House placed 
a limitation upon the bill that they should not recogniz.e any 
more mounted units? 

~'he Clerk read as follows: 
For office rent, etc., instructors, $5,000. 

Mr. HILL. l\fr. Chairman, I move to strike out the last 
word. In connection with the amendment which I offered in 
reference to Nntional Guard horses, I want to insert in the 
RECORD a brief extract from a letter written by Maj. Gen. 
George C. Rickards, Chief of the Militia Bureau in the War 
Department, to the gentleman from Kansas [Mr. ANTHONY], 
chairman of the subcommittee, nnd I ask unanimous consent 
to incorporate it in my remarks. 

The CHAIRMAN. Is there objection? 
There was no objection. 
The extract referred to is as follows : 
3. In order that I may not be misunderstood, I shall discuss each 

item in detail. 
a. t;'ora~e. etc., for animals: The estimate is decreased by $215,000, 

or $150,000 less than the amount provided for 1923. The Guard 
has now 7,703 animals, and the \Var Department bas agreed to 
furnish 2,445 horses as free issue after June 30, 1923. The 
$1,465,000 allowed by the Budget will barely forage the above ani
mals under the most rigid measures of economy. The development, 
training, and growth of the guard is now seriously hampered as 
to field artillery and cavalry because of lack of animals, there being, 
at the present time, !)O field batteries and 26 cavalry troops without 
any horses, while many of the other units have much less than 
authorized allowance. Tbe National Guard can not accept the 2,445 
horses from the Regular Army unless we have sufficient funds with 
which to provide forage and caretakers for them. The States have 
gone to considerable expense and much trouble to organize field ar
tillery and cavalry in order to play their part in the scheme of 
national defense. Many of the mounted units to which horses have 
not been furnished are now verging on a state of disintegration. 
That many of them will disintegrate, if not furnished their proper 
equipment, is beyond doubt. In this connection you are informed 
that the program necessary to bring the National Guard up to a 
total strength of 215,000 will require a sum total of 511 horsed 
units, and the 10,148 animals which the National Guard would have, 
after the War Department has turned over to us 2,445 more, would 
provide less than 20 animals per unit. Wastage between now a:nd 
the end of the fiscal year Hl24 will very materially reduce this num
ber. So that, at the end of the period for which appropriations are 
being made, we can safely estimatP. that each horsed unit Will have 
only about 50 per cent of its allowance of animals. 

l\lr. HILL. The National Guard should have the horses 
they require for their essential mounted units. 

The Clerk read as follows : 
Miscellaneous: Travel allowance due enlisted men on discharge; 

interest on deposits due enlisted men; warrant officers and two 
stall' sergeants, for duty in the Cadet Corps headquarters; two master 
sergeants ; staff sergeants ; additional pay for length of service ; in 
all, $15,418. 

Mr. CONNALLY of Texas. Mr. Chairman, are the ap.pro
priations for enlisted men in the Military Academy in audi
tion to the appropriation for the enlisted strength in the other 
portions of the bill? 

1\1r. ANTHONY. They are included in the strength of the 
Regular Army. 

Mr. CONNALLY of Texas. So the appropriation for pay 
of the Army in the other sections of the bill does not cover 
them? 

l\Ir. A..i.~THONY. They are put under the West Point appro
priations, although their strength is included in the strength 
of the Regular Army. 

Mr. CONNALLY of Texas. That appropriation in the otber 
section eliminated them, so far as the estimates are con
cerned? 

l\Ir. ANTHONY. I understand that is the case. 
Mr. CONNALLY of Texas. Now, while the gentleman is on 

his feet I would like to ask a question. On page 78, line 22, 
"Constructing quartermaster, in addition to_ his regular pay, 
$1,000." Why is that provision made in the case of the con
structing quartermaster and not in ref-erence to other quar
termasters? 

l\lr. ANTHONY. Because of the important work going on 
for the last 8 or 10 yea.rs this appropriation has been made to 
give the quartermaster in charge of construction $1,000 a year 
extra. He has easily saved the Government, in my opinion, 
fifty times the amount of his extra salary in the work which 
he has done in personally supervising the construction of that 
work. We have given him that much liberty in doing the work. 
On every job to my knowledge in the last few years he has 
completed it at a less cost than any of the bids submitted at 
the time for the construction. 

The CHAIRMAN. Without objection, the pro forma amend
ment will be withdrawn and the Clerk will read. 

The Clerk read as follows : 
For the supply, maintenance, and upkeep of athletic grountls and 

stands, $20,640 . 
l\lr. HILL. Mr. Chairman, I offer the following amendment. 
The CHAIRMAN. The Clerk will report the amendment. 
The Clerk read as follows: 
Amendment offered by Mt·. HILL: Page 84, line 2, after the amount 

" $20,640," change the period into a colon and add the following: "Pt·o
vided, That hereafter the authorities at the United States Mil1tary 
Academy are authorized to charge admission to all athletic contests 
in which the cadets take part, and the funds received from such charge 
shall be used solely for the improvement of the athletic facilities at 
the United States Military Academy." 

Mr. MACGREGOR. Mr. Chairman, I desire to raise the point 
of order on the proposed amendment. 

Mr. HILL. I ask the gentleman to reserve his point of order 
for a moment. 

Mr. l\1AcGREGOR. I will. 
Mr. BLANTON. Will the gentleman yield? 
l\fr. HILL. I will. 
l\fr. BLANTON. I notice that Mr. McKENZIE'S name was on 

the top of the amendment and was scratched out. I notice the 
letter which the gentleman introduced a moment ago with his 
other amendment had been written to the distinguished chair
man of the committee. I heard something the other day about 
"wet nurses." There is no "wet nurse" for this commiUee, is 
there? 

l\lr. HILL. No. I will say to the gentleman that that ques
tion could not be raised on the facts; but the gentleman's re
mark gives me an opportunity to say something which I very 
much wish to say. I am very glad to say that, although there 
are, jn my opinion, certain needed increases for national de
fense, yet there is most excellent cooperation on this bill be
tween the subcommittee of the Committee on Appropriations 
and the House l\lilitary Affairs Committee. 

And I "\Vish to take this opportunity to say another thing, 
and that is this: At various times on these appropriation bills 
I may perhaps have been too enthusiastic last year for certain 
provisions of national defense, and I came into some clashes 
with some members of the committee, but I want to say I think . 
the two members of this subcommittee, whom, I regret, \Tiil not 
be Members of the next House, and who, I hope, will be Mem
bers of the following House, have rendered this country splendid 
service by their conscientious endeavor to give th~ _best kind of 
national defense, ·and I personally regret very much that the 
gentleman from Wisconsin [Mr. STAFFORD] and . the gentleman 
from Mississippi [l\lr. SrssoN] will not be on this Appropria-

. 
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tions Committee next year. [Applause.] I hope they will· be 
back soon. To tbe extent that that is "wet-nursing," make the 
most of it, I say to the gentleman from Texas [Mr. BLANTON]. 
[Laughter and applause.] 

l\Ir. SISSON. Did the gentleman withhold his point of 
order? 

Mr. l\fAcGREGOR. I reserved the point of order. 
Mr. SISSON. Mr. Chairman, I desire to say that I indorse 

very heintily the amendment offered by the gentleman from 
Maryland [Mr. HILL], because it meets with. the hearty ap
proval, so far as I know, of the authorities of the Military 
Academy. Now, it is necessary for you to understand a little 
bit about this matter, because it has been heretofore rather 
contrary to the rule of both academies to charge anything for 
admission to athletic sports. Athletic games have reached a 
proportion in the expenditure of money now so that to meet the 
demands of the public and build a stadium that will be suffi
cient amply to take care of these throngs of people that come 
from all over the United States to attend these great athletic 
sports the expenditure runs up into the millions, and with a 
charge of a very reasonable fee the authorities at the academy 
would be able to build a magnificent stadium, a stadium like 
the ones which are being built by other schools-one in Chi
cago and other great cities-costing millions of dollars, and yet 
not one dollar is appropriated from the institution, not one dol
lar is appropriated dir~ctly from the State universities. Simply 
an authority is given by the authorities of the universities to 
make a reasonable charge to these great athletic fields to those 
people who desire to see the athletic sparts. That makes it 
self-sustaining and takes it out of the field of taxation. Now, 
I am not in favor of appropriating vast sums out of the Gen
eral Treasury to furnish entertainment for the comparatively 
small percentage of people who may attend these great athletic 
games, but I am in favor of giving the authorities of the in
stitutions, whether the academy at West Point or the authority 
to any State university or any private school under the man
agement of individual's or under the management of eleemosy
nary institutions-as church schools are--as I say, I am more 
than willing that they be given the opportunity to make their 
athletics self-supporting. Now, I do Lot believe that it is abso
lutely essential and necessary that this provision should go 
into the bill, except that the custom has been that at this acad
emy-and has almost grown into law-that the Army officers 
there in charge of it say they would feel very much better 
about it if they had the authority of the Congress. 

I think Congress ought to give its authority. I do not be
lieve the gentleman from New York [Mr. MACGREGOR] wants 
to tax the Ameri.ean people for a fund of a million dollars to 
build the right kind of a stadium to take care of the vast 
throngs of people· that- wlll come. I think the gentleman is 
mi taken, as usual [laughter], but he has the right to make 
the point of order. I hope he will withhold his point of order 
an<l let this very much needed and very much pressed for and 
very much sought for activity go on . 

.Mr. BL.ANTON'. You can not very well blame the gentle
man from New York since the last game that was played in 
Philadelphia . . 

Mr. BANKHEAD. Mr. Chairman, is the gentleman from 
New York going to insist on his point of order? 

Mr. MAcGREGOR. I am. 
Mr. BANKHEAD. Then I think we should ham it now. 
The CHAIRMAN. The Chair sustains the point of order. 

The Clerk will read. 
The Clerk read as follows : 
For furnishing slate boards for six reitatlon rooms in West and East 

Academy Buildings, $2,100. 
The CH.A.ill.MAN. Wlthout objection, the Clerk will correct 

th spelling of the word " recitation " in line 9. Is there ob
jection? 

There was no objection. 
The Clerk will read. 
The Clerk read as follows: 
For general incidental repairs and improvements to the cadet store 

building, including storerooms, office, tailor shops, shoe-repairing shops 
$1,500. , 

Mr. CRAMTON. :Mr. Chairman, I move to strike out the 
last word. 

The CHAIRMAN. The gentleman from Michigan moves to 
strike out the la-st word. 

l\Ir. CRAMTON. I ask unanimous consent, Mr. Chairman, to 
be allowed to speak out of order. 

Tbe CHAIRMAN. The gentleman from Michigan asks unani
mous consent to be allowed to speak out of order. Is there ob
jection? 

There was no objection. 

Mr. CRAMTON. And also, :Mr. Chairman, to revise and ex
!1 tend my remarks in the RECORD. 

The CHAIRMAJ..'T. The· gentleman from l\fichigan asks unani
mous consent to revise and extend his remarks in the RECORD 
rs there objection? . 

There was no objection. 
~r. CRA1\1TON. Mr. Chairman, I want to call attention at 

this tl~e to the fact that the time has come when the people of 
the Uruted States must, as a sovereign Nation assert their 
rights and require foreign nations to observe a d~mestic policy 
that has been :ttted after a political struggle of more than 
50 !ears' duration, o~ else have such law of the people of the 

· Umted States subordmated to the demands of the whisky in
terests of Europe. 

The press for the past few days has been filled with dis
patche~ relative to the activities of rum smugglers along the 
Atlantic coast. Undoubtedly many of the accounts which are 
being published and circulated are grossly exaggerated and the 
extent of. the. evil. grea~ly magnified as a part of the propa
ganda which is bemg circulated to discredit prohibition. Yet 
the ex~ent to which the smuggling trade in liquor, narcotics, 
a:°d a11~ns has recently grown is sufficient to challenge the con
sideration of every thoughtful citizen. 
. I have exami~ed the press reports for the past 12 months 
m an effort to discover the extent of this evil and in order to 
learn something of the methods which ai·e being used by these 
smugglers as well as something of the difficulties which con
front the enforcement officers. Discarding those reparts which 
may be r~garded as mere rumor or propaganda, the report of 
actual seizures made by the enforcement officers shows the 
amazing growth of this trade and reflects credit upon the 
officers charged with this difficult task. The following items 
will show something of the extent of these activities. They are 
selected at random from the press reports for a period of 12 
months and disclose that while the greatest difficulties in this 
respect are encountered along the Atlantic coast with the 
liquors being smuggled in from the British possessions, the 
Bahama Islands, and from the French passession the Island: of 
St. Pierre, off the coast of New Foundland, y~t these prob
lems are n~t confined solely to the Atlantic coast ; smuggling 
is also carried on on the Pacific coast and along the Canadian 
and Mexican borders. 

Every conceivable device which modern science and inven
tion have provided are being utilized by these smugglers in 
their attempt to frustrate the laws of the United States. 
Airplanes, submarines, radio, high-powered automobiles and 
motor boats have all been brought into use. 

NEW YonK, January 18, 1922.--Conviction Jn United States Federal 
Court of certain persons alleged to be guilty of smuggling liquor 
from the ship Javery: 

"The Javery arrived here on December 10 with 250 drums of a1co
h.ol, containing a total of 27,500 gallons, from Baltimore and con
s1g.µed to Constantinople, Turkey. During the night 36 drums of 
alcohol were emptied into casks on the pier and carted away." 

.NEW YORK, March 23, 1922.-News item. The steamer Jave'r1/, 
seized last December when the Government confiscated "'rain alcohol 
valued at $500,000, was sold at auction vestcrday by United States 
Marshal Hecht at Stapleton, S. I., for $15:000 to the Garland Steam
ship Co., 511 Fifth Avenue, which bad a lien on the vessel. The 
Javery was built 14 years ago at a cost of $300,000. 

NEW YORK, January 19, 1922.-Reports of what was alleged to be. 
an organized plot to smuggle imported liquors off the P1·esident 
Wilson. Police boats pursued four well-built, fast-engined motor 
boats that had been scuttling about the President Wilson. When pur
sued these boats sought to reach the Thirty-ninth Street pier. In the 
gloom in the rear of the bulkhead the police found a ll'ord automobile 
the tonneau of which was piled high with whisky. Three arrests 
were made. 

NEW YORK, January 19, 1922.-Customs officers yesterday seized the 
motor schooner Bertha .A, 25-ton registry, and its cargo of 1,900 pack· 
ages of assorted liquors, valued at $150,000, bootlegger prices, when the 
craft put in shore with her bow stove in as a result, it was aid, o! 
being struck by the British steamship Sheffi,ela while at anchor 15 miles 
southeast of Atlantic Harbor. • • • The Bertha A cleared from 
West End, Grand Bahamas January 3 for St. Johns, New Brunswick, 
with liquor aboard, according to Mr. Sanders. The vessel bad no mani
fest, he said, and there was nothing to show to whom the liquor was 
consigned. 

Wr ·oson, CANADA, January 21, 1922.-Joseph D. Brean of Detroit, 
arrested at the ferry, was charged with trying to smuggle ~2 bottles ot 
American moonshine into Ontario, where the sale of liquor for use 
within the Province is prohibited. His automobile was seized. 

Hono.KP>N, N. J., January 271 1922.-Two arrests for smuggling liquor 
were made yesterda;r at Hoooken Pier by customs officials. Aliens 
charged with smu~gling four and one-half cases of liquor were removed 
from the steamship Marengo, which arrived last Monday from Helena. 

I 
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NEW YORK, Januru·y 8, 1922.-Alleged attempt by six men to smuggle 

liquor ashore from the St. llm'ie of the United Fruit Line, at South 
Fourth Street, Brooklyn, last night resulted in the shooting of one of 
the men by customs officers and the arrest of ,two others. The•wounded 
man I'ell into the l'iver, but was rescued by his companions. Three men 
escaped in a motor boat •with several hundred bottles ·of whi~ky. 
• • • ··The men wore short jackets, the inside of which ..had eight 
pockets to carry liquor, the poliee ·say. 

MINNEAPOLTS, MINN., January 19, 1922.-Coconuts which contained 
not .their -own natural .milk ..but -a ~pint each of ·.strong Jamaica .rum 
were seized by the Federal agents to-day at the -.Minneapolis ·railroad 
station. 

SEATTLE, ·W.&sH. cr:rnuary 12 1922.-Reports 'that -a submarine built 
Jier.e years ago and later turned o-ver · to -the 1Ca.n.adi-an Government, ' by 
·which Jt was sold ·tor junk, bas brought large sllipments of liquor into 
•Seattle 'from British Columbia •ports are being Investigated ' by Federal 
authorities here to-day. 

WASHINGTON, D. C., Januarf 17, 1922.-Seiz.nre of the .first U.quor
>running airplane this year was announced by 11rohtbition authorities. 
The plane, with 120 bottles ,of ..Mex:ican•tequila, -was seize-a on 1tbe "Mexi
can border at Del Rio, Tex., and the pilot .and two ..m.en arrested. 

NEW YORK, March 4 1922.-Pollce olfice"N! •seized 64,000 bottles or 
hooch, -valued at $500,000t,_!:hich h1ld been brought into Westchester 
Creek, 'The ' Bronx. This .o ili)u01· wa-s "Stolen by a rum Tunner from a 
vessel of English registry outside the '8-mile limit at 1Cape May, N. J., 
and brought into .New .York :In two scows. 'The flock •of autom-0tliles 
and trucks at the ·wharf aToosed the suspieions of the officers, which 
.resulted in the selzur_e. 

NEW :YORK, Mareh 7, 1.922.-Custams Inspeator Hokens.en and a 
squad of special agents yesterday raided the steamer Iroqiioi.s, ·. of the 
Clyde Line. in her berth at Christoi;>her Street, tn the Hudson River, 
rrnd \.found 30 cases nf .contraband •liquor in the coal bunkers. Seven 
.men .arres.ted .F.riday ·night when they were .alleged to have been un
loading whisky from two scows in Westchester Creek a.t One hnndl'ed 

-and ·-seventy-seventh ·street-were il.eid on '$1,000 ball each for the action 
of the grand jury, after examination yesteTday ibefore Magicstrate Judge 
w. Shop.son in the West .Farms com·t. 

NEW -YORK, "March .1.0, .1922.-The auxiliary schooner -Vioto1:~ 95 
· feet 1ong1 was seized as a ' rum runner in the lower bay by customs 
agents wno said she diil not have a manliest for her eargo of more 
·than 3;000 .cases o:f .American and Scotch ·whisky va1ued ...between 
$300,000 and $400,000. • • • -Abou.t the time the schooner .was 
being seized the little British steanrer Gran-v.UZe with a cargo of ·2,200 
cases of whisky ·whlch arrived off Twenty•third Street in •the East 1R1ver 
about three weeks ·ago, cleared srnd sailed ;for Nubttas, Cuba. .The 
Granville arrived here under escort of Coast Guard cutter Gresham 
detailed to see that none ot the ·ca-rgo was diverted. Coast Guard 
cutters •will keep the <Jranvme unde-r convoy as long •as she keeps 
within th.e three-mile .limit. 

~Lu!cn ·n, J.922.-Word came ..from Cape May, .N. 3., last .ni~ht , 
'that S,000 cases of whisky were found on the British -tug Nemlle 
bound from Cuba to Portland, .Me., .arrd forced ' by rough •sea to pot 
in at the breakwaters. M.en from the .Coast Guard cutters r.Eiiclmpoo 
and Gresham seized .the tug. 

BOSTON, :MAss., 'March 15, 1922.-"Troceedings against 'the Gr<we 
and Ruby and the half million dollar cargo of liquoTs as the result· 
of the ·capture Qf .this boat in .this port as a ...rum .runner reeently, 
will take the ·form of a civil libel," said C. P. Curtis, 'jr., alil.sistant 
Federal attoTney, to-day. 

.Nmw .Y-OBK, March 18, 19.22.-The following :heading ~appears : 
" $500,000 in Seotch seized in battle on liquor ship. Fifteen customs 
men 'board ·schooner -and captur.e 'the jewelled crew. Riverside "Drive 
men, two real estate men, and two jewellers picked in this raid." 
Too foregoing heading appears over the report .of the •seizure of the 
two-masted schooner Clara. 

NORFOLK, 'VA., March 21, 1922.-"Three men ·and two women were 
·under chargeB t-0-day in eonnectio~ with the discovery of a ·quantity 
of Scotch whisky aboard the Uruted States ship Henderson at the 
naval base Sunday. 

NEW YORK, March 24, -:1922.-Rear .Admiral Rodman has orilered 
that all Navy vessels except contraband ..craft arriving . .at .Hampton 
Roads from foreign ports be searched and that only shore boats cru.-ry-

· tng authorized Government agents be allowed to .approach them be
cause liquor had been .found concealed in bunkers and elsewhere. 

NEW Yonx, March 24, ·1922.-Federal agents last night raided 
Pier No. 20, Clitton. Staten Isla:nd, near which the "Japanese steamer 
Tob.a Man' is anchored. • • • A thousand bottles of Japanese 
whisky done up to look like so many bottles of cologne were seized 
on the -pier. It was believed that the IiquoT had been smuggled. 
Four Japanese were arrested. 

NEW YORK, Mareh 29, 1922.-The steam yacht Edith whieh was 
seized by a sherilr, Charles W. Smith, Nassau County, Bayville, Long 
Island, had on board, the o'ffieers said, J.,500 cases of rye whisky and 

.8,000 'bags of si!x bottles of whisky each, the value of the appraisers 
being about 300,000. Much of the liquor had already been loaded 
on six automobile trucks. .Tile liqu.or had just arrived, the •authorities 
said, from Nassau, in the Bahama Islands. Three arrests were -re
iwrted to have been made. 

lli"RCH 29, 1922.-In Federal court in Trenton, N. J., Capt. Joseph 
Ray, of 1:he schooner Pocomoke, a . liquor-running essel o-pera'.ting be
tween the -Bahama Islands .and this country, ,1Jleaded ·guilty to a 
charge of conspiracy to violate .the :Volstead Act. 

NEW :YORK, April ·6, 1922;-American Deep-Sea Traders Associntion: 
plans 'l'.Um-runnillg st€amship .line 'between Live·rpool and port outside 
of 3-mlle limit. Postal .authorities put stop order <>n mail addressed ·to 

·con.cer.n. J. V. Martin -says organization has no connection with fl.oat
·fng 11al~ce. 

MAY 5, 1922.-.A rn.lll yesterday by customs .agents of the Belgian 
.Ampetco netted -800 bottles ol .wllisky. The vessel was lying • at a. 
pomt near B~yonne, N.:J. 

!Mo.NDAY, May 22, . 1922-.Rouses .Point, N. Y.-Customs ·offieer.s seized 
100 cases of imp-orted liquors -found secreted in a cargo <>f lathes to-day 
.in the .railroad yaxds iliere. · 

CALIFORNIA.-News despatches report the capture at Point Lobos, on 
Monterey Bay, of 14 automobiles and 1,000 cases of Canadian whisky, 
-valued rat r$250,000; also the .-aTI'est c.of eight 11.lleged .booze .smugglers. 
.Prohibition officers -had been .notified that a mysterious ship, carrying 
Uqoor, had passed Vancouver Rnd was pl!oeeeding toward Mexico. The 

·pr-0.h;fbltion agents kept •a •cl<>se w.atch, being aided by Dlf'mbers of rthe 
.Coast Guard. .The ,boat kept outside of the 3-mile limit :until ·Sun-
day. night, .a.ceording 1to the.Jl'gen.ts, when it tul:ned inshore .and ;lowered 
anchor. • • • At the arrival in the •vicinity of rP.oint .Lobos, ·ruc
cording to the officers, they notie.ed that a score of motor boats were 
plying between the vessel and the Point Lobos wharf. .Automobiles 

·were on •the wharf, ·and ' into 1these ·men iand women .-.were seen piling 
eases of liquor. 

NEW .YORK, 'July ..28, 1'922.-'The pr.ess •reports liquor, worth $2.50,0DO, 
and three rum-Tunning vessels were seized with • their cre.ws to-day. 
The three vessels seized were the "Marion Mosher, the sloop J. H. ·B., 
also of British registry, and the small auxiliary schooner K-10106. Two 
members of the crew . df •.the schooner tofd a stol'y of " .-shanghaiing" 
.and ill tr.eatment. 

N»w ORUMNS, LA., June 3,..1922.--:.Thirty shots were exchanged in a 
rifle -and pistol battle at -dawn Saturday between 'Lake ·Ponchartrain 
Tum run'ners ana ~ee · Dn.fted States prohibition agents near Bay.au 
St. John. The Federal ·men captured ·one boat, ·a 30-foot speed 'launch, 
named Wayfarer, .arrested .its skipper, 1and used it to cha.se two other 
booze runners into .the marshes. • • • The cargo seized ,aboard 
the 'Wayfarer was vli.lued at $300,000. 

NEw ORLJDANS, LA., March 1.a, ..1922.-Four :hundi:ed sacks of bottled 
-whisky -were taken 'from the good · ship -Honest Olay Monday and 

--destroyed by Federal 'J)r()hibition agents. 'Tony Vashan, the skipper, was 
·arrested, but the ·crew ese~p.ed. The cargo was v.alued at $20.,000. 

N1nv BEDFORDT M.&ss.1 JMarcn 7, · 1922.-"'T&-night the ' British schooner 
Pesequid., 'Whi~h ·Wai'! or.ought foto _the ··harbor this evening by the 
Coast Guard cutter ..A.cwumet with most .of -her cargo of 8,000 cases cf 
liquor still ·aboard, was still anchored otl'-tbe State _pier. • · • • -The 

"schooner's ·commandant, ·.Capt. ·B. 'W. '..I.iathum, ·stated that he was bound 
from Nassau to St. -Pierre With -8,000 &ses of liquor, but ;it -was 'll~t 

.all on board when the men from the .Acuahnet boarded her, although 
how-much is -missing can not be definitely stated until · there is an offi
cial check. 

NEW JERSEY 1May 17, 1922.-The 75-foot •sloop Grace and IiJ:dna -n.ra.s 
captured .Monday night about ,5 miles olf .Monmouth, N. J~, and six: 

_members of the .crew were .arrested. • • • Going .aboar.d .the sloop 
.the ·hand crew found 11~63 cases of -Scotch .whisky. Burlap bags eon
tain:ing . bottles of whisicy" were found in every imaginable place, some 
being ,suspend.id . from the .mast and _hanging over the .sides of the 
vessel. The Uquor, -it was ..said, was .loaded,.at Na:ssau, :Bahama-::Islarids. 
One of two sets of .clearing papers showed the vessel •was -bound for a 

'Canadian J>ort. Th.e desttna:tion ,given .in the other set was cnot ,an
.nouncecl. 

NORFOLK, VA., Mareh 2, 1.922.-Tlle Nova Sc-0tlan schooner · lilme'!ald 
Ioaued with liquor was .captured by the Coast Gaar.d cutter •Munning 

· after a -'!base off .the 'Virginia capes Saturday, . .and wa:s taken over to
..day ..by the .United •States mITTshal. 

-PoRTSMOUTH VA-;---rThe Nova Scotian ·schooner Bmcral.d, of Dibgy 
Nova Scotia, flying the 'British fl.ag, was seized ,by the Coast Gu:ud 
eutter Jfanni110 9 .miles south~ast or the Cape Charles Lighthouse as a 
rum runner. Her :cargo, it 1s .alleged, consisted nf more than 1,600 
cases of liquor tor New York deliveey. 

NORFOLK, -VA., June 10, .1922.-.Appro:ximately 1,000 .qua-rts of liqaor, 
valued at more than $10~000 we.re seized by marine .guards of .the navy 
yard to-day in a raid on the Navy ship Sirrius. Under orders o! Rear 

.Admiral Phillip Andrews, commandant af the .navy yard, the ·officers 
and men are confined to their ship under guard. 

NEW Yo.BK, Sevtember 16, 19.22.-,.The press rep<>.rts the seizure <>f the 
British schooner Bu.ema, 40 tons, .out of Rockport.: Nova Scotia1 and the 
liJtta .B, SO tons, out of Nassau. Four hundrea packages or whisky, 
mostly in bags, and 5 kegs of rum were found on the Buema and seized. 
Even the lifeboat was full of them. Capt. John Sims .had $19,793 cash 
in a tin box, and First .Mate J.oh.n McNeil .bad $2,150. 

NEW YORK, September 22, 1922.-The press reports the c.aptu:re of 
the tug Kehoe and the confiscation of Z,112 cases of Scotch and rye 
whisky found .in the engine To<>m. The seized liquor is valued af; 
$25,000. 

NEW YORK, August 31, 1922.-Th.e British :three-masted schooner 
Gamma, with $200,000 worth of Scotch whisky aboard, and .the steamer 
Smithfield, ·alleged to have been carrying a ·fioa:tlng bar, -were seized by_ 
customs ~and prohibition ..authorities to-day. 
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NEw JERSEY, September 15, 1922.-Suspected of having delivered all 
but 65 case of her cargo of 2,000 cases of whisky at ports along the 
Jer_.;py coast in violation of the customs laws and Volstead Act the two
ma:sted fishing sloop M. M. Gardner, 130 tons, of British registry, was 
eizt• 11 late 'Vedne day night by the Government rum chaser Taylor 

about 7~ miles off Long Branch, N. J. • • • The clearance papers 
sh owed, the report said, that the vessel left Nassau, Bahamas, with 
2,000 cases of whisky for St. Pierre de Miquelon, while at the time of 
seizure there were on board only 131 packages, or 65~ cases. • • • 
Captain McDonald and his men found aboard the fishing sloop three 

· bQoks said to contain the name and address of big hotel keepers at 
Aslmry Park, Atlantic City, and Long Beach, as well as names of New 
~ork hotel anu caf~ keepers, with code markings showing where 
motor boats could be met for unloading purposes was also found, ac
cording to the Government officials. With the vessel was also seized 
$50, ' 6 in gold. 

Ktiw YORK, September 16, 1922.-Three alleged rum-running boats 
were added yesterday to the list of craft seized by the prohibition 
nayy's rum cha ers, making the fourth important capture for the week. 
'l'be Hahn, in command of Capt. George V. Tawes, brought in two 2-
masted ve;;sels, both of British registry, with a combined cargo of 1,450 
case of 'cotch whi ky, whlle the Newberry seized a crewless motor 
boat with 40 ca~es of whisky. 

.ATLANTIC C1TY, N. J., September 17, 1922.-The auxUiary schooner 
Pittsbtt1'g, now lying in Cape May, was the boat seized on the orders of 
l\Ir. Pearse, and her captain, George Jeffrie, 54 years old, of this city, 
ha .· heen arrested. • • * According to the information which the 
cusroms agents have secured the Pittsburg succeeded in landing be
tween 300 and 400 cases of Scotch whisky here. 

NEW YORK, September 15, 1922.-'rhe 60-foot two-masted schooner 
Glendover • • · • with her cargo of between 750 and 800 cases of 
whiAky was seized in East River yesterday morning. • • • Some 
of tbe cases were marked "Canada." Included in the consignment 
wel'e llaig & Haig, Black & White, and other well-known brands of 
Scotch. 'rhe police estimates the Yalue of the vessel at $50,000, and 
the whisky, at bootleg prices, at $70,000 to $80,000. 

Tllese excerpts show clearly the c.levices which are being used 
in an attempt to circumvent our laws. They also show that it 
is a problem coextensive with our territorial boundaries. 

Tile practices of these bootleggers and rum pirates tend to 
undermine the morale of the American seamen. In many in
stances law-abiding and patriotic citizens of the United States 
who are attempting to keep the American flag afloat on the high 
seas are being victimized by these unscrupulous criminals. The 
following letter from four officers of the ship Korona, written 
from Cadiz, Spain, to the New York Times of September 22, 
1922, illustrates the manner in which these men, many times 
unsuspectingly, are lead to accept employment on these vessels 
and when beyond communication with the shore are forced by 
thugs and gunmen to do the bidding of these modern pirates. 
The letter reads as follows : 

[From the New York Herald, Saturday, September 23, 1922.] 
ACTS IN SMUGGLING OF $1,000,000 RUM-GOVERNMENT TO TRANSPORT THE 

" KORONA'S " OFFICERS HOME TO TICLL WHAT THEY KNOW. 

The prayer of four officers of the liquor-toting steamship Ko1·ona1 
who have appealed to the world from Cadiz, Spain, for " justice a?a 
as istance," is likely to !Je answered. The Department of Justice 
probably will transport the stranded mariners home and use them as 
witnesses at the trial of 14 indicted men and 2 corporations accused of 
smuggling n<'arly $1,000,000 worth of alcohol and whisky into this coun
u·v and lanuing it on a pier in Newtown Creek, oft'. the East River. 

0

The four officel's, in a letter published here, told a long and circum
stantial >Story of the voyage of the Kot·ona under the Peruvian tJag, 
which began at New York in March and ended at Cadiz, where tl:~e 
ve :,;el was eized by order of the United States Government. Theil' 
tale coincides with and also supplements information already in the 
Depru:tment of Justice. ThP. officers are Nolan B. Harris, chief steward 
and purser, of Lyons, N. Y.; Zachary Taylor Jones, second mate, of 
55 FoL"est Avenue, Verona, N. J.; Arthur B. Anderson, wireless operator, 
of 1;;;; East Eighty-fourth Street; and A. E. Andrea, second engineer, 
of G223 Second A venue, Brooklyn. 

They told how the ship, owned by the Globe Line, whose real con
teol the Government is trying to identify, cleared from New York on 
March 19 last for Greece, and how it stopped off the Rhode Island 
coast and transferred to a barge 40,200 gallons of grain alcohol, which 
was towed back to New York and 1anded in Newtown Creek with the 
assistance of 18 uniformed policemen. Then, they said, the Korona 
steamed to St. Georges, Bermuda, got a load of 2,200 cases of whisky 
and 74 barrels of liquor and, returning to Block Island, transferred the 
stuff to the barge, after which the Korona actually started across the 
Atlantic and got as far as Cadiz. 

The rueful officers now at Cadiz say that the Ko1·011a had gunmen 
aboard, with orders to watch the chief steward, wireless o~rator, and 
second officer ano to shoot anyone who might try to signal for help 
9r halt or leave the ship. They say that the gunmen did beat up one of 
~be firemen and threaten to throw him overboard'. They make charges 
of "graft, rum running, and modern piracy." 

The Globe Line, owner of the Korona, was bought from Gaston, Wil
liams & Wigmore about a year and a half ago. It closed its offices at 
150 Broadway about the time Federal indictments were filed, which was 
on July 5. 

I do not vouch for the accuracy of these statements, but have 
merely selected this as one from among many such stories now 
being told by those who navigate the high seas. 

These bootleggers and rum pirates are utilizing the near-by 
po sessions of foreign nations as a base from which to attempt 
to smuggle liquors and other contraband articles into this coun
tl'y. Something of the growth of this business can be learned 
f1·om an article appearing in the Literary Digest of December 

30, 1922, wherein is quoted an article by Mr. Dolan, of the New 
York Daily News. In speaking of the growth of the liquor 
business in the Baharua Islands, Mr. Dolan is quoted as saying: 

When Uncle Sam added prohibition to the other 17 constitutional 
amendments, the government of the Bahamas always behind in its 
fiscal alfair~sJ owed the Imperial Government ~f Great Britain about 
$500,000. Now Great Britain _owes the Bahamas more than $5,000,000 
and the old loan has been paid off. How? By taxing the rum run
ners' cargoes. 

The business of transporting liquor from the Bahama Islands to the 
high seas, a destination for which the rum boats are allowed to clear 
ow~n.g to a peculiar kink in Bahama maritime law, is perfectly 
legitimate. 

The smugglers violate· no Bahama law by purcha ing millions or 
dollars' worth of liquor in the colony each year, and, as far us tbe local 
go':ernment of the Bah!lmas is concerned, the destination of liquor 
which. leaves the island is the joint affair of the United States Govern
ment and the rum runners. 

A similar situation is reported to exist in the Miquelon 
Islands, just off the Newfoundland coast. In speaking of this 
place, it is said in the Literary Digest article: 

And the Miquelon Islands, just off the Newfoundland coast have 
ln~ilt a. liquor traffic that is now second only to the Bahamas. St . 
Pierre is the chief shipping point from the Miquelons, and this town 
has grown in the past three years from a small fishing harbor to a 
commercial center. There is no concealment of rum traffic there for 
St. Pierre is under the flag of France, and French merchants have yet 
the legal right to buy liquor of whom they choose and sell it to whom 
they can in return for coin of the Republic, which has not depre
ciated. It is said that even the dry-goods merchants of St. Pierre 
carry stocks of liquor. 

The reports contained in this article are confu'med by investi
gations made by other newspapers and periodicals of this coun
try. Collier's Weekly of June 24, 1922, contains the report 
of a similar investigation. The Christian Science l\Ionitor dur
ing July and August, 1922, also contains a report of investiga
tions made by representatives of that paper. 

The question of the right -0f vessels of the United States to 
transport and sell liquor on the high seas, also the right of for
eign vessels to transport intoxicating liquor for beverage pur
poses within the territorial waters of the United States, is now 
pending before the Supreme Court. For this reason I shall not 
touch upon the legal aspects of this question, but in this connec
tion I would call attention to the fact that the privilege which 
has heretofore been accorded foreign vessels of listing liquors 
as sea stores under our customs regulations has also been 
abused. This is pointed out in the brief filed by the United 
States district attorney of the southern district of New York 
in the cases recently decided by Judge Hand, involving the right 
of foreign vessels to possess beverage intoxicants within the 
territorial waters of the United States. 

In the Government's brief, in reply to the contention of coun
sel for the shipping interests, the case of the British steamer 
Harbinger is cited with reference to sea stores. The facts in 
that case were: 

The British vessel Harbinger, of 70 tons, purporting to have 
sailed from Halifax bound for Nassau, entered the port of East
port, Me., having on board 300 cases of liquor, which were 
listed as sea stores. The vessel was detained by cu toms offi
cials and subsequently released. On January 25 the vessel en
tered the port of Newport, R. I., accompanied by the Coast 
Guard cutter Acushnet. It was later escorted down Long 
Island Sound from a point off Bridgeport, Conn., by the Coast 
Guard cutter Greslwni. Subsequently, on February 5, the ve -
sel was seized at Perth Amboy, N. J., after an alleged attempt 
to smuggle liquor into the United States. The Government 
brief. in ref_erring to this case, said : 

• • • He claimed * • • the right to transport liquors as 
se.a stores into the ports of Portland, Me. ; Boston, Mass. ; and New 
York. • • • Ile was accorded the privilege under the regulations 
then in force. All courtesy extended to him as a foreign master short 
of coal. Three Coast Guard cutters spent a lay or more with their 
expensive crews e corting the polished gentleman down the coast. 
Other customs officers tenderly watched him for days, until at last, 
after nearly a month of solicitous surveillance, the polished gentle
man started to smuggle his cargo and boat and crews were seized. 

.According to the statement appearing in the New York Times 
of January 15, 1922, Maj. John Haley Clark, jr., assistant 
United States attorney, is quoted as saying: 

Another frequent and large source of liquor in the country is fl'om 
foreign ships which come in with their cargo of liquor apparently 
sealed. With about a hundred tloating saloons -dally and frobably a 
thousand constantly in the port it would be surprising i a lot of 
liquor did not get ashore unnoticed. Customs officers have found liquor 
in almost every part of the vessels that arrive from a port in a foreign 
country, and generally it is without the knowledge of the master of the 
vessel. 

These illush·ations are sufficient to show the character of the 
problem which confronts the American people. The people of 
the United States haYe, by an amendment to their Constitution, 
written the policy of prohibition into their fundamental law. 
As the Government has tightened up on the withdrawal of 
liquor from the bonded warehouses of the United States, and 
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as they have improved their facilities for suppression of illicit 
distilling, additional incentive is given for smuggling. 

The time has come when the people of the United States 
must, as a soyereign Nation, assert their right to require 
foreign nations to observe a domestic policy, adopted after 11 
political struggle of more than 50 years' duration, o:r else confess 
that the will of the people of the United States is to be sub
ordinated to the dictates of the mercenary demands of the 
whisky interests of Europe. 

A similar situation confronted this Nation many years ago 
with reference to the slave trade. The people of the United 
States did not hesitate to exercise their sovereign rights· to 
suppress this outlawed traffic, so, as at that time, the people of 
the United States must insist that foreign nations respect our 
laws; that the fraudulent practice now obtaining in some 
quarters of issuing double clearance papers and of registering 
vessels of the United States, who seek to transfer their allegiance 
to another flag in order to engage in the business of rum run
ning, be suppressed. 

The CHAIRMAN. Without objection, the pro forma amend
ment will be withdrawn. The Clerk will read. 

The Clerk read as follows : 
Under the authorizations contained in this act no issues of reserve 

supplies or equipment shall be made where such issues would impair 
the reserves held by the War Department for two field armies or 
1,000,000 men. 

Mr. BLACK. l\Ir. Chairman, I move to strike out the last 
word. 

Mr. HULL. Mr. Chairman, I have an amendment which I 
wish to offer. 

The CHAIRMAN. The gentleman from Texas moves to 
strike out the last word. 

Mr. BLACK. I will yield to the gentleman from Iowa later. 
Mr. Chairman, I want t.o ask the chairman of the subcom

mittee [Mr. ANTHONY] a question about this particular appro
priation which I see on page 77. It is that particular pro
vision of the bill which provides for the procurement, purchase, 
manufacture, and use of certain supplies for the National 
Guard. The Secretary of War is directed to issue from sur
p lns or reserve stores or material as much of this equipment 
as he is able to issue. On reading the hearings I find that when 
the estimates were sent to the committee by the Budget Bureau 
the language "or reserve stores" was omitted, and that those 
in charge of the militia department called that fact to the 
attention of the committee and also brought to the attention 
of the committee the fact that the omission of such language 
would make a much larger appropriation necessary for the sup
port of the National Guard. 

l\Ir. ANTHONY. That is correct. 
Mr. BLACK. Down that far the situation ls clear enough to 

me. Now, the question in my mind ls, What effect will the 
adoption of the paragraph just read in the bill have upon the 
National Guard authorization to which I have called attention? 

Mr ANTHONY. As the gentleman just stated, there is an 
authorization carried in the appropriation for the National 
Guard and for the training of several of the reserve activities 
for them to invade the reserves of the stores of the Army to get 
supplies instead of our appropriating the money for that pur
pose. The committee believes that abundant stores are now 
carried as reserves, more than tile necessities of the Govern
ment demand, and which can be profitably used for supplying 
these services. But there is a limit attached to the amount of 
these reserves. The War Department says it is necessary to 
keep on hand material sufficient to equip three field armies. 
That would mean a million and a half men. The committee 
thought. if they keep a sufficient reserve for two field armies, 
or a million men, that would be enough; and that we should 
use all reserves in excess of that requirement. 

Mr. BLACK. The point I have in mind is this: Has the 
committee made a sufficient investigation of the matter to deter
mine to its own satisfaction that a provision allowing the Army 
to keep a sufficient reserve for two field armies, or 1,000,000 
men, will still permit the Secretary of War to issue to the 
National Guard a sufficient amount of equipment to comply 
with the estimates of the Militia Bureau? 

Mr. ANTHONY. Yes. Take the question of uniforms and 
uniform materials: Now, our hearings showed that the Army 
had on hand four or five million uniforms-or parts of uni
forms, or yards of uniform cloth on hand-much more than 
necessary for reserve purposes, and that it would be good busi
ness to use up some of that reserve. 

i\Ir. BLACK. Of course, I am in thorough accord with the 
idea of the gentleman from Kansas to use all this surplus mate
rial possible, because we all realize that a great deal of the 
equipment becomes obsolete, and if we go a:t.ead and spend our 
good money to buy new equipment and allow this other ·material 

to become obsolete the loss would be complete in some cases 
and very heavy in the aggregate. 

Mr. ANTHONY. There is other equipment in which the War 
Department is short, and they said that unless ·there is a limifi 
put on it we would invade their reserves very seriously; for 
instance, in the case of cartridge belts, in which they have nd 
surplus. On such things we want to be within reason. 

Mr. BLACK. It the gentleman feels certain that the provi
sion in the bill, to which I have referred, will not impound so 
large a quantity of equipment and supplies now in the hands 
of the War Department as to make it unable to comply with the 
National Guard request I shall .be satisfied. 

Mr. ANTHONY. As the gentleman will notice, we are cut
ting down the amount that the War Department wants to hold 
in reserve 33 per cent. 

Mr. BLACK. Yes; and I -am in entire, agreement with tlrnt 
policy and think it might be wise-,to go ·even further. That was 
the reason for my inquiry. 

Mr. HULL. Mr. Chairman, I o:trer an amendment. 
The CHAIRMAN. The gentleman from Iowa offers an 

amendment, which the Clerk will report. 
The Clerk read as follows ~ 
Amendment offered by Mr. HULL: Page 92, line 'T, after the word 

"men," insert a new paragraph as tollows: 
" No part of the appropriations made in this act shall be available 

for the salary or pay of any officer, manager, superintendent, foreman, 
or other pers<>n . having charge of the work of any employee of the 
United States Government while making or causing to be made with 
a stop watch or other time-measuring device a time study of anl 
job .of any such employee between -the starting and completion thereo , 
or of the movemeBts of a:ny such employee while engai:red upon uch 
work; nor shall any part of the appropriations made In this act be 
available to pay any premiums or bonus or cash reward to any em
ployee in addition to his regular wages, except for suggestions result
rng in improvements or economy in the operation ot any Government 
plant.'' 

Mr. BLANTON. Mr. Chairman, I make a point of order 
against the amendment that it is legislation unauthorized on 
an appropriation bill; and regardless of what has been done 
heretofore, in all sincerity I make the point that it is not a 
limitation. It does not come within the Holman rule. It 
does-not retrench expenditures, and it is against the rule just 
the other day suggested by the distinguished gentleman from 
from Connecticut [Mr. TILSON] to the gentleman from New 
York [Mr. HICKS], who was then in the chair presiding, and 
adopted by him as his deeision on the question. 

Mr. HULL. Mr. Chairman, I hardly tlrtnk it is necessary to 
argue the point of order very long with the chairman of this 
committee. I think he waS' in the chair a year ago when the 
same point of order was made against identically the same 
amendment, and he held it in order. 

The CHAIRMAN. The Chair will hear the gentleman. 
1\1r. HULL. I do not know how anyone can claim it is not 

In order at the present time, when it has been held in order for 
eight years. I am sure the present occupant of the chair was 
in the chair once, and I think he has been in the chair several 
times when this identical amendment has been held in order. 
It has been held in order by the best parliamentarians In this 
House. 

Mr. BL.Al\TTON. l\Ir. Chairman, I want to be heard on the 
point of order when the gentleman gets thre>ugh. 

l\Ir. HULL. I am through on the point of order. 
The CHAIRMAN. The Chair · will hear the gentleman from' 

Texas. 
Mr. BLANTON. Mr. Chairman, it is time that all these 

recent parliamentary cobwebs should be wiped out and that we 
should get back to the sane rulings that bave been made in 
this House heretofore. They all run back to the ruling sug
gested the other day by the distinguished present occupant of 
the chair, made by Mr. Speaker CANNON, when he said that a 
limitation which is legislation, which directs affirmative action, 
which restricts the discretion of an executive, should be ruled 
out -of order on appropriation bills. That the Members of the 
House have the right to expect when an appropriation bill 
comes on the floor in charge of a committee that it contains no 
legislation, and that when it does contain legislation or when 
legislation is offered from the floor and a point of order ls made 
against it, it should be sustained. I am sure that the Chair 
is not going to be carried away by what has happened hereto
fore. Garden seed amendments have been held in order time 
and again in the Committee of the Whole in former Congresses, 
and usual1y on committee rulings the Speaker of the House 
follows the decisions of the Chairman of the Committee of the 
Whole House on the state of the Union. Every year since I 
have been in Congress the Chairman of the Committee of the 
Whole has held the garden seed amendment in order. Yet the 
other day when that proposition was put directly up to the 
Speaker of the -House he held that it was legislation on an 
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appropriation bill and that it ought not to be permitted. I I House and to say whether the proposed language simply limits 
submit to the Chaii: that this co~ts money to !he Government. tht; ~ppropriation or whether as a matter of fact it changes 
I submit to the Chair that the evidence is before our ~~mmittee existmg law, and is, therefore, legislation. The Chair believes 
showing that where you prevent any kind of superv1s10n over that it is not a mere limitation on an appropriation but in effect 
the employees of the GoverllID:ent in th~se various arsenals you is legislation, and therefore sustains the point of order. 
do not get that degree of efficiency which this Government has Mr. HULL. I respectfully appeal from the decision of the 
a right to expect and that it is a wastage of at least 40 per Chair. 
cent of the money spent in these supply bills because of a lack The CHAIRMAN. In order to relieve the Chairman from 
of such supervision. Hence, it is not a retrenchment and does any possible embarrassment the gentleman from Oregon [Mr 
not come within the Holman rule, but a direct additional ex- HAWLEY] will please take the chair. · · 
penditure that is called for by this amendment; and I submit Mr. HAWLEY took the chair". 
that the point of order should be sustained. The CHAIRMAN. The question 1s Shall the decision of the 

The CHAIRMAN. Does the gentleman from Iowa wish to Chafr stand as the judgment of the c~mmittee? 
be heard? :Mr. GARRETT of Tennessee. 1\fr. Chairman, I will ask for 

Mr. HULL. If it is necessary, certainly. tellers. . · 
The CHAIRMAN. The Chair will hear the gentleman. 1-'he question was taken, and teller were ordered. 
Mr. ~ULL. There is no question about the retrenchment Mr. LONDON. Mr. Chairman, I make the point thut no 

that this amendment would call for. quorum is present. 
The CHAIRMAN. Is that the gentleman's point, that the The CHAIRMAN. The gentleman from New York makes 

Holman rule sustains ~t? . . the point that no quorum is present. The Chair will count. 
Mr. HULL. The pomt is that under the Holman rule it is [After counting.] One hundred and nine Members present-a 

a retrenchment. It would take 1,000 additional officers to quorum. The Chair will appoint as tellers the gentleman from 
enforce the Taylor system in our present Government fac- Iowa [Mr. HULL] and the gentleman from Texas [lli 

· tories. There is no question about that. Now, if you have to BLANTON]. • 

pay 1,000~ officers you have to increase the expenses of the The committee divided; and the tellers reported that tbei·e 
Army. This is the Army bill, and it ls a retrenchment under were 06 ayes and 26 noes. 
that bill. It is also a clear limitation. So the decision of the Chair was determined ·to be the judg-

~Ir. DENISON. 1\fr. Chairman-- rnent of the committee. -
The CHAIRMAN. Does the gentleman from Iowa yield? Mr. HULL. Mr. Chairman I ha-re another amendment 
l\Ir. HULL. Certainly. The Clerk read as follows:' . · 
l\Ir. DENISON. As I understand the point, this is a limita- Pa?.e 92, after line 7, insert a new paragraph as follows: 

tion on the appropriation. It does not necessarily have to be :·No part of the moneys appropriated in each or any section ot 
a retrenchment to be within the rule. It is a limitation on this act shall be u~ed or expended for tbe purchase or acquirement 

. . of any article or articles that at the time ot tbe proposed acquirement 
the appropriation, and the pomt Of order ought not to be <'an be manufactured ot· produced in each or any Government navy 
sustained. It is clearly a limitation. yard. of the United,,States tor a sum less than it can be purcha ed or 

Mr. HUS':rED rose. acqull'ed otherwise. 
The CHAIRMAN. Does the gentleman from New York wish l\!r. SNYDER. l\.lr, Chairman, I make the point of order 

to be heard? against that amendment that it is legislation on an appro-
Mr. HUSTED. Very briefly, Mr. Chairman. This provision priatlon bill. 

has been held in order so many times by Chairmen of the Com- 1\fr. HULL. Mr. Chairman, it has been held in order for 
mittee of the Whole House on the state of the Union that I six years on both Army and Navy and fortification bills. I know 
suppo ed no Chairman would attempt to disestablish the prece- that it does not · make much dift'erence any more whether you 
dents. But I believe there is good parliamentary ground for follow precedents or not. We seem to be setting up a new 
holding this provision out of order. This is a clear direction rule of running things to suit ourselves. But, gentlemen, that 
which interferes with executive discretion in the management will not always last. It has been held in order by the best 
of a department of the Government and is not really within parliamentarians. It is a clear limitation and will save the 
the confines of a proper limitation. It is in eft'ect a provision Government money. There Js no question about that. If you 
of substantive law, saying to this department of the Gov- can not put on a limitation of that kind that will save money 
ernment: "You must not use a stop watch; you must not use and save money on the face ·of it, I know of nothing you can put 
any time-measuring devices; you must not pay a bonus." It on in the way of retrenchment on any appropriation bill. 
does not come within the reasoning that applies to a proper The CHAIRMAN. The Chair has not had time to exarniue 
limitation. any of the decisions, but if the gentleman from New York has 

The CHAIRMAN. The Chair is ready to rule. It is my any authority or precedents he may present them. 
belief that nothing is ever finally settled until it is settled right. Mr. SNYDER. I have no precedents, but it is not a limitation 
The amendment now offered by the gentleman from Iowa [Mr. or reduction of expenditure. 
HULL] has been . ruled upon a number of times during my ex- The CHAIRMAN. It is not a reduction of expenditure; it is 
perience in this House and has been decided both ways. The a question whether it is a strict limitation or whether this is a 
grenter number, however, and all of the later decisions have requirement as to the qualification of things to be purchase<l. 
been one way, holding that it is a limitation. The present .Mr. GARRETT of Tennessee. 1\lay we have the amendment 
occupant of the chair, quite probably, was one of those who again reported? 
guided entirely by recent precedent held it to be a limitation. The CHAIR.MAN. Without objection, the Clerk will again re-
However that may have been, he now believes in the light of a port the amendment. 
more thorough consideration that such rulings were funda- The Clerk again read the amendment. 
mentally wrong, that it is not a limitation of an appropriation Mr._ SNYDER. The point I make is there is no possible way 
but a positive restriction upon Executive authority, and to the that it can be determined at the time the purchase is made 
extent of such restriction a change of existing law. whether it can be produced for less in an arsenal, so that the 

In a decision of Mr. Speaker CANNON, to which I referred a point made, that it is a saving, is clearly a guess or an es
few days ago when a somewhat similar question was pending timate. 
before the Chair, the eft'ect of the language was held to be Mr. GARRETT of Tennessee. That is not a parliamentary 
decisive, and this became the point upon which the decision in proposition; whether it can be ascertained or not I do not know, 
tllat l'ase turned. Fourth Hinds' Precedents, section 3935. but it does not affect the parliamentary situation. 

What is the effect of the language in the case before us? Mr. SNYDER. But the gentleman from Iowa said that it 
It is to prohibit the officials in charge of our arsenals and other was a saving to the Government. I question that. I think it 
govemmental establishments from doing what they might is clearly new legislation and has no place on an appropriation 
legally do if this restriction were not in force. For instance, bill. 
without a restriction of this character they could make a time Mr. GARRETT of Tennessee. It occurs to me tllat it is in 
stu<ly with a time-measuring device. If this amendment is order as a limitation and is in order under the Holman rule. 
added to the bill, as it has been for many years past, then it M.r. GRAHAM of Illinois. l\1r. Chairman, just a suggestion. 
will not be permissible for these time studies to be made. This Why is not this u limitation? Can not Congress now, if it legis
is clearly and admittedly the effect and purpose of the language. lates for a certain amount to be expended in general terms, put 

It is not the province of the Chair to say whether the time a limitation on it and say that no part can be used for the 
stmlies ought or ought not to be made. That is a question construction or building of 6-inch guns? Can not it put on a 
for Congre s to deci<le by appropriate legislation. It is the limitation by saying that no part shall be used for the purchase 
duty of the Chair to determine whether this amendment is a of articles from private persons? It is purely a limitation. I 
pro11ei· limitation on an appropriation bill under the ·ule~ of the think there can be no question about it. · 
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1\fr. BLACK. Mr. Chairman, it seems to me that the gen
tleman from Iowa has offered an amendment very similar in 
character to the following provision already carried in the bill. 
On page 92 will be found this provision: 

No part of tbe moneys appropriated in tbis act sball be used for 
pa yin <> to any civilian employee of the United States Government an 
average daily wage or salary la:ger than that customarilJ: paid by 
priva te individuals for correspondrng work in the same locality. 

I recall that when the provision which I have just read was 
offered as an amendment to this same Army appropriation bill 
in the session of Congress in which the appropriation bill for 
the fiscal yeu 1923 was passed a point of order was made 
against it upon the ground that it was new legislation. The 
Chair · overruled the point" of order upon the ground that it is 
a limitation, and therefore in order. I can see but very little 
difference, if any, between t.he language which I have just read 
and the amendment offered by the gentleman from Iowa [l\Ir. 
IIVLL]. . 

Mr. HULL. Mr. Chairman, the gentleman bas made a very 
good argument, but as a matter of fact that is not the point 
that my amendment covers. This· is to save money in the pur
chase or manufacture of articles appropriated for by this bill, 
and in no case can the language apply unless it saves money. 
The language itself says that the articles shall only be manu
factured in the navy yards when it may be done at a saving to 
the Government. 

l\fr. BLACK. Yes; I understand the effect of the amend
ment. I understand the gentleman from Iowa contends that 
hi::s amendment is in order upon two grounds. One is under 
the .Bolman rule, and the other is that it is a limitation. I 
think the gentleman's amendment is in order, because it is a 
limitation and is very similar to the one to which I called 
attention. 

The CHAIRMAN. The point of the gentleman from Texas 
[Mr. BLACK] seems to be well taken. The same principle that 
would apply to the paragraph already in the bill would also 
apply to this amendment. It is a limitation because it is 
simply a description of a class of articles that may be pur
chased if the articles to be purchased can be brought under 
the cl~ssification made. It seems to the Chair that it is a 
proper limitation upon an appropriation bill. It prescribes no 
new duties · for any offi<'ial, and it does not restrict any official 
except in a negative way by preventing him from expending 
appropriations. It seems to the Chair that it is only a limita
tion, and therefore is in order. The Chair overrules the point 
of order. 

Mr. BULL. Mr. Chairman, this amendment is designed to 
saYe money to the Government in the procurement of any 
article which may be procured under the authorizations in this 
bill. There are a great many Government factories making 
thing~, and there are a great many bureaus buying things. This 
amendment requires them to find out before they procure an 
article before they make the contract, whether it can be made 
more ~hea_ply out of the material already on hand in their own 
Government-owned factories. 

l\Cr. BEGG. Mr. Chairman, will the gentleman yield? 
Mr. HULL. Yes. -
::.\Ir. BEGG. The gentleman knows that the Government arse

nal to-day is about 6 cents a pound on steel castings higher than 
prirnte bids? 

l\Ir. HULL. I know that the Government is making almost 
everything ruuch more cheaply; and I know this, that to-day, 
ye terday, we had a bill asking for this very thing to be carried 
out in the other bureaus of the Government, and already the 
~Teat manufacturers of the country are here protesting against 
letting the Government even make an estimate on their own 
work, for fear they will get the job a way from them, and they 
claim to be efficient; and in this bill the1:e is another provision 
trying to give them 25 per cent more when tlley buy. 

l\lr. BEGG. Last April the Government arsenal advertised for 
bids for a good many thousand pounds of castings. They re
cei ved 13 bids from private foundries. One was from the Gov
ernment. The Government bid was 171 cents and the lowest bid 
was 101 cents. Every other bid was lower than the Govern
ment. Yet the Government gave the contract to the arsenal. It 
ls the old story of high prices for Government operation. I took 
the matter up with the Secretary of War myself, and his reply 
was that they had to give them something to do, even if it costs 
more, and I will give the gentleman the Secretary's letter, if he 
wants to see it. 

Mr. HULL. That does not apply to this amendment. T~s 
amendme:Q.t provides that it must be done more cheaply. I have 
no objection to their purchasing articles outside, if they cost less, 
but I do have objections to their going outside and buying when 
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it can be manufactured more cheaply in the arsenals or navy 
yards. If it is cheaper, then let them manufacture it in their 
own arsenals. l\Ir. Chairman, I ask unanimous consent to 
modify my amendment. I introduce the amendment from the 
nn.val bill, and the words "arsenal or Government-owned fac~ 
tory " should be included in the amendment. 

The CHAIRMAN. The gentleman from . Iowa asks unanimous · 
consent to modify his amendment. Is there objection? 

There was no objection. 
The CHAIRMAN. The Clerk will report the modified amend

ment. 
The Clerk read as follows: 
Modified amendment: Page 92, after line 7, insert a new paragraph 

as follows: 
" No part of the moneys appropriated in e>ach or any section of tllls 

act shall be used or expended for tbe purchase or acquirement of any 
article or articles that at tbe time of the proposed acquirement can be 
manufactured or produced in each or any of the Government arsenals 
or Government-owned factories of tbe United States for a sum kss 
tban it can be purchased or acquired otherwise." 

Mr. BEGG. Mr. Chairman, I oppose this amendment because 
under the amendment, if adopted, there ls not any vray to stop 
any ambitious operator of a Government factory from adver
tising for bids for anything they use in the way of Government 
supplies, and then saying, " We can make that more cheaply in 
our own factories," and even though they have not manufactured 
an article of its kind theretofore, and, after they haYe made it, 
it costs twice as much as the Government could obtain it other
wise, the GoYernment has no recourse. 

I am not enthusiastic about the Government going into the 
manufacturing business beyond a -very minimum point. The 
case cited happened last April with the Government foundries 
or arsenals. They advertised according to law for so many 
castings of \arious kinds. There were 18 bids submitted. The 
lowest bid was the bid submitted by an electric foundry, 10,t 
cents a pound. The highest bid was 17! cents a pound. That 
was the Go\ernment bid. The contract was awarded to the 
Government. When I took it up with them, because the foundry 
happened to be located in my city, to ascertain why the bid 
was not given to the lowest bidder the answer that I received 
was that they had to have something to keep the men at work. 
I have another institution in my town that is the only institu
tion that does centrifugal casting of steel, and it makes castings 
that have never been equaled by any other process. That in
stitution gave to the Navy De1Jartment permission to use that 
process without the payment of royalty during the war. Yet 
to-day, to get a job from the Government, when he is a low 
bidder, we haye to appeal to the highest authority and go OY"er 
the heads of the men in charge. 

And I know, because we did it less than a month ago. These 
men who were doing this business for the Government are not 
out to get the lowest price. They are only interested in keP.p
ing the factory going and the men employed. Now, I prefer 
to employ the men in private indu try rather than have the 
men on the Government pay roll, and therefore I am opposed 
to the amendment. 

Mr. BL~<\.NTON. Will the gentleman yield for a question? 
l\Ir. BEGG. I will gladly yield. 
Mr. BLAJ\"TON. One of the main obstacles in the amend

ment is this : Suppose the Government needs a certain lot of 
items and it wants to buy them, and it wants to get them 
right away. If the ones in charge of these arsenals will say, 
"'Ve can manufacture these for less than you can buy .on the 
outside," it would prevent the Government from buying it there. 

Mr. BEGG. Certainly. 
Mr. BLANTON. The Government would have to wait for 

them to be manufactured. If you will read the amendment 
carefull~T, it will prevent the Government from buying if they 
can be manufactured at the same or a less cost in an arsenal. 

l\Ir. BEGG.- And add · to that if the men in charge of the 
arsenal would merely make the statement that they can make 
them for less than they can go on the outside and buy; and 
then they make it, costing twiCe a.s much, the Go-vernment is 
the goat. · 

l\ir. HULL. Will the gentleman yield? 
Mr. BEGG. I will yield the fioor. 
Mr. SNYDER. Mr. Chairman, I move to strike out the last 

word. If there be any real merit in this proposition presented 
by the gentleman from Iowa, there would be no necessity for 
this legislation at all. If the arsenal could make the items 
cheaper than Uiey could . be purchased, there is no law ngainst 
their buying them now; and this is but an attempt to throw into 
the arsenals and Government factories of the country items 
now being made throughout the country and sold to the Gov
ernment at proper prices under extreme competition. If the 

. ' 
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_· very;-fact that he !s -tryiIJ,g ·to legislate1w.as 1a necessity, th~re 
:-would be ·-somethmg rto iit, but"if the .Government arsenals can 
make these items cheal)er than they"ca.n .be ':.bought ·i'or on the 
outside at present, . hey need:no, law to 1do it. -They carnnlready 
make .them • .But·fue ,gentleman. from Texas nas ·raised•a potent 
point. Suppose the ·ouvernment wants ·to bny some item 

"Whieh it ~ee.ds quickly, . and just as "it was about-to purchase 
the item the Go-ve:rnment•said, "We can· mak-e this· cheaper, •if 
we have the time." Under that amendment, ' as I ·understand it, 

·and ,J listened to : its ·l'eading, the- purchase eould .not be 1 made 
if the officer in charge of the arsenal said he could make the 
item, and the Government would :.Jra:ve to ··wait · until it was 
made. It is nothing more or less , than trying to take into the 
arsenals and Government factories of this country items :which 
could be · mltde by p1ivate institutions of the country at fair 

•, prices, and have -alw,ays ~been sold at fair .prices ·and ;in large 
quantiti~, and deliver-I.es promptly made as they-were"wanted 
by the GoTernment. l •-0ppose the amendment on that· basis. 

1\fr. SNELL. Will the -gentleman -yield? 
J\Ir. SNYDER. I ;wi:ll. 
1Mr. -.SNELL. .Is it the policy cif "th:e Govemment to go into 

the ,general man11factnrlng business? 
Mr. ·SNYDER. That ' is what they are trying ' to -do, to-put 

tbe Government into the .;general policy of ·manufacturing of 
military , -equipment. 

·Mr. SNELL. IA.re mot those ·a;rticles made in 'navy yards for 
a : pecial ;specific purpose, for the mannfacture ·'()f definite 
things for the use of the kwly and Navy? 

Mr. Sl\ITDER. 1Eve.rybody-else except a -few · fellows ·who are 
trying t0: ·shift the policy. 

.l\fr. SNELL. ·Shift :a policy that has always been followed? 
Mr. -SNYDER. That .is w.hat it· .meaBs, and noth1ng·~se. 

:Mr . .DALLINGER. Mr. Chairman, •this amendment :aaes •not 
mean what the ~·gentleman from New Yor-lri says it means. ·It 
only HPP1ies to things-purchased by tae··war Department. The 
ar enals operated by the W.a:r Department •ai·e intended to make 
things for the .Army, and they shoul-0. make -those ·things for 
which they are equipped if they cah make them ' more rcheaply 
titan they can ·be ·.-pu~chased from private concerns; ·and that is 
all that this ::amendment pr.avid es. 

i~fr. SNYDER. How'many ·items for lhe"'i\Iilitary .Department 
<foes the .gentleman think the iArmy buys m ··this country; how 
many Qiffel·ant d:tems? 

Mr. DALLINGER. Mr. Chairman, every Government I hffVe 
ever known about maintains arsenals .and .navy yards. :.They 
are essential parts ·of ·the military ·and naval ·establishment in 
bi.me of peace. The J)rovision 'that the manufacture o'.f ·munitions 
of war in time of peace should be confined to government ar
seruils 1antl1 navy yards is the · one thing in · the covenant Of the 
League i0f'iNations that everybody--approves. Ir there had been 
·a . provision before 1this ' late war · that no government should 
purchase ·munitions of war in time of peace, -tmt that th~y 
should be mannfaetured in its o'vn arsenals, we would not ·have 
.had the R:rupps and other 'great mun.ition mannfacturers exert
ing their powerful influence in trying to bring. about war among 
the nations df the 'World in 01"der to make money 011t of the 
destruction of their fellow men. 

Mr. SNYDER. It·tdoes not 'Illean .merely war matetials
Mr. DALLINGER. 'What? 
· l\Ir. ·SNYDER. But everything "from collar ~buf!tons to horse 

collars. 
Mr. DALLINGER. If the arsenals are .equipped to make 

·~ anything the 'War Departm1:?nt ·needs, when you have hmid.reds 
of millions of dollars of the people's -money invested in these 
·m.·sena.ls-in real -estate, in buildings, in equipment, And iD ma
chinery-and are -paying a large overhead expense for running 
them, I submit it to the sane judgment of this committee that 
an amendment of this-.kind, whieh proposes that if you can get 
that thing made cheaper in these arsenals, that 1t is -in the 
interest of the American taxpayer. 

·Ur. t:BEGG. Now, will the gentleman yield? 
.Mr. ·DALLINGER. Certainly. 
Mr. BEGG. The War Department needs .automobiles. Would 

the gentleman recommend 'that it manufacture automW>iles? 
Mr. HULL. There is no appropriation here for · automobiles, 

e.nd the .gentleman knows it. 
illr . .DALLINGER. The question that the gentleman from 

Ohio asked has nothing to 'do with this amendmen~, .any more 
than the speech of the gentleman 'from New 'York [Mr. SNYDER] 
had nnth.ing to do •with the amendment. [Applause .. ] 

l\lr. GARRETT of Tenne see ,rose. 
The CHAIRMAN. The gentleman from Tennessee Js ·recog

nized. 
Mr. G~RRETT of TenneS'See. 'Mr. Chairman, in response to 

the suggestion of the gentleman from Iowa [Mr. HULL] as to 

the ·question of 1automol:iUes, let'it be said that·tws amendment 
adds oothing,' nor1'.loes it 'IJI'Opose to add a:nything, ·to the present 
"111'3..Ilufacturtng 'Tilellities. ·If · I •un'deFStand the amendment pro
posed by the gentleman··from Iowa 'COrrectl'y, it simply means 

·that the · eX:isting".facllities o1 the Gover.nment .shall be utilized 
for· :the numutactore of things purchased by the War .Depart
ment · where they can be manufactm·ed i more cheaply in these 
existil;tg facilities ltban · they can -On the outside. !I.have no 
opjection to that. 

Mr. BEGG. Mr. Chairman, will the :gentleman permit a .qu s
tion there? 

.-Mr. GARRETT.-of Tennessee. Surely. 
Mr. ·BEGG. The amend.m.ent, · if . I ·-understood the · rea.dhtg, 

•Sf!YS that .they shall1 not buy anything tha:t ·.can. be made ·cheaf)er 
otherw:ise. Now, if . th~y should !decide ·.to ·make .automobUes 
cheaper, for rless, ·could they not, llllder ·the ·amendment, buy 
machinery and start in on the manufacture of automobiles? 

Mr. GARRETT of .Tennessee. No . .., I do .not think the 
amendment is ·capable of that ·CODstruction. 

The CHAIRMAN. The question is ·on agreeing to ihe.:amend· 
ment ·o:ffe-.red ,by the gentleman .from Iowa [l\fr. HULL]. 

T.he .. question ·was taken, and the Chairman ··announced that , 
the . .noes -seemed to have it. 

-Mr. HULL. A . division, ~. Chairrrum. 
The CHAIRMAN. A division is demanded. 
The committee divided ; and there wer.e-ayes AO, nees .46. 
Mr. HULL. ·Mr. Chairman, l ask for telle:rs. 
"T.he ·CHAIRMAN. Tellers •·are demanded. 
Tellers were ordered, ; and the Chairman appointed Mr. Hou~ 

and . Mr. ANTHONY .to .act • as: tellers. 
The committee t\gain dhtiood; and . the · ±ell~s ·reported-' 

ayes 52, noes 53. ' 
The CHA.IRMAN. On .this vote the 1ayes are tS2-'R.Ild the ·noes 

.are -03, and the amendment is· not agreed to . 
. l\fr. ·HULL. l\fr. Chairman, there· :is one- more in the affirma

tive. 
'The CHAIRMAN. .:That .makes. ayes 53 and :noes 53, ·and the 

amendment Js..not . agreed to. 
Mr. CHALMERS. iMr. Ohalnmm, I ·move ,to .strike -0ut the 

last three. :words. 
The CHAIRMAN. The gentleman · ft:om Ohio is . recognizecl 

for five minutes. 
Mr. CHALMERS. Mr. Chairman, this ·bill carries appropria

tions for construction ·:and ' repairs at the Nav.al c.Aca.demy run
ning into hundreds of thousands of dollars, and in · the fu~t 
para,gra_ph on this , page that we are reading it removes the 
limitation as to advertising for ·bids. I would like to ask the 

·chairman .of this -subcommittee .to make a -stamnumt to the 
general committee .and, put it in the RECORD-:-the statement thnt 
he made to .me privately that this . pr-0vis.i.on °.does ·not ~ontem
plate . any · 1arge con.tracts. Large p~wer is ,granted to the 
superintendent.and.architect to let. the ·contl"acts without radver
tising for bi-0.s, but .1 . nn.derstand that .these are for small oon· 
tracts only . 

Mr. ANTHONY. The -gentleman refers to the nuthoTity 
granted to the superintendent at West Point. in certruin :instances 
to waive advertisements? 

-~Ir. CHALMERS . . Yes. 
Mr. ANTHONY. ·I told the gentleman that this applies 

largely to repair jobs, where the e~er.ience .has been that where 
bids ·are asked:for these aJfai:cs they are two o.~ rt.,b.roo ~ times, in 
many · instances, what it costs th.em to 1go ahead and do the 
·work, and .they ·.made such a -good, showing to us .as to the 

. money expended in that way that we . .c.ontinued this .authority. 
The CHAIRMAN. Without .obje~qµ, .the pro forma amentl

·ment-will ·be withdrawn. The Clerk mU read. 
The Clerk read a:s. follows : 
No part of the moneys a,ppropriate.d ~ ibis act · shall be used ior 

paying to any civilian employee of ·tbe lJnited States Government 
an average daily wage .or .salary laJ.'ger than that customarily paid by 
private individuals !or corresponding work"in tbe same locality. 

!Mr. GRAHAM of. Illinois. •Mr. Chairman, I <Jffer an amend
ment. 

The CHAIRMAN. The gentleman from Illinois offers an 
ramendment, .wh:i.ch .the Clerk Twill report. 

The Clerk read · as follows : 
Amendment offered •by Mr. GRAHAM Of .Illinois: Page 92, liDe '8, strike 

out. lines 8 . to 12, in.elusive. 
.Mr . . GRAHAM of Illinois. l\lr. Chairman and gentlemen · of 

the committee, this seems to be a bad day for arsenals and 
navy yards. -!The committee .in its enthusiasm in •looking after 
the eontJmctors , of the country aught not to . go , so :fa.r , :as · to 
forget .a few things that happened during tL--e !last ·war. 

This ·particular amendment is .unjus.Lra,nd :m1.fair. ' l rhav.e.:mi 
arsenal in my district, as you all know, and therefore I sup
pose I am counted as interested. But this particular amend-

I 
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ment, which was originally offered by the gentleman f.rom 
Massachusetts [Mr. LUCE], is unfair in its operation. 

Look at it for a moment. It provides that nobody in an 
arsenal shall be paid an average dajly wage that is larger 

' than that customarily paid in the same kind of industry out
side. It does not say he shall receive as much, but that he 
shall not receive more than the average daily wage. 

Let me show you how it works. I only want these people 
that ·work in the arsenals to receive the same kind of treatment 
that other men get who work in similar institutions; but the 
Luce amendment, which I have moved to strike out, is unfair 
in this particular. Let us take the case of a man who earns 
$1,500 a year. Suppose he works in an institution outside of 
an arsenal and works an average of 26 days a month. That 
is a large average. In the course of a year he works 312 days. 
That man makes on an average $4.80 a day. Suppose he ls 
working In an arsenal. He does not make the same number of 
days, because by act of Congress we have given him 30 days 
without work, for which he gets paid. So that you see he 
works only 282 days. DMde $1,500 by 282 and it is $5.30 a 
day, which is his average daily wage. 

Mr. ANTHONY. Will the gentleman yield 1 
Mr. GRAHAM of Illinois. In just a moment. 
l\Ir. ANTHONY. I want to make just one inquiry. Does not 

the gentleman think that any fair-minded board in the War · 
Department would take into consideration the statement of the 
gentleman in regard to the day's wage? 

Mr. GRAHAM of Illinois. They ought to, if it were not for 
the express language of the law, which says that the workman 
in a Government arsenal shall not have a greater average wage 
than a similar man who works outside. The law we have made 
says that. Therefore, those who run the arsenals of the country 
are entirely justified in following the law that we have laid 
down. If the wages of those who work in arsenals are fix:ed 
by a labor board, as was the custom before this law went into 
effect, they will get the same wages as those who work outside, 
but under this provision they do not get it, and it is because 
of our law which Congress has passed. 

Mr. HUSTED. Is there not an administrative reason why 
this should go out? It seems to me it is utterly impossible to 
determine with any reasonable degree of accuracy what the 
average civilian wage is that is paid in kindred employment 

· in the same locality. 
Mr. GRAHAM of Illinois. Oh, absolutely. 
Mr. HUSTED. As a matter of administration it is an im

possible provision. 
l\fr. GRAHAl\f of Illinois. It is an impracticable provision. 

It was offered here by the gentleman from Massachusetts [Mr. 
LuCE] at the close of a day, very hurriedly adopted without 
consideration, and has been written into this bill. It ought 
to go out. These men ought to have the same pay, no better, 
no worse; but they ought to have the same pay; and in order 
to avoid confusion this provision should be stricken out. 

Mr. SISSON. Mr. Chairman, let the amendment be reported 
again. 

The CHAIRMAN. Without objection, the Cle1·k will again 
report the amendment. 

The Clerk read as follows : 
Amendment by Mr. GRAHAM of Illinois: Page 92, line 8, strike out 

lines 8 to 12, inclusive. 
Mr. SISSON. That is all right. 
The CHAIR1\f.AN. The question is on agreeing to the amend-

ment. ~ 

The amendment was agreed to. 
The Clerk read as follows: 
All material plll'chased under the provisions of this act shall be 

of American manufacture, except in cases when, In the judgment of 
the Secretary of War, lt is to the manifest interest of the United 
States to make purchases abroad, which material shall be admitted 
free of duty. 

Mr. CONNALLY of Texas. Mr. Chafrman, I reserve a point 
of order on the paragraph. 

The CHAIRMAN. The Chair recognizes the gentleman under 
the reservation of the point of order. 

Mr. CONNALLY of Texas. Mr. Chairman and gentlemen of 
the committee, I call on the gentleman from Ohio [Mr. BEGG] 
and the gentleman from New York [Mr. SNYDER] to rally .to my 

~assistance in eliminating this section from the bill. A little 
while ago those gentlemen insisted that the Government ought 
to buy its supplies wherever they could be purchased most 
cheaply, iTrespective of the fact that perhaps at the very 
same moment the Government might possess a plant erected 
at Government expense and maintained at Government expense 
which might be made idle by the purchase of such materials 
from private manufacturers. Here we have a provision that 
all material purchased under this bill shall be of American 

manufacture except in cases when in the judgment of the 
Secretary of War It is to the manifest interest of tbe United 
States to make purchases abroad. What does that mean? This 
bill contains large appropriations for ordnance supplies; for 
steel and armament. It contains large appropriations for sea
coast cannon of heavy caliber. It contains large appropriations 
for the purchase of munitions, gunpowder, explosives, chemical 
gases and chemical warfare supplies. What does it mean 
unless it means that the Secretary of War must buy his steel 
from the United States Steel Corporation or SQille of its sub
sidiaries? What does it mean unless it means that for muni· 
tions and ammunition he must buy those supplies from the 
Du Pont Powder Co., or some of its subsidiaries? 

Mr. SNYDER. Or somebody else. 
l\.fr. CONNALLY of Texas. "Or somebody else" the gentle

man says. Yes; somebody else; but I would like to know who 
else in this country is engaged in the manufacture of munitions 
on any scale comparable or sufficient unto the needs of the 
Government unless it be the Du Pont Powder Co. or its subsi
diaries? The gentleman does not answer, of course. 

::\fr. SNYDEll. There are many of them. 
Mr. BA.l'·HrHEAD. And where are we to get our oil? 
Mr. CONNALLY of Texas. As is suggested by the gentle

man from Alabama, where are we to purchase the oil consumeff. 
by the various agencies of the War Department? Of course, 
everybody knows where it will be purchased. 

Mr. SNYDER. In Texas. 
Mr. CONNALLY of Texas. No; it will not be purchased 

from Texas. The oil may come out of the ground in Texas, 
but most of the beneficiaries of the purchases of oil will reside 
in the gentleman's State. Whether it comes from Texas or 
Pennsylvania, whether it be purchased from people in my State 
or the gentleman's State, the Government ought to buy it where 
it can be purchased most cheaply. 

Mr. Chairman and gentleme~ why should we pay a bonus? 
The Chair ruled that the Hull amendment, which would prevent 
the payment of bonuses, was not in order because it was not 
a limitation; but here the Government is going to pay a bonus 
on its steel purchases, on its oil purchases, on its munitiou 
purchases, and that bonus will go to American companies. I 
want to patronize American industry, but I want American in· 
dustry to be able to eompete with the industries of the world. 
I want to be fair to American industries, but I want American 
industries to be fair to the Government. And if such great 
combinations in this country that, according to the statement of 
the gentleman from Wisconsin [Mr. FREAR] published in th~ 
RECORD of this morning, have been accumulating sucb enormous 
dividends and surpluses, are not willing to compete with similar 
manufacturers in other portions of the world, I am unwilling 
to further increase those surpluses by bonuses from the Treas
ury of the United States. If the section is eliminated it will 
not be necessary to buy materials abroad. But if we tie the 
hands of the Secretary of War and tell him he can not buy 
abroad, then steel and munition industries will fix their own 
prices. If they know that the Secretary, of War may go into 
tbe markets of the world, domestic manufacturers will meet 
competition, they will meet competitors in foreign countries, 
and we shall not have to go abroad to make such purchases. 

I want to ask the Republicans in the House of Representa
tives if they are unwilling to trust the Secretary of War to 
inake purchases under the present law? Do you fear that he 
will not be just and fair'! If you are willing to trust the Secre
tary of War, why do you want to put him in a strait-jacket? 
Why do you want to say that he may not buy in the markets of 
the world'! 

l\Ir. SNELL. Will the gentleman yield 1 
l\Ir. CONNALLY of Texas. Yes. 
Mr. SNELL. Will the gentleman interpret lines 15, 16, and 

17 of this section? 
Mr. CONNALLY of Texas. I shall if the gentleman will ag1·ee 

to abide by my interpretation. 
Mr. SNELL. I will if the gentleman interprets it rightly. 

What does this mean, " When in the judgment of the Secret1lry 
of War it is to the manifest interest of the United States to 
make purchases abroad " ? 

Mr. CONNALLY of Texas. What does the gentleman say it 
means? 

Mr. SNELL. It means that he can if it is for the benefit of 
the country to do it. 

Mr. CONNALLY of Texas. All right, accept that. 
Mr. SNELL. Then what is the gentleman hollering about? 
Mr. CONN.ALLY of Texas. I know tbat everybody who dis-

agrees with the gentleman from New York is simply hollering. 
Everybody who has a mi.nd that can not be precisely fitted to 
the procrustean standard of his own is uselessly taking up the 
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time of the House. The gentleman emerged from the- cloakroom 
a few minutes ago when he heard the interests of the manu
facturers were imperiled by the amendment offered by the gen· 
tleman from Iowa. The gentleman rushed in to protect the in
terests, of the manufacturing concerns. Because gentlemen 
have the effrontery to rise here• and try to look after the in
terests of the American people who must pay the bills the gen
tlemen exclaims that we are hollering about something. 

Mr. SNELL. Will the gentleman answer my question? 
l\Ir. CONNALLY of Texas. Yes; according to his own con

struction. The gentleman from New York says that when in 
the judgment of the Secretary of War it is fo.:r the manifest in
terest of the United States he can purchase abroad. If that is 
true, why do you want to limit him at all? If you know he 
will purchase it abroad only when it is for the best interest of 
the United States, then it follows he ought to purchase. it at 
home only when it is for the best interest of the United States. 
Why hog tie him by a statute and why provide that he shall be 
limited at all? Let him go out into the markets of the world 
and let him buy anywhere. But it does not mean that. It is 
merely a refuge for the man who seeks to meet the argument 
such as I am making on the floor. It is not the intention of the 
gentleman who drafted the amendment to. permit the Secretary 
of War freedom in making purchases, but the real purpose is 
to deliver the War Department to a noncompetitive market. 
Whenever there is a great contract to be let for ordnance, you 
will find the manufacturers and their friends will go to the War 
Department, with a list of fixed prices in one hand and this 
bill in the other handy and they will call the attention of the 
Secretary of War very care.fully to the language of this para
graph and to the fact that Congress intended that such pur
chases should be made in the United States, and, the gentleman 
ought to know, that that will be the case. But in order to meet 
the argument they say, "Except, however, in those cases in which 
it ia for the manifest interest of the United States," and those 
cases will be mighty few and mighty far between. [Applause..] 

The CHA.IRl\.IAN. The time of the gentleman from Texas has 
expired. 

l\fr. HUSTED. Mr. Chairman,. this provision is merely a 
general declaration in favor of the purchase of American 
goods, and nothing mora than that. I do not see how any 
American can take exception to such a declaration. It is a 
declaration on the part of Congress, that where American 
goods can be purchased by the War Department consistently 
with the best interests of the United States American goods 
shall be purchased. 

l\Ir. GARRETT of Tennessee. Will the gentleman yield? 
Mr. HUSTED. I will. 
Mr. GARRETT of. Tennessee. Is the gentleman quite sure 

that he is accurate in that statement? 
Mr. HUSTED. I feel quite sure about it. 
:air. GARRETT of Tennessee. Under existing law is it not 

a fact that except in cases of emergency bids are required ; 
that the War Department when it makes a contract shall 
require bids? 

l\Ir. HUSTED. That is the general policy, except in cases 
of emergency and of small purchases such as we have re
ferred to here to-day. 

l\1r. GARRETT of Tennessee. Is it not the law that bids 
must be required? 

l\!r. HUSTED. Yes; but we make exceptions in cases of 
small items. We had a case here to-day, alluded to on the 
:floor, of certain repairs to buildings for which we specifically 
provided that no public bids are required. 

lUr. GARRETT of Tennessee. Congress made that exception. 
Now, the law of the country, as I understand it, is that bids 
must be asked upon these contracts, unless exception be made 
by the law. Under this provision you are repealing that law; 
you are providing that the Secretary of War may not consider 
bids. 

Mr. HUSTED. I do not agree with the gentleman. 
Mr. GARRETT of Tennessee. He must confine his considera

tien wholly to American articles. 
1\fr. HUSTED. I do not agree with the gentleman. The 

Secretary of War, under this provision, in the case that goods 
he wants to acquire can not be purchased in this country at a 
reasonable price or in sufficient quantities or of the character 
and quality desired, must permit bids on foreign goods. There 
is nothing to prevent that. On the contrary, the law requires it. 

l\1r. GARRETT of Tennessee. Of course not; but, under the 
law as it exists now, he has to consider the offering of bids. 

Mr. HUSTED. After all has been said, thiS' is simply a 
general declaration in favor of American goods. I do not see 
how any American can reasonably take exception to such a 
declaration. There is ample p1·ovision here, made in the very 

terms of this paragraph, for the acquirement of goods abroad 
if American. goods can not he obtained in sufficient quantities 
or at a reasonable price or of the desired quality. 

Mr. IDCKS. Mr. Chairman, what is the status of this? 
Is the point of order made or reserved? 

The CHAIRMAN. It is reserved. 
J.\.Ir. BANKHEAD. Mr. Chairman, I call for the regular 

order. 
Mr. IDOKS. Let us have the regular order. 
The CHAIRMAN. Does the gentleman make the point of 

order? 
Mr. CONNALLY of Texas. Mr. Chairman, I make the point 

of order that this is legislation on an appropriation bill, and 
it is not a limitation in that it interferes with the disc1·etiou 
of an executive office.r in the purchase of material, which he 
has now under existing law, as I understand it, and it changes 
existing law. 

The CHAIRMAN. Does the gentleman from Kansas wish to 
be heard upon the point of order? 

Mr. ANTHONY. I merely call the attention of the Ohair to 
the fact that all of the language of the paragraph is un
doubtedly in order with the possible- exception of the last line 
containing the words "which material shall be admitted free 
of duty." All of the language preceding that is a limitation. 

The CHAffiMAN. As the Chair reads this amendment, the 
first part of it, excepting the last line referred to, is merely a 
limitation, though not stated in the language of a limitation. 
The remaining phrase, "whieh material shall be admitted free 
of duty"--

1\-!r. STAFFORD. Mr. Chairman, before the Chair makes the 
final declsion, may I make this observation? 

The CHAIRMAN. Yes. 
Mr. STAFFORD. I am advised by the gentlemen of the 

Ways and Means Committee: that that is now e::dsting law, 
carried in the tarti! law. 

The CHAIRMAN. If it effects anything nt all, it certainly 
is a change of law, and therefore would make the paragraph 
subject to a point of ordel'. The Chair &ustains the point at 
order. 

Mr. STAFFORD. Mr. Chairman, I reotfer the paragraph 
with the last clause eliminated. 

The: CHAIRMAN. Tlm gentleman from Wisconsin offers an 
amendment, which the Clerk will report. ' 

The Clerk read as. follows: 
Amendment offered by Mr. STAirFORD: Page 92 after line 7, insert: 

"All material purchased under the provisions of this act shall be- of 
American ma.nuiacture, except in cases when. in the judgme1lt, oi.1 the ' 
Secretary- of Warb it is to the manifest interest of the United States to 
make purchases a road."' 

Mr. CONNALLY of Texas. Mr. Chairman, I make the point 
of order that it is not a limitation; t4at it is legislation on an 
appropl"iation bill; and th'ilt it is not germane to this part of 
the bill. 

The CHAIRMAN. As to the limitation, the Chair has al
ready expressed his opinion. 

Mr. GARRETT of Tennessee. 1.!r. Chairman, will the Chair 
hear me on the subject? 

The CHAIRMAN. The Chair will be very glad to hear the 
gentleman from Tennessee. 

l\!r. GARRETT of Tennessee. I thought I had before me the 
provision with respect to the making of contracts, but I find 
that I am mistaken. However. the gentleman from Kansas can 
correct me if I make any mistake about what the law is. 
Under the law now, except in cases of emergency, the War De
partment, in order to secure materials, is required to ad\ertise 
for bids, and it is reqUi.red to accept the lowest bid made under 
all of the conditions laid down, no matter where that bid comes 
from. If it be made by a foreign manufacturer, it has to be 
accepted if the conditions are complied with. Am I not correct 
in that? 

Mr. ANTH01\1Y. I think so, except in such spec.i.1ied in
stances where Congress has waived that requirement. 

Mr. GARRETT of Tennessee. Yes. This, therefore,. is a 
proposition_ on an appropriation bill to change that exist ing 
law. · 

l'tlr. HUSTED. Mr. Chairman, will the gentleman yield? 
Mr. GARRETT of Tennessee. Yes. 
Mr. HUSTED. Does not the gentleman think it would be 

entirely within the law relating to the purchase of materials by,
1 the War Department to provide in the advertisement for bids, 

in any particular case, that the goods on which the bid is asked ' 
must be of American manufacture? , 

Mr. GARRETT of Tennessee. Oh, that is on the merits of I 
the proposition. This is a point of order which is pending now, 
and not the merits of the proposition that we are discussing. l 



11923. CONGRESSION .AL RECORD-HOUSE. 1975 

Mr. MOORE of Virginia. Mr. Chairman, will the gentleman 
yield? 

Mr. GARRETT of 'l'ennessee. Yes. 
Mr. MOORE of Virginia. It appears that the existing stat

ute is as stated by the gentleman from Tennessee. The act of 
March 2, 1901, reads in this way : 

Hereafter, €xcept in cases of emergency, or where it is impracticable 
to secure competition, the purchase of all supplies for the use of the 
various departments and posts of the Army, and of the branches of the 
Army service, shall only be made after advertisement and shall be 
purchased whet'e the same can be purchased the cheapest. quality and 
cost of transportation and the interests of the Government considered. 

'l'he CHAIRMAN. In the mind of the Chair that noes not 
touch the question. The only question in the mind of the Ch.air 
is whether this is strictly a limitation. Suppose it were phrased 
in this language-suppose the paragraph read-
no part of the moneys appropriated under the provisions of this' act 
shall be used to purchase any but American material-

We have a right to make that limitation-
except in cases where in the judgi;nent of the Secretary ot War-

And so forth. 'Vould not that mean exactly the same as the 
language as It now stands? 

l\fr. GARRETT of Tennessee. I will say very frankly to the 
Chair when you bring in the exception it will fall within the 
ruling the Chair made a few minutes ago on the stop-watch 
proposition. That is not what this provision in the bill says. 
With all possible respect to the Chair, the provision of the bill 
does not say anything about any part of the money appro
priated, but says everything .appropriated under the provisions 
Qf this act. This changes existing law in an appropriation bill 

Mr. BLANTON. May l make this suggestion to the Chair? 
The CHAIRMAN. The Ch&.ir will hear the gentleman. 
l\Ir. BLANTON. That while it is evidently intended that 

this amendment should be a limitation, it is not couched in 
such language as would make it a limitation, and until it is 
so drawn in language that makes it a limitation it is certainly 
out of order. 
lli . .MONDELL rose. 
The CHAIRMAN. The Chair will ex.a.mine more carefully 

the exception referred to by the gentleman from Tennessee. 
Mr. BEGG. If tbe gentleman is correct in the statement 

that the basic law compels them to accept the lowest bid, how 
do you explain the illustration I gave, which happened last 
April, where they accepted castings .at 71 cents a pound higher 
than the lowest bid and higher than 11 other bids? How do 
you explain that? 

Mr. GARRETT of Tennessee. Of course, I have no e4Plana
tion for it ; I did not do it. 

The CHAIRMAN. The Chair is attempting to reduce the 
language in the form of a limitation and has encountered the 
Tery difficulty to which the gentleman from Tennessee calls 
attention, that in the ~exception there lurks one additional re
quirement that gives to the Secretary of War a discretion 
which the Cbai:r understands he is not clothed with at the 
pre ·ent time. That is the difficulty, with a more careful inves
tigation of the exception. 

1.Jr. l\10NDELL. Mr. Chairman, it i.s not necessary to clothe 
a limitation in ~my particular form in order to make it a limi
tation if when applied to the legislation and its appropriation 
it does place a limitation on expenditures. 

The CHAIRMAN. The Chair thoroughly agrees to that. 
l\Cr. MONDELL. That i.s what this paragraph clearly does, 

although it is not in the usual form of a limitation. 
The CHAIR1\1AN. Will the gentleman go one step further 

and take the other point? Is not the Secretary clothed with 
additional power than that which he now has? In other words, 
at the present time would be under existing law have the au
thority to buy in the way that this would authorize him to buy, 
and if that is true, it changes the Secretary's authority to the 
extent that it is legislation. 

Mr. MONDELL. Mr. Chairman, the Secretary of War must 
under the law and in good conscience make purchases in such 
a way as he believes to be in the interest of the United States 
G<>vernment. We do not modify that authority or that duty. 

The CHAIRMAN. But is not tlie gentleman widening his au
thority-an -authority he would not haye now under the law? 

l\Ir. MONDELL. Not at all, because except for this limita
tion that is exactly what the Secretary would have to do now 
under the law. He would be compelled to make his contracts 
with the lowest and best bidder in the interest of the United 
State 1 and now we are making an exception to that, and we 
say that he shall purchase in the United States, except he must 

1 still bave regard for .the interest of the United States in the 
matter. ' 

Mr. HUSTED. Will the gentleman yield? 
· Mr. MO~'DELL. If I have the :floor. 
Mr. HUSTED. Is it the contention here that the Secretary 

of War is coIIlJ)elled to accept -foreign-made goods if he does 
not want them and does not believe it is in the best interest 
of the Go'Vernment to buy them? I do not believe there is 
such a thing in the law. ' 

Mr. MONDELL. That is the only logical construction you 
can place on the statement of the gentleman from Tennessee. 

Mr. GARRETT of Tennessee. Oh, no, Mr. Chairman; under 
the law, .as I read it, the Secretary -0f War would have ample 
authority to make it a condition of .any public letting if in 
his judgment the best interests of the United States ·Govern
ment required it, and specify right in the bid itself that the 
goods must be of American manufacture. 

Mr. MONDELL. If the Chair will allow me again for a 
moment to call his attention to the language referred to by 
the gentleman from Tennessee, " except in cases when in the 
judgment <Yf the Secretary of War it is to the manifest interest 
of the United States to make purchases abroad"; the law at 
the present time requires the Secretary of War to make pur
chases a~ it appears to the interest of the United States to do. 
Now, we make an exception in the first part of the paragraph 
by providing that the Secretary shall purchase materials 
in the United States unless-and the word "unless" could 
be used in lieu of the word " except,'' the meaning would be 
the same-unless he finds it to the interest of the United 
States to buy abroad. It does not change the character of 
the limitation by adding that additional language. 

Mr. HICKS. Mr. •Chairman, while I am oppased to the point 
of order, so far as it strikes at the merits of the proposition, 
I believe it is .subject to a point of order from the p.arliamentary 
standpoint. This amendment gives to the Secretary discretion
ary powers that he does not now ·possess. By granting him 
functions in addition to -those now enjoyed it is legislation 
under our precedents and under our .rulings. This limitation, 
so called, is so in form, but in substance it is legislation, and 
is put into this bill fol" the purpose of allowing certain ..:things 
to be done that can not now be done. This makes it legislation. 
Therefore I think it is clearly subject to a point of order. 

Mr. MONDELL. Mr. Chairman, I think the gentleman is 
entirely in error. A limitation ·may .add to the authority or 
discretion of the Secretary ; it may take from. 

Mr. HUSTED. Mr. Chairman, it is manifest that the Secre
tary of War, if he properly performs his duty to our Govern
ment, must -exercise .his own best business judgment. The claim 
is made that under the language of this provision the discre
tion of the Secretary of Wa:r would be broadened. I fail to see 
ho.wit is broadened in the slightest degree. 

Tbe CHAIRMAN. Will the gentleman allow the Chair to ask 
him a question? 

l\1r. HUSTED. Certainly. 
The CHAIR:\IAN. Just what is the purpose of this para-

graph? _ 
Mr. HUSTED. The purpose of this paragraph is to make a 

general declaration in favor of American goods. It is really 
wholly ineffective except as viewed from that standpoint. It 
doe not grant any additional discretion. It does not limit any 
authority. It is simply a reenactment of the general power of 
the Secretary of War coupled with a specific declaration in 
favor of American goods. It is a declaration of a policy, and 
nothing else. There is no limitation placed on the Secretary of 
War. There is no increase of his discretion. The paragraph 
provides that the Secretary of War may purchase foreign goods 
if, in his opinion, the interest of the Government requires such 
action. .He can do that now. Wherein is there a limitation on 
his authority or discretion? 

l\fr. CONNALLY of Texas. Mr. Chairman, the gentleman 
from New York [Mr. HUSTED] is very candid about this propo
sition. He admits that the amendment is no limitation. He 
says its only effect is to make a declaration of a general prin
ciple, a glittering generality. If it is not a limitation, then it 
is not in order. 

Of c-0urse, it does not come under the Holman rule, because 
it does not reduce expenditures; but, on the other hand, in all 
probability it will increase expenditures, because the present 
law requires competition by bids. This amendment destroys 
that, because it limits competition to the United States, except 
in certain particular cases. 

Now is it a limitation? 
The CHAIRMAN. Will the gentleman read that part of 

the law? 
Mr. CONNALLY -0f Texas. The present statute is
Hereaftet·, except in cases o'f emergency, or where it is impracti

cable to secure competition, the pm·chase of all supplies for the use of 
the various departments and posts of the Army and of the branches of 
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the Army service shall on1y be made after advertisement, and shall be 
purchased where the same can be purchased the cheapest, qna11ty and 
cost of transportation and the interests of the Government considered. 

Now the present statute requires the Secretary 6f War to 
buy under advertisement where he can buy cheapest. But if 
this amendment is adopted, that law, to the extent of the 
limitation, if it be a limitation, must give way. 

Now, the Chairman this afternoon very courageously over
ruled a long line of decisions in passing upon the amendment 
offered by the gentleman from Iowa [Mr. HULL], and the Chair
man said that it was the duty of the Ohair to look beyond the 
clouds and the dust and to see what was the real purpose of an 
amendment, whether it be a limitation or legislation, when 
offered to an appropriation bill. 

What is the purpose, whether it is avowed or admitted? 
What is the purpose? The purpose is to prevent the Secretary 
of War from purchasing any goods except American goods, 
with the little exception made in this provision. The Chair 
knows that that is the purpose of it. The Chair knows that the 
gentlemen who offered this amendment are not concerned with 
the limitation merely as to the expenditure of funds. 

The CHAIRMAN. Suppose it simply said, "No part of the 
appropriations in this act shall be used for the purchase of 
articles made abroad." Would not that be a limitation? 

Mr. CONNALLY of Texas. In all candor to the Chair, I 
really think that would be a limitation. 

The CHAIRMAN. No. I wish to have the gentleman from 
Texas help the Chair, in order to creep around these points. 

Mr. CONNALLY of Texas. I say that would be a limitation. 
The CHAIRMAN. Now show what would happen. 
Mr. CONNALLY of Texas. Unfortunately that has not been 

offered. We are passing only upon what has been offered. If 
this is not in order it seems to me it is the duty of the Chair to 
rule on what is before the House, and then, if the gentlemen in 
their anxiety to put this through will offer something else, we 
can meet that when we come to it. But the difference between 
that provision and this provision is that at present the Secre
tary has a discretion to purchase at home or abroad. At pres
ent he has that discretion in that he must consider not only the 
interests of the Government, but he must buy where it is the 
cheapest. 

The CHAIRMAN. That ls just the point the Chair wishes 
to hear the gentleman upon. 

Mr. CONNALLY of Texas. I am glad that in stumbling 
around I finally ran into what the Chair was trying to .put in 
my mind. Under the present law the Secretary of War is re
quired by law to buy where he can buy the cheapest, and if this 
amendment is adopted, unless American prices are lower than 
abroad he can not buy at all The law would still require 
purchases in the cheapest market, but a limitation, such as the 
Chair suggests, woul<l deny to him the money with which to pay 
for the purchase, except in the case of the purchase of Amerl
c:i n goods. 

Mr. LONDON. Mr. Chairman, a parliamentary inquiry. 
The CHAIRMAN. The gentleman will state it. 
Mr. LONDON. Is it not in order on an appropriation bill 

to make a declaration in favor of a protective tarifi'? [Laugh
ter.] 

The CHAIRMAN. The Chair does not think that is a parlia
mentary inquiry. 

Mr. LO::NDON. That is what it amounts to. 
The CHAIRMAN. If it is the intention of the gentleman from 

Kansas to move that the committee rise, the Chair will ask the 
privilege of reserving his decision until morning, because the 
Chair realizes that this is an important matter. 

.Mr. ANTHONY. Mr. Chairman, I move that the committee do 
DOW rise. 

The motion was agreed to. 
Accordingly the committee rose; and the Speaker having r~

surued the chair, Mr. Trr.soN, Chairman of the Committee of the 
Whole House on the state of the Union, reported that that com
mittee, having had under consideration the bill (H. R. 13793) 
making appropriations for the military and nonmilitary activi
ties of the War Department for the fiscal year ending June 
30, 1924, and for other purposes, had come to no resolution 
thereon. 

ENROLLED BILL SIGNED. 

Mr. RICKETTS, from the Committee on Enrolled Bills, re
ported that they had examined and found truly enrolled bill 
of t11e fo1lowing title, when the Speaker signed the same: 

· H. R. 13559. An act making appropriations for the Depart
ment of the Interior for the fiscal year ending June 30, 1924, 
and for other purposes. 

LEAVE OF .ABSENCE. 

By unanimous consent, leave of absence was granted to the 
following: 

To Mr. MORIN, for the remainder of this week, on account of 
illness. 

To Mr. FUNK, for one week, on account of important busi-
ness. 

ADJOURNMENT. 

Mr. MONDELL. Mr. Speaker, I move that the House do 
now adjourn. 

The mDtion was agreed to; accordingly (at 5 o'clock and 23 
minutes p. m.) the House adjourned until Friday, January 19, 
1923, at 12 o'clock noon. 

EXECUTIVE COMMUNICATIONS, ETC. 
914. Under clause 2 of Rule XXIV, a letter from the Secretary 

of War, transmitting a draft of legislation which will allow 
ti·ansportation to reserve officers of the Army when called to 
duty, was taken from the Speaker's table and referred to the 
Committee on Military Affairs. 

REPORTS OF COMMITTEES ON PUBLIC BILLS AND 
RESOLUTIONS. 

Under clause 2 of Rule XIII, 
Mr. HAWLEY: Committee on Ways and Means. H. J. Res. 

422. A joint resolution permitting the entry free .of duty of 
certain domestic animals which have crossed the boundary line 
into foreign countries; without amendment (Rept. No. 1425). 
Referred to the Committee of the Whole I{ouse on the state of 
the Union. 

Mr. McCORMICK: Committee on the Public Lands. s. 1878. 
An act to permit the State of Montana to exchange cut-01er 
timberlands granted for educational purposes for other lands 
of like character and approximate value; without amendment 
(Rept. No. 1426). Referred to the Committee of the Whole 
House on the state of the Union. 

Mr. McCORMICK: Committee on Indian Affairs. S. 3790, 
An act authorizing the Secretary of the Interior to enter into 
an agreement with Toole County irrigation district, of Shelby, 
Mont., and the Cut Bank irrigation district, of Out Bank, Mont., 
for the disposal of the surplus waters of Milk River, Two 
Medicine, Cut Bank, and Badger Creeks not needed by the 
Indians of the Blackfeet Indian Reservation for domestic or 
irrigation purposes; with an amendment (Rept. No. 1427). 
Referred to the Committee of the Whole House on the state 
of the Union. 

Mr. MONTAGUE: Committee on the Judiciary. S. 1016. 
An act to amend an act entitled "An act to repeal section 
3480 of the Revised Statutes of the United States "; without 
amendment (Rept. No. 1428). Referred to the Committee of 
the Whole House on the state of the Union. 

Mr. SNYDER: Committee on Indian Affairs. H. R. 13835. 
A bill authorizing the Secretary of the Interior to appraise 
tribal prope1·ty of Indians, and for other purposes ; without 
amendment (Rept. No. 1429). Refened to the Committee of 
the Whole House on the state of the Union. 

Mr. LEA of California : Committee on Interstate and For
eign Commerce. H. R. 13882. A bill to amend the act entitled 
"An act to establish a commission to be known as the United 
States Coal Commission for the purpose of securing informa
tion in connection with questions relative to interstate com
merce in coal, and for other purposes," approved September 
22, 1922; without amendment ( Rept. No. 1430). Referred to 
the Committee of the Whole House on the state of the Union . 

PUBLIC BILLS, RESOLUTIONS, AND MEMORIALS. 
Under clause 3 of Rule XXII, bills, resolutions, and memo

rials were introduced and severally referred as follows : 
By Mr. MILLS: A bill (H. R. 13907) to provide for refund 

of certain estate taxes erroneousJy collected ; to the Committee 
on Ways and Means. 

By ~fr. MUDD: A bill (H. R. 13908) fixing the pay for the 
officers and men of the United States Naval Academy Band, and 
for other purposes; to the Committee on Naval Affairs. 

By Mr. WILL!il1SON : Memorial of the Legislature of the 
State of South Dakota, urging Congress to give careful and 
favorable consideration to Honse bill 13574, authorizing the Sec
retary of the Interior to erect a monument at Fort Pierre, 
S. Dak., to commemorate the explorations and discoveries of 
the Verendrye brothers, and to e..~end not to exceed $25,000 
therefor; to the Committee on the Libra.ry. 
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PRIVATE BILLS "AND RESOLUTIONS. 

Under clause 1 of Rule XXII, private biUs and resolutions 
were introduced and severally referred as follows: 

By Mr. BLACK: A bill (H. R. 13909) granting a pension to 
Willie A .. Mankin; to the Committee on Pensions. 

By l\ir. CABLE: A bill (H. R. 13910) to remove the charge 
of desertion from the record of George T. Silvers; to the Com
mittee on Military Affairs. 

By Mr. COLE of Iowa: A bill (H. R. 13911) granting a pen
, sion to Lusania V. Center; to the Committee on Invalid 
Pensions. 

By Mr. DOWELL: A bill (H. R. 13912) granting a pension 
to Lillian Ensminger; to the Committee on Invalid Pensions. 

By Mr. HENRY: A bill (H. R. 13913) providing for the pur
chase of a suitable site for the erection of a post office for the 

1 village of Canisteo, N. Y. ; to the Committee on Public Build-
1 ings and Grounds. - • 

. By Mr. JOHNSON of Kentucky: A bill (H. R. 13914) grant-

! ing a pension to Eliza Forbes ; to- the Committee on Invalid 
Pensions. 

By Mr. KENNEDY: A bill (H. R. 13915) for the relief of 
· Daniel A. Spaight; to the Committee on Claims. 

Also, a bill (H. R. 13916) for the relief of Elizabeth Tabele; 
to the Committee on Claims. 

By Mr. KOPP: A bill (H. R. 13917) granting an increase of 

I 
pension to Elizabeth E. Lanam; to the Committee on Invalid 
Pensions. 

By l\.:1r. LANGLEY: A bill (II. R. 13918) granting a pension 
to Wallis Bailey ; to the Committee on Pensions. 

Also, a bill (H. R. 13919) g1·anting a pension to Henry ID. 
Booth ; to the Committee on Pensions. 

Also, a bill (H. R. 13920) granting a pension to Robert 
I McQueen ; to the Committee o..n Pensions. 

By Mr. McDUFFIE: A bill (H. R. 13921) authorizing the 

I President to appoint George 0. Scherer to the position and rank 
of captain in the Quartermaster 'oorps of the United States 
Ar!DY; to the Committee on Military Affn.irs. 

:By l\Ir. NELSON of Maine: A bill (H. R. 13922) granting a 
pens~on to William L. Ross; to the Committee on Invalid 
Pensions. 

By l\Ir. PURNELL: A bill (H. R. 13923) granting an inc~ease 
of pension to Essie Pur el; to the Committee on Invalid 

1 Pensions. · 
By Mr. ROACII: A bill (H. R. 13924) granting a pension to 

1 
Elizabeth M. Griffith; to the Committee on Invalid Pensions. 

By l\Ir. TREADWAY: A bill (H. R. 13025) granting an in-

' 

crease of pension to Jennie E. Moore; to the Committee on 
JnYalid Pensions. 

PETITIONS, ETC. 
Under clause 1 of Rule XXII, petitions and papers were laid 

on the Clerk's desk and referred a.s follows: 
6907. By Mr. BACHARACH: Petition of sundry citizens of 

Atlan,tic City, N. J., protesting against the pa sage of the com
pulsory Sunday observance bill; to the Committee on the Dis
tiict of Columbia. 

. 6908. By .Mr. BULWINKLE: Petition of Father Felix, 0. S. B., 
Belmont Abbey, Belmont, N. C., and others, praying that the 
Congre s of the United States extend aid to the. famine-stricken 
people of Europe; to the Committee on Foreign Affairs. 

6909. By Mr. BURTNESS: Petition of sundry citizens of 
Fargo, Cogswell, Hatton, Sarles, Finley, Hankinson, Hunter, 
Mayville, Chnrchs Ferry, Lidgerwood, Walhalla, Milton, En
delin, Sheldon, Bisbee, Hoople, Fairmont, Page, Hannah, Forest 
River, Hamilton, Forman, St. Thomas, Inkster, Park River, Mil-

' nor, Lakota, Northwood, Bathgate, Cavalier, Lisbon, Hillsboro 
Pembina, Larimore, To~ JJ 1 City, Casselton, and Grand Forks: 
an in the .State of North Dakota, favoring the passage of the 

' IT'owner-Sferling bill; to ·the Committee on Education. · 
6910. Also, petition of sundry citizens of Forman, N. Dak~, 

' Hunter, N. Dak., and Grand Forks, N. Dak., favoring the aboli
tion of discriminatory ta.x on small-arms ammunition and 
firearms; to the Committee on Ways and :Means. 

6911. By l\.ir. CULLEN : Resolution adopted by the American 
Leo-ion in national convention assembled, calling upon Congress 
to take up and act upon measures pending in Congress regard
ing the dispositio-p. of Muscle Shoals·; to the Committee on Mili
tary AffaiJ.·s. 

6912. Also, petition of a mass meeting of citizens of New 
York City, favorina a first-class Army and Navy at all times; 
to the Committee on Military Affairs. 

6913: By l\fr. FULLNR: Resolutions of the Illinois State 
Federation of Labor, favoring the recognition by the United 
States of the soviet government of Russia ; to the Committee on 
Foreign Affairs. 

6~14. Also, petition of the National Council of Farmers'. 
Cooperative Marketing Associations, concerning credits and in
crease of maximum loans by farm-land banks from $10,000 to 
$25,000'; to the Committee on Banking and Currency. 

6915. By Mr. KELLEY of Michigan: Petition of Oleo E. 
Baker and 21 other residents of Lansing, Mich., favoring repeal 
of the tax on small arms and ammunition ; to the Committee on 
Ways and Means. 

6916-. Also, petition of the Han & Downie Hardware Co. and 
20 other residents of Flint, Mich., favoring repeal of the tax on 
small arms and ammunition; to the Commlttee on Ways and 
Means. 

6917. By Mr. KINDRED : Petition of Port of New York 
Authority, -E. H. Outerbridge, chairman, <>pposing any reduction 
of appropriations for rivers and harbors maintenance and im
provement as recommended by the Ohief of Engineers for the 
port of New York; to the Committee on Rivers and Harbors. 

6918. By Mr. KISSEL: Petition of United States Customs 
Service, San Francisco, Calif., fa v-0ring better pay for customs 
laborers in the United States; to the Committee on Ways and 
Means. · 

6919. By Mr. MAcGREGOR : Petition of sundry citizens of 
Buffalo, N. Y., favoring aid to Germany and Austria· to the 
Committee on Foreign Affairs. ' 

6920. Also, petition of H. H. Koehler and five other citizens 
of Buffalo, N. Y., favoring help for Germany .and Austria in 
regard to food which is to be bought from the United States· 
to the Committee on Foreign Affairs. . ' 

6921. By Mr. MORIN: Petition of Bavarian National A.sso
ciat.ion of North America, Sec~ion No. 41, Pittsbur~ Pa., 
urgmg the passage of House Jomt Resolution 412, purporting 
to extend aid to the people of the German and Austrian Repub
lics; to the Committee on Foreign Affairs. 

6922. By l\fr. PERKINS : Petition signed by Theo. H. Mulch, 
Westwood, N. J., and others, in support of legislation extending 
immediate aid to the people of the German and Austrian Re
publics~ to the Committee on Foreign Affairs. 

6923. Also, petition signed by Max Ruma.in Hasbrouck 
Heights, N. J., and others in surrounding towns, in support of 
legislation. extending immediate aid to the people of the Ger
man and Austrian Republics ; to the Committee on Foreign 
Affairs. · 

6924. Also, petition signed by H. J. Schubert, Hackensack, 
N. J., in support of legislation extending immediate aid to the 
people of the German and Austrian Republics ; to the Com-
mittee on Foreign Affairs. · 

6925. By Mr. RIORDAN: Petition of 25 citizens of New 
York, to extend aid to the people of the German and Austrian 
Republics; to the Committee on Foreign Affairs. · 

~926. B_y l\Ir. ';l'HOMPSON: P~tition of 15 citizens of Convoy, 
Ohio, urglllg action on House Jomt Resolution 412, for the relief 
of famine conditions in Germany and Austria; to the Com
mittee on Foreign Affairs. 

6927. By 1\Ir. YOUNG: Petition of Olaus Johnson and others 
of Bergen, N. pak., protesting against House bill 13195 and 
Senate bill 4130; to the Committee on Interstate and Foreign 
Commerce. 

SENATE. 
FRIDAY, January 19, 19~3. 

(Legislative day of Tuesday, January 16, 19~S.) 

The Senate met at 12 o'clock meridi.a'n; on the expir.ation of 
the recess. . . 

SPEECH OF MR. BOYDEN BEFORE REPARATION COMMISSION. 

Mr. LODGE. Mr. President, I ask unanimous consent to 
present from the Committee on Foreign Relaticms, in reply to 
the resolution submitted blt the Senator from Utah [Mr. Kl.Na}, 
the authentic text of the· remarks of Mr. Boyden on January 9, 
1923, together with a memorandum showing the differences 
between that text and the version contained in the New York 
Timesy which was printed in the RECORD. I ask that the text 
I .present may be printed ·in the RECORD in the usual RECORD 
type, and the ma.tter indicated in parallel columns. 

The VICE PRESIDENT. Without objection, it is so ordered. 
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